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THE MONEY MARKET. 


A very uneventful week passed in the money market, 
with money plentiful, and then not quite so plentiful, and 
discounts as sleepy and uninteresting as usual. 





Banks’ Deposit Rate eeeeeeaeeee 
Discount Call eeeeeeeeeereeee 
Houses Notice eeeeveeeaeeeee 

ills (3 & 6 months) .. 
Market rate (3 months’ bills) .. 


* * * * 

The Bank return showed increases of £770,000 in the 
stock of gold, £458,000 in the note circulation, and 
£312,000 in the Reserve. There was an increase of six 
millions in the securities, and the deposits thus rose by 
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£6,314,000, Other being £7,199,000 higher, while Public 
fell by 4,555,000. 
* * » x 

Currency notes in circulation advanced to £,271,628,g00, 
an expansion of £1,276,300 during the week. Govern- 
ment securities in the redemption account were #,1,250,000 
higher, and there was an increase of £,26,300 in the 
balance at the Bank of England. 

i:xpenditure for the weck ended September 7th dropped 
from £55,169,200 in the previous week to £545,008, 309. 
Of this sum just over 4.44 millions went in Supply Services, 
and £,813,000 in interest on war debt. To meet these out- 
egings revenue contributed £.13,095,000, receipts from 
sales of National War Bonds £:17,035,000, War Savings 
Certificates £:1,300,000. and borrowings under ‘* Other 
Debt’? 410,283,300. Although Treasury bills outstanding 
were reduced by £/5,702,000 to £1,057,821,000, Temporary 
Advances were resorted to for 4,9,500,000, thus increasing 
‘Vavs and Means total outstanding amount to 
£:341,162,900. Just over half-a-million was added to the 
Exchequer balances. Ixcess profits duties yielded 
£5,526,000 to revenue, as compared with £:3,413,000 for 
the corresponding weck last year, Customs and Excise 
£.2,614,000, and property and income-tax £1,741,000. As 
will be seen in our table given in the next column, the 
National Debt was increased to £.6,796,800,000, being a 
growth of £6,086,300,000 upon the pre-war debt figure, 
which at August 1, 1914, stood at £710,500,000. 


- *% * 


The tone of the foreign exchange market has not been 
so good. The Paris cheque rate moves backwards and 
forwards like the swing of the pendulum, but is now much 
about the same, at 26f o7/c. The Amsterdam quotation 
seems halting and uncertain; with a good many settle- 
ments to be made on Tuesday, the quotation moved against 
London, and only 9} florins were offered for £1 ; now there 
is a better feeling in the market, and sight bills are fetch- 
ing g fl 73c. Spanish exchange is in about the same 
position, and Thursday’s price in Madrid was 20p 45c. 
In Switzerland the demand for sterling has fallen off, and 
in consequence the rise of a week ago has almost disap- 
peared; sight rates, Berne on London, are quoted in the 
neighbourhood of 20f goc to the pound. The Shanghai 
exchange is still quoted 5s to 5s 3d per tael, but there is an 
easier feeling in the market on reports of silver ship- 
ments. The Hongkong dollar has moved up to 3s 74d. 
Singapore dollars are marked 2s 37sd for telegraphic 
transfers, which indicates a move of 1-32d against London. 
In other sections of the market, as well as on neutral 
bourses, business is dull, and dealers are sitting on the 
fence. 

* o . * 


A SUMMARY OF WAR-TIME FINANCE. 
Financia YEAR a date), ApRit 1-SerTempeR 7, 1918. 
£ 
Total spent ...... 1,215,915,044| Raised by revenue.. 300,147,142 
Decrease in balances 9,167,693 | Net borrowings .... 906,600,209 


Total.......... 1,206,747,351 Total.......... 1,206,747,351 
Granp Totar—Avavsr 1, 1914, to Sepremper 7, 1918. 
£ £ 
Total spent ...... 8,167,767,516 | Raised by revenue 2,089,334,857 
Inc. in balances .. 6,801,949 | Net borrowings .. 6,085,234,608 





Total ........ 8,174,569,465 | Total ...... 8,174,569,465 
The expenditure includes loans to Allies and Dominions, 
stated in the Chancellor’s Vote of Credit speech, 
August 1, 1918, as £1,610,500,000, made up as below :— 
(Million £’s.) 
Advances advances | Advances | Advances 


: ; : ‘Total Advances 
| During During | April 1, 
Aug: 1, 191+ Financial | Financial | 1918, to {fm August 1, 














1814, to 
: Year Year Aug. 1, ‘ 
| 1916. 1916-17. | 1917-18, | 1918,” | Aeust 1, 1918. 
Dominions ...... 88 5 | 47 | 1% 2084 
 aeapeslitahe ee | 988 539 | 80 | 7 1,402 
i ee | _396 se | = 552] BH 1,610 





For the financial “year 1918-19 loans to Allies are estimated to increase by 
£.300,000,000, and to Dominions by £50,000,000. 


Estrmartes for 1918-19. £ 
PTD vn cake ntietbbabhedonabartbeosne 842,050,000 
EE hibt ua peae ee bade 6m berks ceenen sono See 


Expenditure ....cccccccscssscesceeeees 2,972,197,000 
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the money has been obtained, as accurately os Waich 
traced from the weekly statements of income a be 
diture and other sources of information :-— <xpen. 
(Million £'s,) 
as eh lS 
j ; } 
jAug. 1 Mar. 31,|Mar. 31,/Mar.31./\1 | | Chan 
| 1944. ‘| 9S. ‘| agn6. "| agiy. agus. “abt, ince 
| } “vee | Ang. 
! _—_- — | ail 1914 
Funded Debt ........ 586°7 | 583°3 3185 | 3178) s178 ees 
Term.Annuities...... | 296) 280) 261) 2-0] “o9o) “8 — ms 
34% War Stock sol we 349°1 62:8 62°7 | 62°7 | 62 — 
“ 44% War Stock | - a 9000; 20 20°0 | os r 
2 445% War Stock | ee ee oak 1,962°4 2.0730 | 20382 + 
OQ | Nat. War Bonds.. oe as ; | 6142 |i ee + 203 
3 Treasury Bille....| 15'5 72 | 5668! 463-7) 9726 | + 1084 
= Bxcheq. Bonds ..| 205) 674) 1770 | 3203) 4146 | “gjs-3 20d 
a ) War Savings Crts oe ms 14 $1 1367! 37 3+ Hy 
= | WarExpend. Do. on wa 6 2:9) ’ + 1% 
5 | Other Debt ...... > - Fae 5| 9369 (11798 if pat? 
American Loan..| . oo | 614 4 514)” 6]°4 . 11794 
Temp. Advances 1 es | 19°9 6 3982 ari | s 
653°3 | 1,105°0 | 2,133°1 | 3,854-4 slaa. 
Other Cap. Liabilities; 57°2 57:0 56°7 §2°2 vee | one + 60924 
ele ae ee 2 








‘Total Linvitcies ..| mow liner | aap | 5a066 [Sas0a | cca a 
* * 7 * 
EVENTS OF THE WEEE. 
SEPTEMBER 7TH.—Anarchy in Petrograd. 
SEPTEMBER OTH.—AIl breweries in U.S.A. to be clous 
on December 1, 1918. 


SEPTEMBER 12TH.—American attack in St Mihiel secie 
Mr Lloyd George at Manchester. 








MILITARISM AND BOYCOTT. 

Ir is, or appears to be, a common fallacy in England that 
on all political and all economic questions all Germans 
think exactly alike. Apart, however, from the intrinsi 
enlikelihood of 7o million human beings holding the sam 
Views on any subject that ever engaged the attention o 
created man, there is evidence of a wide diversity of ov 
look in the German people, and it will be a fatal error i 
our diplomacy if we forget or deliberately ignore the difer- 
ences of belief and of interest which divide the \arious 
sections from each other. The art of dealing with you 
enemy is not to provide him with a common ground o 
which all classes can take their stand, but to emphasise 
the points of difference, and widen instead of filling up the 
breaches which must exist in a large, scattered, varioush 
occupied people. 

At present the German nation is being prepared for 
a long defensive war, and _ neither in Germany 
itself nor in neutral countries is the belie! in 
the possibility of a German victory likely to 
vive. It will be a trying period for Germany’ 
civilian population. With hopes of conquest dead, with 
a truer realisation of American man-power, with the su> 
marine laid aside in the cupboard where dead hopes a 
left to rot, with Austria growing more restive, with food 
scarcer than ever, and with the morale even of the Arm 
impaired, the civilian has little to sustain him through the 
dark hours, and he will be sustained only by a desperate 
sense of common peril. That the military leaders uncc™ 
stand this seems to be clear from the various manilestoe 
made to the German people since their 1918 campais' 


ended in disaster—such stimulating utterances as this trom 
an officer interviewed by the Cologne Gazette :— 

We must continue to fight for our elementary existence, 1" \ 
children’s bread, and for the bare possibility of lite. 0" 
opponents are not attacking a dynasty or a State — re 
Republic of Germany would to-day have precisely te * 


merciless enemies as has the present Empire. They want te — 
our people, our strength, our industriousness, and the We'’” 
of every single one of us. We are a solitary ship im a TM" 
hurricane. No one can get out of the ship. ok 
This is gloomy comfort, but the motives that lie — 
are clear enough. German militarism and German ™ 
tarists—the Kaisers,Crown Princes, and Hindenburgs~" 
like a man who has committed murder, and knows that’ 0 
has already incurred the extreme penalty. To such a ~ 
nothing is too heavy to endure, nothing too rash t ™ 
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attempted. There is no half-way house for him, and fail- 
ng an out and out escape he has no clemency to look to. 
That is the position of the ruling gang in Germany, for 
onless they can lead their country to victory their day is 
gone, and their power broken. In their calculations, so 
long as there is the faintest chance of relief, no price is too 
high to pay themselves or to exact from their subjects, and 
their natural obvious course 1s to persuade their subjects 
that they are all in the same boat with the same danger 
threatening everybody. 

This is so clearly the game for the ruling classes in 
Germany to play that there will be no excuse for us if we 
help them to prepare the pitch. And surely this talk of a 
poveott and these oflicial films which declare war for ever 
on all German trade are devices that play straight into 
Hindenburg’s hands, for their most certain result is to 
sifen the resistance of commercial classes in Germany, 
iad fill up the breach between traders and militarists. The 
voverning classes we have compared to a criminal who 
aows that the noose’is round his neck, and will therefore 
resist to the last. The trading classes are not, or need 
not be, in Uae same position. They still have their factories, 
‘heir experience, and the remnants of their foreign trade to 
care for, and though their difficulties must in any circum- 
stances be very great, not even a crushing defeat need rob 
them of all their interest in life, as it must and shall rob 
the military gang that rules from Berlin. But if England 
and the other Allies agree to a definite policy of boycctt, il 
we declare beforehand that all our efforts in war, and at 
the peace conference, and in the subsequent peace, will be 
devoted to making it impossible for Germany to do busi- 
ness With anybody, then we simply cross the t’s and dot 
the i's of the Hindenburg manifestoes. We are consoli- 
dating German interests, assuring them that they all are 
(as they are told by their leaders) in the same boat, and 
filling the business men of Germany with the same 
desperate motives for resistance as already inspire the 
generals and the dynasty. The effect will be not merely to 
prolong the war, and swell our casualty lists, but to de- 
crease the prospect of that crushing victory over German 
militarism which is the beginning and the end of our war 
aims. We shall, in fact, be recruiting for the Hohen- 
zollerns. 

In a letter which we publish this week Mr Gow supports 
his defence of the policy of boycott by the argument that 
trade rivalry as practised by the Germans involves the 
preperation for secret warfare. Whatever connection 
there may have been in the past between Pan-German in- 
trigue and commercial development, it has resulted from 
the hold that the ruling powers possessed over the activi- 
ties of the population, and if the ruling powers 
are smashed there is no reason why it should 
continue in the future. The object of the Allies 
should be to break the connection once and 
tor all, and the sufferings of Germany in this war provide 
us with a unique opportunity of achieving this end. Does 
Mr Gow believe that Herr Ballin is in love with militarism 
to-day, or that after four or five years of paralysed sea 
power, any German shipowner would scheme and intrigue 
for another such experience? Is it likely that the manu- 
facturers of Germany, with their raw materials exhausted, 
and their factories in many cases standing idle through 
the war, will so pine for another war as to sacrifice their 
commercial interests in the future to the same will o’ the 
Wisp that has led them into this appalling quagmire? Mr 
Gow also overlooks our objection to a boycott because of 
its futile inability to hit the right people. 

We entered this war not for trade or profit—no man 
outside Hanwell would ever have entertained such a mad 
enterprise—but we did enter # to make the world a safer 
place to live in by extinguishing the military tyranny of 
*rmany. Our object ought surely to be to achieve that 
ond as quickly as we can, and with the smallest possible 
setiien of the lives of the young men who are fighting 
- us and for the cause of liberty. It will be a criminal 
a for some supposed commercial advantage, or 
Seatte ya satisfaction of a vindictive sentiment which 
ied a a ha touch those whom it seeks to hurt, we harden 
of dead ane ate the German people, and increase our toll 
one pur n ee and postpone the achievement of that 

. oe which is worth fighting for. 

the Prime Minister’s speech at Manchester, on 


Thursday, he declared himself in favour of a League of 
Nations, with the wise proviso that ‘‘ victory is essential 
to sound peace.’’ He said also that ‘‘if after the war 
Germany repudiates and condemns her perfidy, or, rather, 
the perfidy of her rulers, then a Germany freed from 
military domination will be welcome into the great League 
of Nations.’’ Such a promise is wholly inconsistent with 
the boycott that has been preached by Messrs Hughes, 
Havelock Wilson, &c., and also officially by the Ministry 
of Information. If Mr Lloyd George had expressly re- 
pudiated this wild doctrine and intimated England’s will- 
ingness to trade with Germany, after our objects—restitu- 
tion, reparation, and security—have been fully provided 
for, he would have done much, by undermining the power 
of German militarism at home, to bring nearer the date of 
the victory that we are determined to secure. 





BRITISH AND AMERICAN SHIPBUILDING. 


‘for the first time in history,’? runs a brief message 
this week from Washington, ‘‘ America has out-distanced 
I‘ngland in her shipbuilding output.’’ One may perhaps 
doubt-—-for reasons which will be given—whether during 
the first eight months of this year the Americans have put 
into actual service a greater mercantile tonnage (gross) 
ihan we have done. But there is no doubt at all that if 
they have not yet surpassed us they very soon will. The 
Americans have had very largely to construct a shipbuild- 
ing industry, and before they could get to work on the 
ships have been obliged first to build shipyards, slips, and 
marine engine shops, and to train the men who were re- 
Guired to work in them. It followed that they were slow 
in seeing their efforts bear fruit in completed ships, and 
that even now hulls are being launched more quickly than 
those already launched are being equipped for sea. The 
American programme was too splendidly ambitious to be 
realised, but by aiming at the impossible our energetic 
Allies have achieved the nearly impossible. 

The American and British figures of shipbuilding are 
not readily comparable. The Americans give their output 
in ‘*‘ deadweight tons,’’ while our Admiralty publishes 
figures for British and Allied and neutral building in 
‘“ gross tons.’? Again, the telegrams from America are 
not always explicit in distinguishing between ships 
launched and still to be fitted out, and ships which have 
been delivered for service. The Admiralty’s monthly 
figures of British building are of ships ‘‘ completed and 
entered for service.’’ In order to reduce American ‘‘ dead- 
weight tons ’’ to ‘‘ gross tons,’’ we must deduct one-third. 
The ‘‘ gross tonnage ’’ of a ship is the measurement at 
100 cubic feet to the ton of enclosed space. The ‘‘ dead- 
weight tonnage ’’ is the cargo-carrying capacity in tons 
of 40 cubic feet. For practical purposes, when one is 
dealing with masses of cargo shipping, and not with indi- 
vidual ships, the gross tonnage increased by 50 per cent. 
gives the deadweight tonnage. The Americans have 
adopted this formula in dealing with our figures of gross 
tonnage, so that we must use the corresponding one—a 
reduction of one-third—in dealing with their figures of 
deadweight tonnage. In Great Britain there were com- 
pleted and entered for service during the first eight months 
of this year 1,029,869 gross tons of new ships. In the 
United States it is claimed that during the same period 
their output was the equivalent of 1,090,936 gross tons. 
Here, then, we have Great Britain beaten ‘‘ for the first 
time in history ’’ by the American shipbuilders if—and it is 
a iarge if—‘‘ output ”’ iy 





means the same thing as ‘‘com- 
pleted and entered for service.’” A ship launched is a 
ship on the way towards completion, but it may be some 
time before the final entry into service has to be recorded. 

That the fitting out process may consume much time is 
well shown by another telegram from Washington, dated 
September 9th. The launchings in the United States be- 
tween April, 1917, and August 31, 1918, are given as 605 
vessels, totalling 3,238,358 deadweight tons (that As, 
2,158,906 gross tons). Deliveries for the same period 
were 335 vessels, totalling 2,018,391 deadweight tons (that 
is, 1,345,594 gross tons). So that in tonnage the de- 
liveries, what the Admiralty calls vessels completed and 
entered for service, were not quite two-thirds of the 
launchings. Deliveries will become much quicker as the 
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new American shipbuilding industry settles down; it has 
worked wonders, and will certainly surpass our own before 
long if it has not already done so. 

British shipping, still in magnitude far beyond that of 
any of the Allies, is declining ; it is still being sunk faster 
than it is being replaced. American shipping, on the other 
hand, is rapidly expanding, and has already turned the 
scale against the U-boats. The American Army in France 
as it is reinforced must become more and more dependent 
upon American ships for transport and supply. Up to the 
end of July the net loss in British shipping due to enemy 
action and marine risks since August, 1914, had been 
3,851,537 gross tons. During the current year to July 31st 
we have lost 583,000 gross tons more than we have built. 
British sea power, the power to use the sea as measured 
in merchant shipping, is wasting. On the other hand, the 
net gain since August, 1914, in Allied and neutral shipping 
—to which the United States have largely contributed— 
was nearly 1,100,000 tons at the end of June this year, 
and was showing a very remarkable rate of expansion. 
Thanks chiefly to the United States, the Allied and neutral 
monthly gain now more than offsets the British loss. The 
ri | critical corner has been turned. To those whose eyes 

look beyond the war, and who already anticipate a great 
American mercantile marine in competition with depleted 
i British lines, we would point out that after all its losses 
British merchant shipping still amounts to over 14 million 
tons gross, and that America’s ocean-going tonnage built 
and completing—exclusive of captures—is, as yet, little 
more than 4 millions. What the relative positions will be 
a year hence—or two years hence, should the war last so 
long—we do not venture to predict. 
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ae) | THE DEFENCE OF BANK AMALGAMATIONS. 
At the meeting held yesterday of the London City and 
Midland Bank, for the purpose of approving the amalga- 
mation with the London Joint Stock Bank, Sir Edward 
Holden delivered a very interesting speech, reported in 
another column, setting forth the reasons which in his 
view make the process of amalgamation desirable. We 
gg commend to our readers a study of the speech in detail. 
tg Sir Edward was able to show that amalgamation is no new 
fancy with him and his bank, since it has consistently 
pursued the policy since 1888; and that the problem of 
restoring the industries of the country to the peace condi- 
tions, requiring the production of something like £300 
millions worth of credit, will have to be faced by our 
bankers after the war. He apparently assumes that a few 
big banks can perform this task more easily than a large 
number of smaller ones. This may be true, but the many 
opponents of the amalgamation policy are not likely to 
accept Sir Edward’s assumption. Other reasons given 
by him for the necessity of his policy are the after-war 
preparations of Germany, and the amalgamations that 
have been carried out in that country. After showing 
the huge size to which banking institutions in Germany 
have grown, he contends that in order to compete with 
them successfully, ‘‘ we must meet them on a fair equality 
of size.’" This, again, may be true; mere size in banks 
gives the public both here and abroad an impression of 
power. But the Germans have made plenty of mistakes, 
especially in finance, and it is quite likely that the creation 
of bloatedly big banks is another. After all, energy 
and promptitude in providing facilities for traders 
are the only royal road to successful banking, 
and these qualities are not necessarily associated 
with size—are, in fact, more likely to be found in a 
concern which is not too unwieldy. Sir Edward’s interest- 
ing historical review of the growth of our trade, and the 
accompanying growth of the amalgamation process, is a 
strong argument for his view that ‘‘ but for the amalgama- 
tions the banks could not possibly have given adequate 
assistance to our enormously increased trade.’’ But even 
here one may wonder whether a process of growth rather 
than of amalgamation might not have secured the desired 
result, without raising, by the diminution in the numbers 
of the banks, the fear of monopoly which is very real 
among users of credit to-day. On this subject of competi- 
tion among the banks, and of the fears of a ‘‘ Money 
Trust,’’ Sir Edward was convincing enough as far as he 
and his bank are concerned. ‘‘ The directors of this bank,”’ 
he said, ‘‘ will never go into any rings.......... The banks 
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are against rings. This bank particularly js against rin 
and in no circumstances would we be induced to 9p °° 
one.’ This is certainly true as long as Sir Eawant int 
command ; he has always been the champion of es in 
tion. But the fear remains that at some future day a 
the number of great banks has been still further iden 
and the competitive spirit is less vigorous among ee 
who control the machine, there may be an approach t, 
monopoly sufficient to justify the demands of Socialists 
already eager to make banking a State Monopoly, wis: 
all the deadening consequences of bureaucratic Manage 
ment. As to the objection that ‘‘ the small man does +8 
receive considerate treatment at the hands of the bio joint 
stock bank ’’—for which we have never been able to ge: 
any convincing evidence—Sir Edward gave some very 
convincing figures. In his bank over 40,000 customer 
have secured accommodation in amounts of £500 and 
under; and between 20,000 and 25,000 are borrowing on 
an average less than £50 each. ‘* We are quite willing 
to increase that number [of 40,000] to 140,000 or more ji 
the demands they make upon us are legitimate.” \, 
reference was made by Sir Edward to the, generally a¢. 
mitted, restriction, by amalgamation, of the credit ayai. 
ible for the London bill brokers and stockbrokers: by: 
this point is highly relevant to the restoration of London’: 
position as a financial centre, about which, and about the 
question of opening branches abroad, he had much : 
say that was pertinent. It is quite true, as he pointed 
out, that, if two banks amalgamate, the resulting instity. 
tion has just as much money to lend as had been in ¢h 
hands of its components. Nevertheless, it appears to h 
the fact that a firm which was entitled to credit to the 
extent of £100,000 each from the two banks is not likely 
to get £200,000 from the combination. It is difficult to 
understand why this should be so, unless it had in the 
past been getting too much; but we are assured that it is 
so. And since the habit of having business arrangements 
with several banks has been especially common among bil!- 
brokers and stockbrokers, they have found distinct inco»- 
venience from the amalgamation process. The ease and 


With 


elasticity of London’s credit machinery, working throug! 


these agents, have been an important cause of London's 
financial prestige. Financial prestige in London ts, of 
course, a matter of less importance than the industrial 
success of the productive centres in the North and Mi¢- 
lands; but it is by no means negligible as a source 0 
national wealth and prestige, and the industrial producers 


in the North seem to be at least as suspicious concerning 


the benefits of amalgamation as the dealers in credit 
Lendon. It may be noted that Sir Edward intimated the 
likelihood of further issues of fully-paid shares by his bank. 
thereby foreshadowing an increase in banking capital, and 
the remedying of a real weakness in English banking 


compared with its foreign rivals. 








THE AERATED BREAD COMPANY. 


In spite of growing competition and many internal Gian 
sions, which culminated in 1910 in the reconstruction © 
the board of directors and the appointment of a new - 
aging director, the Aerated Bread Company had been = 
before the war to pay a substantial dividend every yt" 
But since the outbreak of war its profits have dwindled, 
and for the year ended September last the dividend oo 
passed. The directors in their report for that year — e 
‘* the year has been one of constant anxiety, and the effects 
of the war have been severely felt in the further enormo™ 
increases in the cost of every item of the company's Pee 
chases and working expenses, the principal items, Te 
from food, being repairs, wages, taxes, and cartage. he 
directors have not been able to pass on the whole of t 7 
extra costs and charges to consumers.’’ The company, * 
the height of its prosperity, namely, from 1899 he 
paid a dividend of 42} per cent. Profits and divi 
since 1907 have been as follows :— 


Net Divi- Net ‘ei 


= ts. dend. Profits. 


% 
1 erereereeeer 904 ee 37. 1913 ereeererre 
1908 eeoeeceeeees a ** 27, 1914 eeeeereere 75,126 °° 
1909 eeerereeee 1915 eeeeeeeeee 
1910 eeeeererreee 48,534 ee 25 1916 eereeeeeere 658 
1911 eereeeteree 46,492 *e 224 1917 @eeeeeee Dri4, Rs 
1912 eeereeeeee 56,518 ee 25 
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rhe financial policy of the directors has from time to time 
neen the subject of severe criticism, and the price of the 
Lares has shown some remarkable moyements. It reached 


its highest point, namely, 15}%, in 1899, but during the; 


mast decade it has steadily declined, and in 1917 fell as low 
os i fe During the past few weeks, however, the quota- 
“jon has been in the neighbourhood of 3. The appreciation, 
however, Was not due to any prospects of immediate re- 
covery in the company’s fortunes, but to various rumours 
of amalgamation among catering firms with which the com- 
any’sname was connected. Some of these were categori- 
ally denied, but that they were not entirely groundless is 
proved by the issue this week of a circular by the directors 
oi the company stating that after considerable negotiation 
chevy have arranged, subject to the approval of share- 
hold@rs, to amalgamate their business with that of W. and 
G, Buszard, Lim., the well-known catering firm of Oxford 
street. The amalgamation, if approved at a meeting of 
shareholders to be held on the 23rd inst., is to take effect 
as from October 31st last. 

The terms are that the A.B.C. should increase its capital 
to £500,000 in shares of #1 each. The present capital is 
£250,000, of which 4,192,954 has been issued. The un- 
issued 57,046 shares of the present capital will be offered 
to shareholders at £2 5s each. At the present price this 
represents a fair bonus to shareholders, but it is an im- 
provement on the company’s old practice of issuing shares 
to shareholders at par. The issue is to be guaranteed by 
responsible persons nominated by Buszard’s, and approved 
by the directors of the A.B.C., and will produce a net sum 
of £128,353 for further working capital. The net 
assets of Buszard’s have been valued at £)175,000, 
for which the purchase consideration has been 
fixed at 75,000 fully paid A.B.C. shares. As 
nothing has been included for goodwill, &c., Buszard’s 
are to have the option of calling within six months of the 
completion of the amalgamation for the allotment at par of 
50,000 of the increased capital shares. If this option is 
exercised A.B.C. shareholders, excluding holders of the 
75,000 shares issued as purchase consideration, are to be 
offered 50,000 shares at par. This allocation will leave 
75,000 shares in reserve. The amalgamated concern will 
be controlled by a joint board of directors. Buszard’s will 
pay all costs and expenses incidental to the amalgamation. 

It is estimated that the net profits during the first year 
of amalgamation will be not less than £75,000, ‘‘ and 
should thereafter substantially increase.’’ As the amalga- 
mation, if carried out (Treasury sanction, we gather, has 
yet to be obtained to the increase of capital), is to take effect 
from October 31, 1917, this will mean a remarkable return 
\o prosperity, and it would be interesting to know how the 
estimate is arrived at. Buszard’s, Limited, is a private 
company, and no figures of profits are available. If the 
estimate is correct, there must. either have been a sudden 
change for the better in the earnings of the A.B.C. during 
the current year, or else the company has made a very good 
bargain. The purchase consideration, at the present price 
works out at about £225,000, but this is not an excessive 
price to pay for a return to genuine prosperity. Whether 
this will be the result of the amalgamation it is impossible 
for the outsider to judge without further particulars. At 
first sight it looks rather like putting a thoroughbred and a 
carthorse into double harness. In the popular mind 
Buszard’s have always represented the last word in 
luscious expensiveness and royal wedding cakes; the 
A.B.C. has catered austerely and effectively for a class that 
's hungry and impecunious. The Stock Exchange was 
“pparently not favourably impressed with the scheme, and 


the price of A.B.C. shares fell z's on the publication of the 
announcement. 


P 


INDIAN TEXTILE PROSPERITY. 


Some calculations issued by the Department of Statistics 
of the Government of India illustrate the remarkable pro- 
ae being enjoyed by Indian jute and cotton mills. The 
ent te made an estimate of the profits of 42 jute 
‘chee oe for the past four years, the accounts of the 
In all companies being treated as uniformly as possible. 
ndj Cases the profits were shown after deduction of 

‘an income-tax and super tax, because the amount of 


tax paid was not always shown separately in the balance- 
sheets, but lumped with other items of expenditure under 
the head of ‘‘ manufacturing and other expenses.’’ In 
the case of sterling companies, the British income-tax 
and the British excess profits duty have been deducted 
as well as the Indian income-tax and super-tax. The 
profits are shown before and after deduction of interest 
on debentures. Some companies have paid off their de- 
bentures, others are paying off these, while others again 
have created debenture redemption funds out of surplus 
profits. Debenture interest is not shown separately in 
all the published accounts, but the amounts were ascer- 
tained as cerrectly as possible. No allowance has been 
made for depreciation, as no uniform practice of writing 
off depreciation is followed by jute mills in Bengal. The 
results are summarised in the following table :— 

Prorirts of Jure Mit Companiazs after Depuction of IncomE-tax, 


Supmr-tax, and also, in the case of STERLING ComPaniEs, Excess 
Prorits Dury. 





| | 
| 1914. | 1915. | 1916. 19!7. 
a suUEEeREEEEERIeineascnnes tipididenenienenenns —————___—— | — —___— en 
| £ | ae £ 
Be NE MRD isn des ccncedeun 982,000)4,820,0C 0)6.309.000/4,447 000 
» o Index Nos....... (100) } (491) | (643) | (453) 
2. Dehenture interest .......... 159,000 159,000 154,000; 142, 
3. Net profits (subject to depre-| 
SD. whenebeesanenanees 823,000)4,661 ,000'6,155,000)4 305,000 
Net profits, Index Nos....... | (100) | (66) | (748) | (523) 
4. Ratio of net profits (No. 3) on | 
paid-up capital ...........- 10 | 58 | 75 49 








Further evidence of the prosperity of the trade can _ be 
obtained from the great increases in the reserve 
and depreciation funds of the different companies as 
shown in the published accounts. Variations in the 
market prices of the shares of a number of jute mills are 
also very remarkable. If the price at the outbreak of 
war {end of Juiy, 1914) be taken as roo, the fluctuations 
are as follows :— 


End of 
End of July, March, 
1914. 1917. 1918. 


32 jute mills’ shares (ordinary) ..... 100 .. 311 .. 467 

31 ob preference shares .... 100 .. 109 .. 109 
A very marked expansion in the Indian cotton weaving 
industry has also taken place in the past year. ‘‘ The con- 
ditions created by the war,’’ says the Department of 
Statistics, ‘‘ have given millowners an impetus to increase 
production, which in 1917-18 rose by more than 500 million 
yards, or by nearly 50 per cent., above the pre-war aver- 
age, while the imports by sea fell by 1,076 million yards, 
or 41 per cent., to 1,555 million yards. If the exports by 
sea be taken into account, the balance remaining for con- 
sumption amounted to 2,926 million yards during 1917-18, 
as against the pre-war average of 3,582 million yards, a 
decrease of 18 per cent.’’ Stocks of piece goods in Cal- 
cutta, Bombay, and Karachi, as compared with this time 
last year and the pre-war normal, fluctuated roughly as 
follows :— 


Percentage Decrease or 
Increase in June, 1918, 


as against 
June, Pre-War 
1917. Normal (June). 
Caleutta ....... peceneseseseconce  @ EE encn SOU 
Bombay ........++++ ececcccccces = AB cece — &B 
Karachi ..... ontidadéseeededanden:. 2 RU ene ae 


As compared with the pre-war average, the number of 
looms in Indian mills in 1916-17 rose by 26 per cent. from 
88,100 to 110,800. The paid-up capital increased by 
7 per cent., from 14,94 rs lakhs in 1913-14 to 15,98 rs lakhs 
in 1916-17. In the last pre-war year the dividends of 36 
companies, regarded as one concern, amounted to 60 rs 
lakhs, or 12 per cent. on their aggregate ordinary paid- 
up capital of 5,13 rs lakhs, while in 1917 the same com- 
panies declared dividends amounting to noless than 1,71 rs 
lakhs, or 33 per cent. on their aggregate capital of about 
5.23 rs lakhs. The value per 1oo rs of joint-stock capital, 
as calculated on the prices of 51 ordinary shares, steadily 
increased from 128 rs at the end of July, 1914, to 174 rs 
in the same period in 1917, and to 238 rs at the end of 
June, 1918, an increase as compared with the pre-war 
rate of 87 per cent. Cotton manufacturers in India have, 
since the date of the introduction of the cotton goods im- 
port duty, earned profits that will be read with interest 
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ia Lancashire. But, if we remember rightly, the House 
of Commons and Lancashire were asked to swallow that 
duty on a plea that the Indian ‘* people’? demanded it, 
and it would be interesting to know (1) how far the poor 
indian consumer is satisfied with the present level of 
prices for his necessary coiton clothing, and (2) how the 


that of the exports was 40.3. In 1901 the value ites 
imports was 208,600,000 yen (about $27,400,000)" 1. 
1911 that value had doubled. The value of the ' 
ygor was slightly higher than that of the imports. vip 
sncaggeecogaeel gue (rather more than £27,500,000), but 
was not until 1912 that this value was doubleq . 


In 
€xXports in 


rise in cotton workers’ wages compares with the rise in 7 : It then 
cotton owners’ profits since the imposition of the protec- | rose to 553 million yen (almost £°56,500,000). Peace w: 
tive tax, which is presumably an important item in what | made between Japan and Russia by the Trea a 
the Department calls ‘‘ the conditions created by the war.”’ ay of 


Washington in 1905, but within a year or two the y 














¥ . } Ti 713 « pre > > 2¢ ; ac . . alues 
: = of eg answers the ors ae both of Japan’s imports and exports showed a declin 
1O :—— . y atic 1s °C g »>sperate, | +. . i recuine, 
lol OWS: ne cotton situation 1s coming des} e, The next table shows the chief countries whence iF 
not from the peint of view of the dealer and manufacturer, . j nee Japan 
1 ' : - y:  ¢ | drew her imports :— 
but from that of the consumer, whose burden from indirect 
1c xation is increasing so as to break the back of a siiiaiaidiauiniamin 
Hereules.’’ The protective duties against imported cotton | mnporte by Japan in Thousand of Import. = Inerease in Later 
ol ‘ ; ae ‘ $6 Beare } . . ss : en from— ee ee ; 
loth, says this journal, have not helped the Indian mills 1903 to 1907. |1908 to 1912. |aawary 
so much as they have injured the great body of the agri- ame en eee a + 
2 . . . 1 J nite DEGOM .....6.-seeeeees 2, i , a 
cultural population, the main factor in the country’s | jjfitish Inde 74100 oo sean 151 
aaa ae ed | 73,000 80.800 7800 | 2° 
re SE Biel cdac than deat | 63,200 79,900 18'700 | je 
eee Germany niccuieneveasetead 37,920 51,200 13.300 3 ; 


The United Kingdom stood easily first and British India 
second in the list of countries supplying Japan before the 
war, the percentage increases in the period 1908-1912 ove; 
1903-1907 being 15.1 and 25.0 respectively. ‘The percent. 
age increases of imports from Germany and from China 
{35.1 and 30.6) were much higher, but that of the imports 
from the Straits Settlements (54.0), as well as that from 
Australia (46.0), showed even more rapid relative growth. 

The next table shows the increase in the purchases from 
Japan of her chief customers :— 


THE FOREIGN TRADE OF JAPAN. 


In the middle of the nineteenth century, Japan still re- 
mained closed to European intercourse. Certain treaties 
were made between 1853 and 1855 with the United States 
(following on Commodcre Parry's brief visit to Jeddo), 
Great Britain, and Russia, and in 1856 Nagasaki and 
Hakodadi were opened to European commerce. From 
i600 the Dutch had carried on a very restricted trade with 
the island empire. The story goes that for a long period 
the only import from Europe that the ruler of Japan was 
interested in obtaining was the latest published work on 
mathematics. With the overthrow in 1871 of the feudal 


! { 

? Average Annva! Value Increase in Latter 

Exports by Japan in Thousand Yen | of Exports. Period 
to— —— -—__—__— a a 

1905 to 1907.;1908 to 1912} Actual} 4 














. cok : : United States 110,000 146.%0 5,900 | Ws 
system, a more liberal régime was introduced, and in less | Gpina ...........002777.. 96,400 109,500 tie Zs 
. . ‘ 
than two generations the foreign trade of Japan has Dales Kingiom’*. SESER OND SOS ENEE NINE os ores = us 
arriy at « ‘o ss ’ y > chie , Inwerc Es iccbanectnnseenadencessneeen 27,90¢ 23,860 | — 4,100 me 
arrived at a high position — the st Powers. | pons Mrs: | et wee loa le 
XN Very ~ Ss “OMmpe ris¢ can ma iwee - Italy eos Sheers eeresesesesseseeseeses 11,400 ; 15,300 3,900 ¥2 
a ery close = = ; es tween the de SE concceccccceehens+coccnnsvesss 6,700 | 11,700 


5,000 | 747 


velopment of Japanese overseas trade and that of Euro- 
pean and American nations, but it may be interesting to 
collate the increase in the respective trades of those coun- 
tries which have been dealt with recently in the 
Economist :— 





The average annual value of Japan’s exports to Germany 
rose from 6,700,000 yen in the period 1903 to 1907 to 
11,700,000 yen in the later period, showing an increase of 
five million yen, or 74.7 per cent., a percentage second 
only to that of the exports to British India. ‘The corre. 
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average Annus! |eut.,| Average Annual |e. sponding increase in the value of Japan’s exports to Aus 
Value of Imports. |@ §25| Value of Exports. |e £2 tralia was at the rate of 40.5 per cent., although it only 
_———— Os ———| FO 2s an . 

1901 to | 1907to |Su™=S| 1901 to | 1907t0 |8.—5 | AMounted to 1,700,000 yen. aa 

1906. | 1912, |= &= 1906. 1912. BF The decrease in the value of exports to Hong Kong in the 
saat ciieeleiil «i il lalla », latter period shows that goods were being shipped direct 
Jnited States .......... IEC,OL0 501.500; - a (359, ? 1ec ‘ ; > > rally the 
RI in otitcataeuedieniial |169,800,00 277,200 46:0 |180,700,000'235,900,000, 301 | the countries of their consignment more gen¢ rally than 
Nothestontie aeeeebune oe coeenalaee semen ae 160,800,000 212,900,000 os in former years. rhe increase of 45 per cent. in the aver- 

J. nvcvc coccsescceces eee 4 ’ a . | - - oa Pe 

Russia (exc. Finland) “| 65:700,000 107,000,000 53'5 102,10 ooo 1$1:400,000 35 | age annual value of the exports to the —— ae 
DORE os <c00c0ssis 3.700,000) 65,500; , . ’ z i itish India, 18 
ME sivveurssnuuseree’ | 39,500,000] 42900,000 8'3 | 36500000 420000001 150 | 2nd of 87 per cent. in that of exports to Bri 
laa | 38,100,000, 52,500,000} 37°7 | 34,00,900 48,400,000 403 | Satisfactory. 





The six principal imports of Japan in 1912 were :—Raw 
cotton, 199 million yen; iron and steel, and manufactures 
of, 79 million; rice, 31 million; machinery, 30 million ; ol- 
cakes, 30 million; and wool and woollen yarn, 25 million 
ven. The aggregate value of these six imports, amount 
ing to 393 million yen, was about five-eighths of the total 
value of the imports. The seven chief exports were 'a¥ 
silk, 150 million yen; cotton yarn, 54 million; silk tissues, 
35 million; cotton tissues, 28 million; copper, 25 million: 
coal, 20 million; and tea, 20 million yen. Their aggre 
gate value (332 million yen) was about three-fifths of that 
of the total exports. 


Japan exceeds Spain alone of the seven countries in the 
average annual value of her exports, as well as of her 
imports, for the period 1907-1912; but her percentage in- 
crease (40.3) in the average annual value of her exports is 
second only to that (54.4) of Argentina. 

The next table shows the increase in the value of Japan’s 
foreign trade from 1901 to 1912, in thousands of yen. 
(See pp. 340, 341 of [Cd. 7,525] 1914.) Pre-war value 
of yen=2s o}d. 
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Value of Imports Into Japan. Value of Exports From Japan. ] The principal imports a the —— oy cone 

. ‘nan hat apan in I913 were '—9S1 manufactures, 4£,1,200,"""' 

ial 268,600 }1997......] 505,700 /19.......| 267,400 /1907...... : Seay, 
1902 aaa 281,200 |1908......| 453,300 |1902......| 279.900 |1908...... unwrought copper, £900,000; straw and other pus 

eon 277] Sgea00 [131002222.] asetoe 1908222221] 39900 [R910 22. £500,000; chemical manufactures and _ produc d 
1905...... 499,500 [1911......| 535,400 |1905......| 343.100 jI911...... £120,000; peas (not fresh), £110,000; and buttons an 

1996 seed | 431,500 1912.....- 638,300 (1906......| 445,900 |1912...... studs (not of metal), £100,000. The total value of our 

Av’ rage ) | Av’ rage Av'rage ) |. Av'rage imports was £.4,400,000 

al 600 | an: ual>| 503,600 | annual 331,100 sno} 7 yoy? ’ : . ~_ was 
sop | i value.. ) value. value.. The tota! value of our exports to Japan in 19-3 * 














£.14,800,000. The chief exports were :—Ships and boats, 
£2,800,000; iron and steel and manufactures thereo! 
£2, 300,000 ; machinery, £1,900,000; manures 
£1,600,000; woollen and worsted — manufactures, 
£1,200,000; and cotton manufactures, £ 1,100,000 


Increase in latter period = 138,000,000 | Increase in latter period = 133,400,000 
yen. yen. 





fhe percentage increase in the average annual value of 
§apan’s imports was 37.7 for the period 1907-1912, and 
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Business Notes. 


ie ene 


rarifs and Mr Hughes.— Writing in the Sydney Daily 
.»aph of July 17th last, Senator Pulsford comments 
lly on Mr Hughes’s speeches in this country, which 
on reaching Australia by cable. Here is an extract 
Mr Pulsford’s article :— 


ite 


would think, reading his remarks, that before the war 

» had been going down hill financially and commercially. 

vee ti : ten years prior to the war were about the most prosperous 

i had ever had, and were marked by great expansion. True, 

tain did not expand equally in all directions—who ever heard 

try that did?—but in some directions, notably the ship- 
her expansion was remarkable. 

‘iughes, though posing as a tariff authority, is all abroad 
‘nat subject. He says it is nonsense for anyone to say a tariff 

in would vastly increase the cost of living. ‘‘ He could 

& authoritatively with regard to Australia. There this lugu- 
ous prophecy found no support.”’ As it happens, it is only a 
4. days since the Press of Melbourne and Sydney were drawing 

ntion to the differences at which sugar—of precisely the same 
tv—was being sold in New Zealand and Australia. The net 

-ce per ton in New Zealand was about £21 10s, and in Aus- 
tralia f27 ws—or £6 per ton higher in the Commonwealth. There 
_ no sugar-growing industry in New Zealand to which a protec 
ton duty can be applied, but there is in Australia, and this is 
orotected by a Customs duty of £6 per ton. The duty is a “live”’ 
‘ne, is regularly added to the price, and regularly mopped up by 
the industry. If anyone wishes to study the matter, he had better 
turn to the report of the Australian Royal Commission on the 
Sugar Industry of 1912. It says (page 20): ‘‘ A whole community 
which prefers to grow its own sugar in its own territory with 
white labour, rather than purchase from abroad sugar grown by, 
cheap coloured labour, must face the responsibility of making good 
the increased cost of production......... The Australian community 
is pledged to.....+.+. in a sense, an annual subsidy in the sugar 
industry of over £1,000,000 per annum.”’ 

Mr Hughes must know all about this, and also that if he could 
persuade England to buy her sugar from Australia under a pre- 
ference of £6 per ton the cost of her sugar would be increased 
by more than ten millions sterling a year, and all the time there 
are other products which Australia could produce instead of sugar, 

nd which England could buy at world value. This one illustra- 
tion of the actual result of a ‘‘ live’’ protective duty explodes th: 
references to Australia made by Mr Hughes. 


©udit 


Mr Pulstord goes on to recall that on December 3, 1914, the 
Hughes Government brought in a new and higher tariff, 
which was made operative the same day, but which was 
never presented for discussion. The new duties, he says, 
were collected on the resolution well into 1917, when 
Parliament, on the eve of dissolution, passed a validating 
Rill. Under these circumstances, he claims, the responsi- 
bility for the whole of the tariff rested peculiarly on Mr 
Hughes. ‘It is singular and remarkable,’’? concludes Mr 
Pulsford, *‘ that, since the war began, in no other part 
of the Empire has any other Prime Minister raised the 
tariff rates against British trade as Mr Hughes has done ; 
nay, more, | doubt if any foreign country has equalled 
what has been done in Australia by Mr Hughes. Having 
made this record in tariff building, Mr Hughes is now 
crying aloud to the British people to build themselves tariff 
walls, higher or lower according to the country, but ever 
a Wall of some height. After having made this record 
attack on British trade, Mr Hughes kindly offers his ser- 
‘ices as Director-General of British trade policy !’’ Truly, 
prophets receive little honour in their own country. 








zi The Werld’s Crops.—In most of the countries of the 
‘orthern Hemisphere estimates of crop results are not yet 
available, but the International Institute of Agriculture at 
Rome is able to give forecasts and estimates for some of 
‘he chief grain-growing countries. For wheat a_ slight 
= ‘ification has to be recorded as to the United States 
“recast, and consequently the yield of that country is now 
“mated at 238,956,480 quintals, or 134.9 per cent. of that 
- '917 and 108.5 per cent. of the average from 1912 to 
ac ne the aggregate for the four countries from 
Bein: . ata are available for 1918, Canada, United States, 
visi India and Tunis, the yield is estimated at 
ony oo quintals, or 120.0 per cent. of that in 1917, 
couintee per cent. of the total average yield of the four 
mated ping For rye, the yield of the United States is esti- 
i sting 19)S58;770 quintals, or 128 per cent. of the yield 
Vious oa 172-9 per cent. of the average for the five pre- 
a. acme For barley, a slight increase is to be noted 
With th sures of yield in the United States as compared 

Ose published in the July issue of the bulletin men- 
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tioned. This new estimate is for 50,511,040 quintals, or 
i1l.o per cent. of the yield in 1917 and 115.1 per cent. of 
the average. Taking the yields of the United States, 
Canada and Tunis together, the result for 1918 is estimated 
at 71,226,691 quintals, or 120.1 per cent. of that in 1917 
and 128.6 per cent. of the average for the pre- 
vious five veal s. For oats, taking into account the slight 
reduction in estimate of yield in the United States which 
has been communicated to the Institute (207,274,200 
quintals in 1918, or go per cent. of the yield in 1917 and 
110.2 per cent. of the average from 1912 to 1916), the total 
yield in Canada, the United States, and Tunis is 
274,790,907 quintals, or equivalent to 93.7 per cent. of the 
vield in 1917 and 109.2 per cent. of the five years’ average. 
lor maize, the only official forecast of yield published is 
that of the United States, communicated to the Institute in 
the present month. [t is decidedly below that of the pre- 
ceding month, and is 759,235,890 quintals, or 5 per cent. 
less than the yield in 1917, but about 8 per cent. large: 
than the average vield from 1912 to 1916. 





Port of London.—The figure of the total tonnage enter- 
ing and clearing from the Port of London is not available 
for 1917, but the ninth annual report of the Port of 
London Authority shows that the net register and deck 
cargo tonnage entering and leaving the port and paying 
river tonnage dues was 28.8 per cent. lower at 13,077,713 
tons. Revenue shows a large decline, as will be seen 
below : 

For YxuarR Enpinc Marcn 31. 


| 1917. | 198. 



































Expenditure rose heavily against a falling revenue, while 
fixed charges were also higher. The latter will rise again 
in the current year, for a new issue of 41,000,000 5$ per 
cent. stock was made in March. The sum written off is to 
meet expenditure on maintenance, dredging, &e., post- 
poned in consequence of the war. At market prices of 
March 31, 1918, investments amounted to £(650,732. ‘lhe 
employees’ war bonus was again raised, and in conse- 
quence of this and the higher cost of stores, &c., rates and 
charges were increased. The usual figures comparing the 
trade of the port with that of other British ports is this 
year omitted from the report. In 1916 the trade of the 
port (excluding coastwise trade) was £5547.225,533, Liver- 
pool coming second with £(476,185,g60. 





Road Board Report.—The Road Board has, since the 
passing of the Finance Act, 1915, been entirely dependent 
for its receipts upon interests on investments and loans, and 
consequently its revenue fell from £-1,620,974 in 1914-15 
10 £808,403 in 1915-16, £152,902 in 1916-17, and 
£,173,002 in 1917-18. The Exchequer now retains the pro- 
ceeds of the petrol duty, and the part played by the Board 
in financing the upkeep of our roads has declined to smaller 
proportions. Important items in the accounts presented 
by the eighth annual report are set out below :— 

£ 
Grants made to March 31,1917 ..........+- 4,455,665 


Grants made in year ending March 31, 1918 .. 159,291 
Indications outstanding at March 31,1918 .. 506,556 


Total grants made and promised........ 5,009,512 


Payments made to March 3i, 1917.......... 2,976,782 
Payments in year ended March 31,1918 .... 209,454 


Total payments under grants .......... 5,186,236 
Loans made and promised to March 31,1918.. 1,623,726 


Total receipts. ..ccccoscccccccccccccccs 7,566,009 
Net peyments ....cccccscccccccecscces 3,201,142 


1914. | 1915. | 1916. | 
£ | £ £ | £ £ 

Total revenue .............005 3,434,453 | 3,738,795 | 4,570,313 | 4,567,426 | 4,407,846 
Total expenditure ............ 2,217,822 | 2,378,979 | 2,859,737 | 2,786,946 | 2,910,599 
Balance of revenue............| 1,216,631 | 1,359,816 | 1,710,576 | 1,780,420 | 1,497,247 
Deduet fixed charges.......... | 932,786 | 1,043,477 | 1,132,005 | 1,159,140 | 1,226,917 

<xeumasemntianeantonstie - ll Sasol 
Surplus revenue .............. ; 285,845 316,339 578,571 621,340 270.330 
Add balance forward .......... | 89,637 | 91,904 187,808 232,059 340,465 
—_ | -_————-—— —s facet 
. | 373,482 | 408,243 | 766,379 853,399 | 610,795 

Written off or transferred to| { 

reserve funds, &c,........ | 281,578 | 220,436 534,320 | 512,934 268,842 
Balance carried forward ..... 91,904 | 187,808 " 232,059 340,465 | 341,953 
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In the year 1914-15 the total expenditure on roads and 
bridges in the United Kingdom was a little over 
£,20,000,000, but for subsequent years the Local Govern- 
ment Board is unable to furnish complete figures. Ex- 
- penditure on road work during the war by various Govern- 
ment Departments is given as follows :— 





£ 
3,567,617 
168.146 
594 54 
94,4.0 


War Department........cceecsceeeceveees ° 
Admiralty ....... eccccccce Seccccocccce cove 
Ministry of Munitions ........++. ccvcccces 
Timber Suppiy Department .....0-+-seeeees 


various Government Departments are all severally taking 
a hand in road work suggests that there is likely to be 
overlapping and lack of co-ordinated policy, although the 
Road Board is nominally responsible for supervising the 
road work sanctioned by the Departments. A year ago 
the Board’s acting-engineer estimated that to cope with 
arrears of repair work on roads in the United Kingdom 
would involve an expenditure of £33,000,000. The new 
report tells of continued deterioration during 1917, so that 
that figure must already have largely increased. 


sew ® —_ 
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' Japanese Finance in August.——Various influences con- 
: tributed to make August a busy month in the money 
cam . os 
market in Tokyo. For one thing, the half-yearly pay days 
in the local provinces fall in August, while the beginning 
of the month is the time when the saké-brewing tax has 
to be paid in. There was also a lively demand for money 
f, for the purchase of summer cocoons, insufficient spring 
’ 


4,424,717 
The fact that local authorities, the Road Board, and 
: 


cocoons having been bought. Towards the end of the 
month the second instalment on the extraordinary Ex- 
chequer notes fell due, and there was a scarcity of short- 
term funds to meet an increasing demand. Call money 
i closed the month at 1 sen 5 rin tor sen 6 rin per diem— 
| that is, 5.48 per cent. to 5.84 per cent. per annum. As 
an attempt to remove the causes of the food riots in various 
! parts of Japan, the Government started during August to 

sell imported rice at low prices, and at the same time 
ey. | issued a Rice-Requisitioning Order, under which the 
maximum price was fixed at 33 yen per koku (5 bushels). 
This step was followed by a great fall in quotations in the 
spot and future rice markets, wild fluctuations occurring 
in the latter. Spot rice closed the month at 27.56 yen. 
Stock markets at Tokyo were adversely affected by the 
rice riots, and remained dull, with a crumbling tendency. 
Tokyo Stock Exchange shares were quoted at 158.10 yen. 
Hesitation was the feature of the raw silk market, orders 
from Europe and America slackening. Cotton yarn rose 
on the advance in the American raw material. The ad- 
vances of the Bank of Japan amounted to 96,000,000 yen. 
Imports and exports from January rst to August 31st were 
valued at 1,093,000,000 yen and 1,202,000,000 yen re- 
spectively—figures which compare with 598,000,000 yen 
and 982,000,000 yen respectively for the corresponding 
period of 1917. 
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Japanese Trade.—The figures of Japan's foreign trade 
for the first six months of the present year show a great 
increase in aggregate value as compared with the same 
period in 1917, the summary statistics read as follows :— 


Srx Mowras Ended Junz 30. 
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1917, 1918, 

Yen. Yen. 
: DEE enccoscececsss 447,948 282 839.898,334 
SNEED scevecescoeses 708. 519,640 896,922,275 
Excess of exports... 260,571,358 57,023,941 
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Of the increase in aggregate turnover of 580,352,687 yen 
on the half-year, imports contribute 391,950,052 yen, and 
exports 188,402,635 yen, the result being a decline in 
the excess of exports of over 200,000,000 yen. These 
figures refer to merchandise. The swing of the specie and 
bullion figures in the other direction is as follows :— 
Six Monrus Ended June 30. 

1917. 

Yen. 
172.987.9498 .... 
65,448,216 .... 


7 Exeess of imports... 107,539,282 .... 
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1918. 
Yen. 


1,816,942 
4,000 
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Exports 








1,812,942 
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[September 14 1918 
— 
Threatened Cotton Trade Strike—For several y 
a dispute has been pending between the Cotton Cont 
Board and the Lancashire Operative Cotton - 
Amalgamation, writes our Manchester correspon 
board recently decided to abolish the rotation 
unemployment, and only to pay compensation to work 
people *‘ played off ’’ continuously. The workers in the 
mills object to this change, and they also claim payment 
for time lost as a result of the factories working ‘aaan 
hours. A fortnight ago a ballot on these two questions 
resulted in the necessary majority being obtained in favour 
of a strike, and notices to cease work on September nth 
were issued. Sir David Shackleton, the permanent secre. 
tary of the Ministry of Labour, in an interview, and late, 
in a letter to the Trade Union officials, stated that jf , 
strike took place steps would be taken to prevent the 
Union distributing money to the members. A furthe, 
delegate meeting of the Trade Union was then held to 
consider the situation. After a full discussion it was de. 
cided unanimously to carry out the previous policy adopted 
as a result of the ballot of the members, and to cease work 
to-day (Saturday). On Wednesday the Board of Trade 
applied for an injunction which they obtained in the Cour 
under the Defence of the Realm Act to prevent the Trade 
Union paying strike pay. On Thursday afternoon the 
Executive Committee of the Operative Spinners’ Amalg. 
mation received notice of this action, but decided to alloy 
matters to proceed. At the time of writing there seem 
to be every probability of the machinery throughout the 
spinning section of the Lancashire cotton industry being 
at a standstill on Monday, and owing to the cutting off of 
the supplies of yarn it will only be a few days before weav. 
ing sheds are stopped. It is hoped, however, at the las! 
moment that some settlement will be reached. 


Spinners’ 
dent. The 
System oj 


A Colonial Bank Amalgamation.—Cable advice has been 
received this week to the effect that the scheme of amalg:- 
mation between the National Bank of Australasia and the 
Colonial Bank of Australasia has been approved by the 
shareholders of both banks, and sanctioned by the Court 
The paid-up capital of the amalgamated banks will amoun: 
to £2,000,000, and the reserve fund to £1,000,000. The 
nominal capita! will be £:5,000,000, divided into 150,00 
preference shares of £10 each, and 437,500 ordinary 
shares of £8 each. Preference shareholders of the 
Colonial Bank will receive a £10 preference share in the 
National Bank for each share of £9 15s held, and Colonial 
ordinary shareholders will receive seven National ordinary 
shares, £5 paid, for twenty Colonial shares of 33s, 
making an issue on completion of the amalgamation o! 
61,762 £10 preference shares, and 265,536 £8 ordinary 
shares, £5 paid. Preference shareholders in the National 
Bank will receive a cash bonus of £1 per share. In order 
to bring the total paid-up capital to £2,000,000, an addi 
tional 238 preference shares of £10, and 10,464 ordinary 
shares, £5 paid, will be issued. 





Argentine Railway Rates.—On Monday a Reuter tele: 
gram from Buenos Ayres announced that the Governmet 
of Argentina had issued a decree refusing the companits 
the leave asked for to increase their rates by 10 per cent, 
and requiring the removal from their stations of the 
posters announcing the increase. The companies, W° 
understand, are jointly considering their course of action, 
and further developments may be expected shortly ; mea 
while, their case is strong. The Government apparently 
fears that the gas and other public utility companies wil 
follow the example set by the railways, and — 
deter them from doing so. The Mitre law of 1907 ™® 
been interpreted as depriving the Government of power © 
revise the rates so long as the net earnings of the cod 
panies are less than a certain proportion of the gr 
receipts, and they are much below that proportion aoe 
but to this a twofold rejoinder is possible : first, that ' 
net earnings in question are relative to the amount ty 
capital recognised, in agreement with the companies 
the Government, and that the last agreements as ‘0 ast 
amount were concluded several years ago; and a in 
the Mitre law itself states that it is to be administe ie 
accordance with the general railway law of the Repu)! 
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which gives power to the Government to forbid any in-] Union Cold Storage—The prosperity which war has 























ers’ -rease which is not ‘‘just and reasonable.’ Further, the | brought to this company was increased last year, when 
The Goverument may argue that the all-round increase of rates | gross protits rose by nearly £48,000 and net profits by 
n of by 22 per cent. recently granted has not yet had time to | over £25,000. The directors rather understate the case 
Ork. chow its effects. The companies, on the other hand, have | when they say that results were ‘‘ satisfactory having 
the every reason to expect that their working expenses will | regard to the continued increase in the cost of all 
ents be much heavier. Coal, which has been brought from | charges.’? A summary of five years’ results reads as 
Iter south Africa and the United States, is now only arriving | follows :— 

ions » smal} quantities, and is likely to be dearer ; wood is, of | — Loh 

rene yurse, less satisfactory, and is now the sole fuel available 1913. | 1914. | 1915. | 1916. | 1917. 
7th -the ordinary purposes of life; wages and the cost of all aeeteetiieathig meted eee Se Ee 
a sores hae ee Aare a 7 Pan png eee G fit 137,094 247 12 237,358 240.213 289,922 
a ion of the Government, and while there is still some | 77088 Prout .......... ; , vs ’ 9, 
if, yheat to carry, and an immense amount of maize is only seceepnaimmaenes Yunnan een ae — — 
the held up by the tonnage difficulty, the maintenance of satis- | Net profit .......... 105,367 | 196,771 | 187,778 | 194.880 | 223,285 
ther foctory trafic returns must depend on next year’s crops, | Brought forward ....| 20,806 |(36,879)*| 24,485 | 31,993 | 45,014 
! to which, rset tah a ta published on Friday, have 126.173. 196,771 212.263 226,873 268499 
de- been injured by drought. The refusal, therefore, is not | Res.anddepreciation ..| 43.185 | 40.482 | 54.635 | 59.459 | 75,048 
ted ikelv to be accepted as final. Preference dividena....} 46,109 | 88,411 | 90,000 | 92.400 | 117,797 
ork Ordinary dividend .... - 30,000 | 30:00 | 30000 | 30000 
ade +: (10 % | (10 %) | (10 %) | (10 %) 
vurt Costa Bica Oil.—It is officially announced that the Carry forwerd_...-.. 56,879 | 37,878 © 37,627 | 45,014 | 45,404 
ade Costa Rican Government has granted a large petroleum * Written off capital issue expenses. 

the concession, covering half the territory of the Republic, | Debenture interest and preference dividends absorb be- 
ga. or about 11,500 square miles, and extending to the Atlantic | tween them some £47,000 more than in the previous year, 
low and Pacific coasts. It is understood, moreover, that the | debentures and preference shares outstanding having 
= concession virtually, if not actually, has already passed | risen as shown in the analysis of balance-sheet changes 
the under British control. That petroleum exists in the | given below. On December 9, 1916, the company issued 
ing country is certain, but the two or three attempts hithero | £400,000 6 per cent. preference stock and £315,000 of 
of made to obtain it have had little practical result. But | © per cent. debenture stock at go. During 1917, however, 
av: the geological cunditions annear to resemble those of | debentures and mortgages were purchased and cancelled 
ast Mexico, and the new enterprise has a sufficiently strong | out of earnings to the extent of £65,810. Balance-sheet 


backing to give good prospects of success. The world-|changes on the year are shown by the following 
shortage of an indispensable fuel and source of power, | analysis :-— 


coupled with the injudicious restrictions on proauction December 31, 1917. 


LIABIT.ITIES. ASSETS. 






































en and export imposed by the Carranzist Government of Amount. Inc. or Dee | Amount, Ine. or Dec. 
yico. makes 1 ACeSS i eheees at aes : £ £ | £ £ 
rae Me xico, makes it necessary to seek new sources of supply. | prey. shares ... 1,750,000 .. + 202,910] Properties, plant, 
he For Costa Rica itself the discovery of a cheap fuel at home | Or¢. shares...... 300.00 .. b Stas agieeet 3,476,360 .. + 185,215 
: Ligh imr tance te . Debentures...... 1,241,184 .. + 121,500 | Furniture and 
he ; is of | ign imporvance, espec ially for the railways—though Calls piid ...... nil <<. «= See fit'ings ........ $f .. ~ 58 
rt here the United Fruit Company will profit most. Hitherto | Mortrages .-.... 138.524 .. — aa cn 2%6,050.. .. 
nt the resources of the country have been purely agricul- | _anddividends.. 93,834... + 12,959] _ exnenser ...... 71,673 .. + 31,341 
ural = Creditors........ 382,525 .. + 64,56 | Trade debtors, 
he — Reserve ........ 407,299 1. + 9549) MC. ....eeeceene 409,782 .. — 37,497 
00 —_—_—_—_——_———— Profitand loss .. 45,454... + 440! Cash ........006. 409.418 .. + 248,147 
r\ Calico Printers’.— There are no striking changes in the POR vs esccas 4,:95620 .. + 427,148 ee 4,395,6 O .. + 427,148 
he report of the Calico Printers’ Association for the year |The debenture: debt has steadily increased, in spite of 
he ended June 30th last. Gross profits after providing for | regular amortisaticn. Goodwill remains unchanged at 
al excess prolits duty were slightly higher, but as £11,000] £26,050. The dividend distribution cannot be raised 
i nore was allowed for maintenance, depreciation, &c., there | above 10 per cent. until a general reserve fund of 475,000 
“- es ree ; P oe ; 
s. was a smali reduction in net profits. The following sum- | and a dividend equalisation fund of £125,000 have been 
of mary shows how the company has recovered from the | built up. Neither of these funds has yet been opened, 
, severe depression experienced in the early days of the | and the depreciation fund of £407,300 is still on the small 
a War : :— side. 
Pr — 
i. or e 
y Main- | Net Bolckow, Vaughan.—In explaining the delay last year 
Year Ended | Grogs |*emance| Profit, To Divi. | Ord, | in presenting the annual report, the directors of Bolckow, 
June 30 Profiv, a a 1 deuds. | Rate. | Vaughan, and Co., Limited, stated that it was due to diffi- 
dation. sonata culties in settling the company’s liability for excess profits 
. - ee = -|_____| _-__ | duty, &c. The same reason accounts presumably ‘or the 
1906 orem ales salle sanaet las - fact that the report for the year ended June 30, 1917, has 
ee be < . y iu iv ” ~ oa ? > i iS] F 
$ i etvctntsae 776.7 2} 224.71 | 424,04) 150,00} 276.4 6) 63 only appeared this week. After making provision for 7 
ante 385, Iz} 212:237| 95.375 . 150805} ni | liability which can accrue in this respect, the gross prot 
, aes sicecbaee 498.820] 207.565} 163,315|pr.50, 0 | :50,805) nil | for the period amounted to £771,400, as compared with 
| 1911 oe oe 723,453] 201,615! 394,53e| 200,'00} 201,073) 24 | £623,600 for the previous year. A summary of results 
| sola ities . a &| 208,860} 403,771; 185,001] 26,28) 3% since 1906 is as follows :— 
» Bm Wle...., eee} 963.904) 205,020) 15u 88-|Dr. 80.0.6) 226, 08) 3? ; : , 
Teldeess sree es 718,861] 216,174] 374.677] | 150,00 | 22r,208, 3 | 
; teeesoeee.| 443,786] 210,276] 105,5 O1Pr.54,0 «| 150,805| nil Depresi»-lney Int a $ 
| i sicseons 2.08 8| 26 .994|Dr 179. 7-\Hr20000 | rit | mil Gross |tion and/",aq | Balance. |." Cap: |Onbnar? 
) ' , Profit Exten- . Expendi Div 
BOB... coescvee ,104,73<] 312,545] 664,38 | 300, 0(] 351,878) 23 rom | sions, ae. |Pret- Div. 
197s, ,268 059| 562,540} 577.715] 3000) | 251,342| 5 —|——|-;- +> + - ie 
; eee 1,271,559 573,6.6! 569,953! 310,00! 251,342! 5 ee 683,010 | 135,734 | 45.645 | 501,731 274670 | 10 
Th vi . ? 140,523 | 48,220 | 255,458 | 80,000 | 160.778 6 
; ‘¢ dividend distributions are unchanged. Of the ee | tae nol i778 | & 
; 4310,000 reserved, £100,000 goes to reserve account, 173,472 56,618 a ne . 
; 4,0,000 to capital reserve, £50,000 to stock contingencies sees ee ier'sso | 541368 | 456.017 274,630 | 10 
reserve, £'50,000 to writing down the value of work in an | eee) ES | oe aime Lt 
Process, and £50,000 to the provision of a fund for work- | joys.16 12°°2).. | *6 272,967 8099 | 292.565 7 1B 
~P le’s benefit and for employees disabled in the war. | 19617 ........1*7. ee Wau — 
¢ ,balance-sheet shows an increase of £1,180,500 in a ae —_ te 
~ 'tors and reserve for contingencies, and of £983,600 | The reserve fund is credited with £250,000, raising it to 
hi sock-in-trade, while sundry debtors were £294,300 | £500,000, while general depreciation requires £121,400, 
, igher. There was an increase of £111,800 to £358,400 | as compared with £113,400 for the previous year. Deben- 
'n cash and bills and Exchequer bonds. ture interest requires £4,000 less, and the ordinary divi- 








VS dei 


4 


ee 


" 
va 


Saeeee 


Neos 
ghee 





~~ | Fe" 








: 
: 
: 
i 
' 
' 
: 


—_ 


ns rom wa? 
eel 
ne eee nN EE 





334 THE ECONOMIST. 





(September 14, i9jg. 


A TT eee 


dend is raised from 11 to 12 per cent., the balance carried 
forward being increased by £16,400 to £,142,600. 
Nothing has been written off capital account for the past 
four years, but during the year 4,360,600, the expenditure 
on blast furnaces, steel furnaces, &c., was debited. In 
the balance-shect there is an increase of 4,493,300 1n credi- 
tors, &c., which include provision for war taxation, and 
creases of £234,600 in the property item, and of 
18-,500 to £595,000 in investments. Stocks are 
me A ki ~DIIS : aan “ 

67,000 higher at £,1,070,5c0. The directors announce 

o* > . ow , ‘ - . . 

that they are taking powers to increase the capital by 
1,000,000 ordinary shares of 4,1 each, to be offered to 
sharehoiders at a premium of 2s 6d. The present market 
price of the shares is about 33s 6d. 
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Millars’ Timber and Trading.—Net profits of this com- 
pany rose slightly in 1917 from the previous year’s low 
level, but the directors in the report just issued ‘‘ regret 
that they are unable to record any improvement with re- 
gard to tonnage, the lack of which in 1917, as in 1916, 
caused a suspension of the greater part of the company’s 
business.’’ A summary of recent years’ profits is given 
below :- 


1913. | 1914. | 1915. | 1916. | 1917 
at 


| 
} 
: 


. ) oe 1 oe) oe 
Trading profits........| 181,669 |176,978 | 75,172 | 48,147 | 49,170 
Debenture int., &c.....| 21,664 | 21,771 | 21,773 21920 | 21.920 





—————_—— 
Net profits............| 160,005 | 155,205 | 53,399 | 26,227 | 27,250 
Brought forward ......| 29,201 | 37,207 | 73,412 | aa 36,537 


189,206 | 192,412 /126,81. | 77,037 | 63,787 
Depreciation reserve ..| 50,000 | ‘68,000 | 25,000 | 15,000 | 15,000 
Pref. div. .......-+-+-| 51,000 | 51,000 | 51,000 25,500 nil 


el BW. sasaee see a 51,000 nil | nil | nil nil 
SNE énnskeesunenes (6 %) “a ee ee so 
Carried forward se eees F 37,206 4 73,412 1 50,810 | _86,537 | 48.787 


The 1916 figure of £15,000 for depreciation reserve is 
again adopted, and the £.48,787 available for distribution 
is carkied forward, the cumulative preference shares receiv- 
ing nothing, against a half-year’s interest in 1916. 
Balance-sheet changes on the year are analysed below : 


December 31, 1917 
LIABILITIES 








ASBETS. 
caaeet. Inc. or Dec. | Amount, Inc. or Dec. 
£ 
‘Sum. pref. shares 850,000 .. | Purchase acconnt.. 1,656,079 .. — 31,256 
Ord. shares........ 850,000 .. Purfleet wharf and 
Debenture stock .. 344,435 .. oo | aeons 6 100,000 .. 
NE hecnihaael 173,470 ..— 444 /Other cos. and 
Reserve accounts.. 590,517 .. + 15,000| agencies ........ 349,737 .. + 53.644 
Sundry creditors.. 89,911 .. — 30,940 | B8tocks........ -es- 298,232 .. — 56,515 
Bilis payabile...... 2,131 .. + 1,173 | Freights, &e....... 7,431 .. — 17,469 
Profit and loss .. 48787 .. + 12,250 | Deposits .......... 6,716 .. + 233 
} Sundry debtors.... 122,118 .. + 13,564 
| Billsreceivable .. S197 .. + 175 
Deb. trustees .... 149,234 .. + 31,000 
Discounts ........ 2,854 ..— 354 
Deb. pur. account 10,585 + 7,048 
I air tie t tec tacts . -» — 5,227 
Treasury bills .... nil «. — 29.914 
yo i eee 32,110 .. + 32,110 
Total.......... 2,549,251 .. — 296) | er 2,949,251 .. — 2,96) 


The directors refer to efforts to increase the branches of 
the company’s business that are not dependent upon over- 
sea shipment, but fear that no improvement can be ex- 
pected till the end of the year, while even after peace the 
full resumption of work at the mills must necessarily take 
time, as the repatriation of the men, who are dispersed in 
many parts of the world, will be a lengthy operation. 








Tne Controller of the Foreign Trade Department has 
issued a new Consolidating List containing the names of 
over 3,500 persons and firms with whom persons in the 
United Kingdom are forbidden to trade under the Trading 
with the Enemy (Statutory List) Proclamation. It is im- 
portant that every one engaged in foreign trade should 
realise that he is under an obligation to make himself 
familiar with the Statutory List and to observe it in his 
dealings. Failure in this respect renders him liable to the 
heavy penalties provided by the Trading with the Enemy 
Acts, and these apply to holding any communication what- 
ever with anybody on the Statutory List, and not mereiy 
to entering into an agreement or continuing to carry on 
business with such persons. In exceptional cases, where 
it appears to be necessary, and where it is not contrary 
to the public interest, a licence may be obtained from the 
Foreign Trade Department exempting from the prohibi- 





. 
— —_———- — 





tion. The Statutory List is published at intery 
consolidated form, and additions are made approximate! 
at intervals of a fortnight. Copies of the Consolidate, 
List, and of all additional lists, may be obtained - : 
small cost from the Superintendent cf Publication. — 
Majesty’s Stationery Ofhce, Imperial House, 
W.C. The additional lists are also printed as issued ix 
the London Gasette and the Board of Trade Journal. — 


at . 
ais In 4 


a 
ns, His 


King sy ay, 








Oversea Correspondence, 





UNITED STATES.—FINANCIAL DEVELOPMENTS 
(FROM OUR CORRESPONDENT.) 


New York, August 27. 

Tue regular weekly quota of $15,000,000 ninety-da, 
British Treasury bills was brought out on a 6 per cent 
basis and rapidly absorbed. An increasing number oj 
New York institutions have accustomed themselves to 
taking a regular amount of these bills each month to re. 
place maturities, very similar to the way they absorb the 
bi-monthly offerings of United States Certificates, although 
not such a large percentage of their capital and resources. 
Arrangements were made for the payment at maturity on 
September 1st of $250,000,000 United Kingdom two-year 
5 per cent. notes, which were issued in August, 1916, being 
a portion of the first of the British secured obligations to 
be sold in this country, immediately following the flotation 
of the $500,000,000 Anglo-French loan. Approximate) 
$55,000,000 of the notes had already been retired by the 
sale of collateral security, leaving about $195,000,000 toh 
redeemed. The notes were issued to the public at go. 

The fourth issue of Treasury Certificates of Indebted. 
ness, dated August 6th and payable December sth, bear- 
ing interest at 44 per cent., were subscribed to a total of 
nearly $576,000,000, every reserve district in the country 
having exceeded its quota except Dallas. The Treasury 
Department has issued a circular announcing the sale on 
application of an indefinite amount of Certificates of In- 
debtedness bearing interest at 4 per cent., and acceptable 
in payment of income and excess profits taxes for the year 
1919. These certificates will be dated August 20th, and 
are made payable July 15, 1919, shortly after the war tax 
payments are due. This offering came in lieu of the fifth 
issue of certificates issued in anticipation of the Fourth 
Liberty Loan. 

Secretary McAdoo has arranged tentative'y for three 
Liberty Loan campaigns during the coming year. The 
first one will be in the period between September 25th and 
October 19th. The second in January or February, and 
the third in May or June. Official estimates show that 
$16,000,000,000 will be required, and it is expected to 
raise something over $5,000,000,000 each in the three 
above operations. It is of interest to note that very few 
holders of the First and Second Liberty Loans, bearing 
interest at 34 and 4 per cent., have availed themse'!ves 0! 
the privilege of converting into the Third Liberty Loan, 
which bears interest at 4} per cent. Naturally, the holders 
of the 3}’s do not care to convert, since these bonds on 
account of their exemption are selling at 102, while the 
bonds into which they are convertible are selling at 95. On 
the other hand, there is no reason why the holders of - 
4’s, which are taxable, should not convert into the 4; 5; 
unless it is for the reason that the old 4’s have an optiona 
date slightly beyond the maturity of the 4}’s. ) 

The War Revenue Bill is still in the framers’ hands, 
agreements still being some distance off on the major 
points under discussion. The excess profits and ~ 
profits section has been the bone of contention, althoug 
from the present state of affairs it looks as if a decisio® 
would be reached granting an 8 per cent. exemption 
addition to a specific $3,000 exemption on excess srs 
of corporations, with a tax of 40 per cent. on all pro 
between 8 per cent. and 20 per cent. and a 60 per a 
tax on all profits exceeding 20 per cent. The bie ot 
Department favours a flat 80 per cent. tax on all W 
profits. The deductions for pre-war earning it was ag c 
should be 8 per cent. for financial and transportation . 
porations, 1c 7 cent. for manufacturing, farming, 4 
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.peral business, and 12 per cent. for mining and kindred 
> .oedous occupations. The normal income-tax rate will 
art with 5 per cent. on the first $4,000 and 10 per cent. 
J] incomes between $4,000 and $5,000, with sur-taxes 
pevinning at 3 per cent. from $5,000 to $7,500, gradually 
ncregsing to 65 per cent. on a million and 75 per cent. 
hove that figure. 
' The market in War Bonds during the past week has 
considerable spirit. All of the United Kingdom 
and French 54’s advanced substantially, and 
vere in great demand for the shorter maturities. The 
advance which started last week in Liberty 34’s and Federal 
farm Loan Fives, owing to the desire of the war-tax 
f-amers to impose a tax on the income of municipal bonds, 
continued with but little let up. Liberty 34's ad- 
vanced to 102.40, and Federal Farm Loan 5’s_ to 
ob}. Should this tax be written into the Bill, the im- 
mediate effect, apart from helping the market in tax- 
exempt Government issues, would be to create a perfectly 
splendid market for the Allied war bonds, which have been 


levelled against the German settlement of Russia, which 
it ts said has been carried out without any consultation 
with Turkey, and without any regard for Turkish interests. 
No real progress would appear to have been made. in 
the various recent consultations about the proposals for a 
Central European combine, and the German Union of 
Iron and Steel Masters, while welcoming any rapproche- 
ment with Austria, have protested strongly against the 
plan of a common tariff union, both on the ground of the 
protection of home markets, and of the damage that would 
result from such measures to German export interests in 
other foreign countries. 

The Reichsbank return for August 31st shows an in- 
crease in bills discounted, i.e., Treasury bills, of 
£,85 800,000 to a total of £883,700,000. Reichsbank notes 
in circulation, at £°682,000,000, were £26,400,000 higher, 
and deposits, public and private, at £471,600,000, were 
£;63,900,000 higher. The total of notes in circulation, on 
August 23rd, the last date for which detailed figures are 
available, was as follows :— 
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selling at yields generous enough to show a larger return 
after the tax was paid than would the tax-exempt securi- 
ties at the ruling high prices. 





GERMANY.—_THE CAMPAIGN OF SPEECHES — 
REICHSBANK AND NOTE CIRCULATION—THE 
NEW LOAN—AUSTRIAN BANK DEPOSITS—THE 
RUSSIAN INDEMNITY—ROUMANIAN FINANCE. 

(FROM OUR CORRESPONDENT.) 

Lonpon, September 12. 
foo much attention is being paid to the partial collapse 
of confidence in Germany to make necessary any detailed 
comments here. One feature, however, of the official plan 
for counteracting this breakdown is particularly interest- 
ing—that is, the organised campaign of public speeches on 
a scale hitherto unknown in Germany. Up to now such 
speeches have been for the most part the monopoly of the 
Kaiser, and he is still, as is shown by his remarkable 
address to the Ukranian Minister and to the Krupp 
workers, claiming more than his full share. But it has 
obviously been decided that the English plan of public 
addresses by politicians is an important means of raising 
morale, and during the past fortnight the country has 
been flooded by a series of such addresses. The result 
would seem to have been the reverse of what was hoped. 
the German people have so long been accustomed to doing 
is they were told without explanation that this sudden 
outburst of eloquence has apparently persuaded them that 
things must be even worse than they had thought to justify 
such heroic means. The best and most moderate of these 
many speeches was made by the Colenial Secretary, Dr 
Solf, who hinted that the arrangement with Russia need 
by no means be regarded as final, and that under no circum- 
stances would Germany retain Belgium. For the time 
Dr Solf’s star is in the ascendant, and he is frequently 
spoken of as a successor to Count Hertling, who has 
already completely lost prestige. At no time, it is now 
said, not even under the short and inglorious Michaelis 
régime, has the power of the civil government been so 
completely subordinated to the military as at present. For 
the moment even the most radical politicians are asserting 
that peace cannot be talked of under present military con- 
ditions in the West, but on the other hand more and more 
attention is being concentrated on democratic reform in 
order that Germany's opponents may be robbed of at least 
ne powerful weapon in the coming diplomatic offensive. 
A decision on the question of the Prussian franchise is 
fow imminent, and with that will come the real test of the 
‘trength of the democratic movement. In the meantime 
the various difficulties among the Central Powers would 
seem by no means settled. Defeat in the West is obvi- 
ously inclining Germany to accept the Austrian solution for 
Poland, but the Austrians themselves would seem to be in 
Sreater difficulties than ever over the question of federalism 
— the Empire. Hungary, it is true, is apparently 
pe an accept the Austrian plan for Poland, but only 
i neition that Bosnia and Herzegovina are annexed 
the fear a proposal that cuts at once at the basis of 

¢deral solution. Bulgaria is showing itself more and 
more independent, while in Turkey bitter criticisms are 




















Nores in CrrcuLation. 
Aug. 15. Aug. 23. Inc. or Dec 











Mil. & Mil. £ Mil. £ 

Reichsbank notes .......... 646.5 .. 6656 .. + 9.1 

Loan notes ..... Rccccsecess GE «sc GEE «<« + 464 
Treasury notes .........+6. 172 .. 17.2 .. nochange 
Nn insceind . 1,056.4 .. 1,069.5 .. 4131, 
RR Gao is 117.4 .. 117.4 .. no change 


The position of the Loan Bureaux on the same dates was 
as follows :— 


Loan Burwavux. 
Aug. 15. Aug. 23. Inc.or Dec. 
Mil. £ Mil. & Mil. £ 


Loan notes in Reichsbank............ 956 .. 98.7 .. + 31 
Loan notes as cover for Treasury notes.. 60 .. 60 ..Nochng. 
Lo _n notes in circulation ............ 592.7 .. 3967 .. + 4.0 


Total loans outstanding ...... 494.35 .. 501.4 .. + 71 


it may be noted that this record figure of {501,000,000 
for jioans outstanding compares with a figure of 
£293,000,000 at the end of August, 1917, of £,101,700,000 
at the end of August, 1916; of £53,800,000 at the end of 
August, 1915, and of £:12,200,000 at the end of August, 
19i 4. 


In calculating the total German note circulation it 


should not be forgotten that Germany has relieved the 
demand for its notes in the Eastern provinces, and Poland, 
by the establishment of the Eastern Loan Bureau, the 
amount of whose notes in circulation at the end of June 
reached £29,900,000, as compared with 416,500,000 at 
the end of December last. 


The ninth German War Loan is announced for subscrip- 


tion between the dates September 23rd and October 23rd. 
It will again be in the form of 5 per cent. bonds and 44 
per cent. bills, both at 98. Propaganda for the loan, it is 


reported, is to be even more vigorous than before, even 


the bread tickets being pressed into service by means of 
exhortations printed on their backs. As inflation has pro- 
ceeded more rapidly than ever during the last six months, 


it is unlikely that even the military situation and, the 
weakening of internal morale will have much effect on the 
nominal result. In connection with the figure of subscrip- 
tions to the Eighth Hungarian Loan, the result of which 
was given last week, the following details of the seven 
previous loans may be of interest :-— 

Hunaarian Wak Loans. 


Kr. Kr. 
Ist loam .......... 1,175,000,000| 5th loan.......... 2,300,000,000 
ond loan ........ 1,132,000,000} 6th loan.......... 2,500,000,000 
3rd loan........-- 1,970,000,000| 7th loan...... »... 3,690,000,000 
4th loan.......... 2,000,000,000| 8th loan.........-. 3,860,090,000 


It is now reported that, as the result of Djavid Bey’s recent 
visit to Berlin, Turkey has obtained a further loan from 
Germany, variously reported as either £132,000,000, or 
£145,000,000, on the same terms as before. The increase 
in deposits among the larger Austrian joint-stock banks 
can be seen from the following figures :-— 


DxEPposiTs. 
Dec. 31, 1917. June 30, 1918. 
r. r, 
Bankverein .........--- 556,078,000 .. 700,302,900 


Lauderbank ............ 309,281,000 .. 385,629,000 
Oreditanstalt. seceeseees- 285,616,000 .. 321,130,000 
Anglo-Bank .......--.-- 278,107,000 .. 365.233,000 
Verkehrebank .......... 225,044,000 .. 286,460,000 
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Partly on the excuse of this increase in deposits, partly 
because it is thought wise to strengthen the bank’s posi- 
tion during the transition period, in view of the fact that 
practically all these deposits are loaned to the State, the 
Anglo-Bank announces an increase in its capital of 
20,000,000 kr to a total of 150,000,000 kr. In a similar 
way the capital of the Ungarische Bank und Handels A.G. 
is to be increased by 40,000,000 kr to a total of 
{40,000,000 kr, while increases in capital are foreshadowed 
for at least three other Hungarian banks. 

According to the Norddeutsche Allgemeine Zeitung, the 
Russian indemnity of £,300,000,c00 to Germany, provided 
or in the supplementary treaties, is to be paid as follows : 

-£275,000,000 is to come in gold and rouble notes in the 
proportion of 245,564 kilograms of gold and _ roubles, 
545,440,000 in notes, to be sent in five remittances be- 
tween now and the end of 1918; £50,000,000 is to be 
paid by the delivery of Russian raw materials to be sup- 
plied in fixed instalments between now and the end of 
March, 1920; and £125,000,000 is to be covered by the 
issue at the end of 1918 of a Russian 6 per cent. security 
in Germany, the details of which are not yet clear. No 
provision has yet been made for the payment of the remain- 
ing £50,000,000, as it is hoped that this will be taken over 
by Finland and the Ukraine. 





{TALY.—FOOD SUPPLIES AND PRICES—IMPORTS— 
COMPANY ACTIVITIES. 


(FROM OUR CORRESPONDENT.) 
VERONA, August 30. 
ACCORDING to a recent circular issued by Signor Crespi, 
Minister of Food Supplies, wheat and corn imports during 
the last agricultural year, September 1, 1917, to August 31, 
(918, amounted to 27 million quintals, which was added 
to 38 million quintals of national production. Crops are 
this year more promising in regard to wheat, but less so 
as tocorn. Hence, an import of about 39 million quintals 
will be absolutely necessary. The restrictions put on 
meat since last April have proved very effective, while the 
number of animals slaughtered from January to March 
had been 174,000 head per month, It was reduced dur- 
ing the months of July and August to 77,000, i.e., nearly 
100,000 head less, and it is to be hoped that this rate 
of consumption may be maintained through the import of 
frozen meat. America has promised to send large quanti- 
ties of potted pork, salmon, &c., as well as condensed milk. 

Requisition prices for cereal production in 1919 have 
been fixed as follows :---Different kinds of wheat, from 
75 lire to 85 lire ; Indian corn and oats, 56 lire; barley, 62 
lire per quintal. A super-price of 15 per cent. will be 
awarded to the southern districts and to the isles. 

Since the beginning of the new fiscal year, i.e., from 
July 1st to August 20th, Customs duties have yielded 106 
millions, against 84 during the corresponding period of last 
year, the increase being largely due to coffee. If we com- 
pare the two periods, imports show a considerable in- 
crease: wheat, 238,000 tons, against 180,000; coffee, 
115,000 quintals, against 48,000. There has been also a 
larger import of petrol. Sugar has been imported in 
smaller quantity, 39,900 quintals, against 77,000. 

The exceptional increase of State receipts during the 
war has been recently set down in the following figures : 
Between 1890-91 and 1914-15 they rose from 1,540 mil- 
lions to 2,560 millions, while during the war their amount 
went up at the rate of about two milliards per year, so 
that returns for 1917-18 have reached 7,194,900,000 lire. 

The activity of joint-stock companies since 1915 up to 
the second quarter 1918 can best be estimated by reporting 
the sums represented by net investments of capital. These 
amounted to 72 million lire in 1915, to 276 in 1916, 
with a sudden increase for about one million in 1917; they 
have reached by the two _ first quarters 1918 
1,149,000,000 lire. Such results seem all the more im- 


portant, as they do not include the stocks lately issued for 
industrial purposes. 


SWEDISH AFPAIRS. 
(FROM OUR CORRESPONDENT.) 
STOCKHOLM, August - 
AFTER a time of much prosperity the Swedish mininc ir 
dustry is now experiencing great difficulties, |p Re 
Sweden three large iron ore concerns have given noti | 
their iabourers to quit, and others are probably fi 
suit. The reason is to be found in the recent export ; 
strictions with Germany. The miners, however, Hh hy 


low ins 
5 


readily absorbed by other concerns, working under : a 
favourable conditions, and for harvest work, which an 
needs every available hand. A brilliant summer hac a 
very favourable for the crops, the grain and the potato 
harvest showing a good average return. The potato 
supply is now placed under rationing, half a kilo a ¢ 
| being allowed per individual. The producers are, hoy. 
jever, exempted from rationing. An invention which ha 
created great interest here is the conveyance of wood }) 
rafts. A company has just been formed by prominen 
wood exporters, with a capital of 300,000 Swedish crowns. 
ihe intention is to build wooden rafts holding about 2,19 
standards. One of these crafts will leave Haparandg 
shortly in tow for Copenhagen, Special appliances haye 
been made tor lashing the wood together by strong wires: 
and the rafts are also provided with a rudder to facilitate 
tavigation in narrow passages. The point, however. 
seems to be, how the goods will stand the influence 0; 
water, as they will get quite saturated to the extent of & 
per cent. of the whole cargo. In case of success it is th 
intention of the owners to use the crafts also for over. 
sea trading. In this country, also, the influenza epidemic 
is raging, paralysing more or less industrial activity and 
communications. There is no improvement in the Russian 
trade so far. For some time cholera has prevented ship- 
ping companies from maintaining their regular sailings to 
Petrograd, and at the time of writing | hear that owing 
to recent developments of things the exchange of mails 
from Russia has been entirely stopped. Russia is thus 
entirely isolated from Western Europe, except for the wire- 
less station controlled by the Bolsheviks. 








NORWAY.—STOCK MARKETS—HARVEST 
PROSPECTS. 


(FROM OUR CORRESPONDENT.) 
CuristTiania, August 29. 


Arter a period of comparative inactivity the stock markets 
have lately been extremely brisk, with an all-round rise 10 
prices. As usual, shipping shares have been the 
favourites, with the rates, in some cases, soaring into 
regions hardly ever thought of before. Several new com- 
panies with big capitals. have been launched. Also, several 
of the existing banks, some of which quite recently in- 
creased their capital, again announce their intention of a 
further extension. The capital that will be put in requisition 
by these extensions will amount to somewhere about 5° 
million krones. It is just possible that this is about the 
last possible moment for them to do so, for money, it !s 
expected, will be scarce and dear by and by. 
Harvest work is going on under very auspicious circum- 
stances. The hay, on an average, may perhaps be less 
than could have been hoped, on account of drought in the 
early summer ; but still the crop has been much above ee 
at one time seemed likely. Cereals are being now harvest 
all over the country, and promise a very good — t, 
especially if the weather be dry for a couple of wee s 

Amidst these causes for thankfulness, it comes as a draw 
back that the rust on the grass of the potatoes !s - 
prevalent, and threatens to become very detrimental to the 
crop. 

“The foreign exchanges have been without much —_ 
tion. At present sterling is 15.18 kr, francs 57-15 ti 
dollars 3.19 kr, and marks 51 kr, the latter more tha 
usually low. ; 

The. present year is an election year. The Prim ; 
Minister has taken the field, and opened the electio 
campaign, which most likely will be rather strenuous. 


St 





Nda 


September 14, 1918.) THE ECONOMIST. 337, 


Hetters to the Editor. 


NO GERMAN GOODS. 
JO THE EDITOR OF THE ECONOMIST. 
Siz,—May I again beg the hospitality of your columns 
- the expression of views which are in many respects 
opposed to those of your journal, but have still been 
_onestly formed by one who is neither politician, journalist, 
fessional economist, lawyer, shipowner, merchant, nor 


al 
roker. 

The simultaneous appearance in your issue of August 

st of the article ‘*‘ No German Goods,”’ and of the second 
part of your report on the foreign trade of the German 
Empire, followed almost immediately by an interview with 
sir Norman Hill, reported in the Liverpool Evening Ex- 
ress, mentioned in to-day’s Journal of Commerce, shows 
hat the subject is one of great general luterest, on which 
. is most essential to come to a safe and correct conclu- 
‘on at no distant date. I have heard your article ‘‘ No 
German Goods’’ described as a pro-German statement. 
\Vhatever one may think of the aptness of this descrip- 
Hon, it does not absolve any reader from examining the 
suestion from an unprejudiced point of view. The dis- 
advantages which you mention as likely to follow from 
the ‘' Seamen’s Boycott ’’ are ‘‘ much bother and trouble 
involved by constant examinations of certificates and 
nationality,’’ which ** would mean a costly and cumbrous 
system of certificates of origin,’’ and would also mean 
‘a serious drag on trade at a time when it is of the 
utmost importance that trade should be as little as pos- 
sible hampered.’’ In your opinion all this apparatus, if 
it were successful in keeping German goods out of our 
ccuntry, would only divert it to the neutral markets, and 
increase the competition that our exporters will then have 
to face. Assuming for the moment that you are abso- 
lutely correct in your deductions, do you consider that it 
is still in the mind of the British people that for the sake 
of what they would by this arrangement lose they should 
engage in trade relations with Germany on the conclusion 
of peace? Is not the reply to this question found in the 
last paragraph of your article on German export trade? 
You name two deeply-rooted feelings which are the 
principal cause of the objection to resuming trade rela- 
tions ; first, the bitter anger at the ruthless savagery intro- 
duced into warfare by the Germans, to which you add as 
« second, the jealous fear of trade rivalry between manu- 
facturing nations. But you seem to forget that in the 
case of Germany there is an entirely different basis for 
this jealous fear from that which would prevail in the case 
of any other industrial nation, whether European, Ameri- 
can, or Asiatic. Have you not left out of consideration 
« fact which has been borne in on the mind of everyone 
who has studied the subject, that trade rivalry as it is 
understood in Germany involves a'l the methods of pre- 
paration for secret warfare, and all the preparations for 
future open hostility that can be applied to commercial 
operations? It cannot be possible that you do not know 
the condition of affairs that prevailed in Belgium before 
the war, as it is only fair to assume that every economist 
has read Claess’ book, entitled, ‘‘ The German Mole, a 
Study in Peaceful Penetration.” It is right, too, that 
Public attention should also be drawn to an article of 
great importance written by a Belgian manufacturer or 
merchant appearing in one of the great London news- 
papers some time in late July or August. 

Would anyone looking at the matter to-day say that 
Belgium has profited by her continued trade with Ger- 
many? Would she not have been better to sacrifice 50 
per cent. of her trade rather than have it converted into 
the means of hostile attack? That is the real reason of 
the opposition to the resumption of such trade relation- 
ship as existed before the war. If we are ready to 
exchange for immediate commercial return all that we 
have sacrificed in the causes of liberty and humanity in 
oe Course of the last few years, then if the Burden of 

yre fall on us we will certainly have only ourselves to 


blame, and will deserve no further salvation. It is worth 
noting that even the sternest Free-traders (e.g., Mr Alex- 
ander Gray in his letter on Plate Breaking in your issue 
of August 3rd) have felt themselves compelled to admit 
the possibility of a lengthy boycott of Germans as the 
only means of punishing that people for what they have 
done. Could even two centuries of commercial servitude 
replace to Belgium and Northern France the life and 
limb alone that they have lost, to say nothing whatever 
of any other losses? 

Regarding Sir Norman Hill’s interview, it is noticeable 
that he does not object to some kind of penalty being 
imposed upon Germany. His suggestion is, that for a 
given number of years all that Germany requires to import 
and all that she can export, shall te carefully carried 
in ships under flags other than the German flag. That 
might be very effective as refund freight, if all German 
controlled tonnage were under the German flag (even 
then it does not touch the question of manufactures and 
raw materials, with which Sir Norman has perhaps at 
the moment no immediate concern or connection). There 
are at least two European neutral countries which are 
naturally adapted (and seem to be politically inclined) to 
make a bid for the position of honest broker between 
Germany and the rest of the world: the one I presume 
in thankfulness for terrors escaped, and the other I suppose 
out of recollection of, and altruistic revenge for, amputa- 
tion already inflicted. May their hopes be fulfilled and 
their (justifiable) fears removed, but we have our doubts 
about the final outcome. Wiiiiam Gow. 

5 Castle street, Liverpool, September 5th, 1918. 





THE COAL QUESTION, 
TO THE EDITOR OF THE ECONOMIST. 


S1r,—The coal shortage with which we are threatened 
is leading to many suggestions as to what should be done 
to relieve the situation. It just comes to this: either pro- 
duction must be increased or consumption must be 
diminished, or perhaps, better still, a part of both these 
remedies. That we are wasteful of coal, especially in our 
household consumption, goes without saying, and atten- 
tion is already being given to more economical methods. 
In factory consumption more attention has been given to 
economical measures, because it is a more visible expense, 
but even there we are at a loss to ascertain what are the 
most economical means of evaporation, and the statistics 
are often faulty because of the breakdown of some of the 
appliances. 

The withdrawal of many men from the coal pits has no 
doubt increased the scarcity of coal. This, combined with 
the restricted output of each coal hewer, has aggravated 
the position. After all, savings have been effected ; so long 
as the war lasts there will undoubtedly be a scarcity in the 
market, because of our having to supply the wants of 
many of our Allies. 

This suggests that all available labour should be sup- 
plied to the coal pits. We are told that many of the British 
prisoners which Germany has taken are occupied in getting 
coal for the Huns, but we have not yet heard that the Ger- 
man prisoners in the various camps at home are being em- 
ployed in such useful work. This would appear to be a 
very appropriate way of making the German prisoners 
work for their living, because they would be so easily 
guarded, and their work could be so easily measured, and 
if they were rewarded in accord with the quantity of coal 
produced, they would probably work with greater interest 
than they do at present, and, at the same time, a national 
scarcity would be relieved. 

This would involve several departments of the Govern- 
ment working in unison, but even that would be good for 
the country, and if the Prime Minister were to put his 
shoulder to the wheel, he might produce as favourable re- 
sults as he has accomplished in speeding up some of the 
other industries which have helped to win the war.— 
Yours truly, Cuas. JOHN WILSON. 

Hawick, Scotland, September gth, 1918. 
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Books and Publications, 





AN INTERNATIONAL READY-RECKONER.” 


iy is hardly to be expected that the decimal system will 
have been adopted in this country before peace comes, 
and in its absence any assistance towards the removal of 
the many hindrances involved in complicated calculations 
from one currency and system of weights and measures to 
nother will therefore be of great when more 
normal international trade is resumed. Mr Robertson has 
compiled a ‘‘dictionary,’? which is really an elaborate 
form of ready-reckoner, which provides for the translation 
of quotations in value direct from British to foreign and 
vice versa. The British price of an article in any foreign 
weight or measure, or the foreign price of any British 
article at any rate of exchange, can be immediately and 
easily ascertained, the book being so arranged that all 
necessary figures are provided at one opening. Only 
European currencies and weights and measures are pro- 
vided for, but we understand that further volumes will be 
produced dealing with South American and Far-Eastern 
currencies. 


service 


‘© “Dictionary for International Commercial Quotations."’ By 
James Robertson. (London) Humphrey Milford. £3 3s net. 








BOOKS RECEIVED. 


The Real Principles of Free Trade. By J. S. Hecht. 6d 
net. 


Germany's Imbending Deom. Another Open Letter to Herr 
Maximilian Harden from Sir Isodore Spielman. 
Four Cartoons Specially Drawn by Hugh Thomson. 


Man and Machine Power in Way and Reconstruchon. By 
Capt. J. W. Petavel. With a Foreword by Sir 
Asutosh Mookerjee, C.S.I. (Calcutta) University of 
Calcutta. 


Relations Between Employers and Employed After the War: 
By Hubert B. Graham. (London) North London 
Manufacturers’ Association. 6d. 


State Credit and Banking During the War and After. A 
Suggestion for a Central Institution to Provide Means 
for After-war Development by enabling Holders of 
Government Securities to Borrow thereon. By 
Robert Benson. 


Statistical Abstract for the United Kingdom from 1902 to 1916. 
(London) His Majesty's Stationery Office. 1s od net. 
Present-day Applscations of Psychology, with Special Reference 
to Industry, Education, and Nervous Breakdown. By Dr 


Charles S. Myers. (London) Methuen and Co. 1s 
net. 


Proceedings of the Insurance Institute of Tovonto, 1917-18. 


The Life Assurance Agent’s Vade Mecum for 1918-19. 
James Wilkie, 26 Gayfiela square, Edinburgh. Price 
3S. 

The Ex-Service Mam. Vol. I. No.1. Published fort- 
nightly. (London) 1 New Street square. 8s post free 
for six months. 


An independent journal for those who have served. Contributions 


by E-dgar Wallace, Sir Edward Bethune, Lady Haig, and John 
Galsworthy. 
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LONDON PROVINCIAL & 
SOUTH WESTERN BANK, tta. 
BUSINESS WITH ITALY. 


The London Provincial and South Western Bank Ltd., 
have pleasure in drawing attention to the increased 
banking facilities provided by an arrangement with the 
BANCA ITALIANA DI SCONTO, Rome, and the 
principal towns in Italy. 
ENQUIRIES ARE INVITED. 
Address 


The Foreign 168 Fenchurch St., E.C. 3. 
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STOCK EXCHANGE NEWs. 


SETTLING DAYS. 


Ticket. | 


PS Accocnr 
September 26. 


September 27. 
Business in the Stock Exchange markets this 
erratically and without much definite trend, though on tk 
the tone must be described as dull. Stock Exchange whole 
not surprised. They had been rather on the lockout are 
reaction after the upward rush which accompanied the : Phone ; 
sweep forward of the Allies on the Western tront, and aed 
the latter is somewhat checked markets and prices 10W that 


week has come 


° * ha S 
pathetically lost pace. Gilt-edged stocks are Steady ie 
strength of Consols as the outstanding feature. Market mn 


are disposed to ascribe this rise in the Funds to sentj 

The War Loan has kept just above 95, and no chan oe 
importance have occurred in Colonial or in Gilt-edged ste . 
in the Railway markets. French Fives touched §2) — 
losing about a point of the advance, and other Foreigners. = 
from the usual swaying of Scandinavian, Dutch, and Dania 
bonds, spent an uninteresting week. _ 

Home Railway heavy stocks developed mild stren 
maintained, however, while in the lower-priced lists there hs 

: ; ; . as 
been some falling away, in which the Scottish stocks r 
minently strong previously, have taken the lead. hana 
Undergrounds there is nothing doing, and the breath of activi 
which has been astir amongst Kentish coal shares lent no me 
port to the stocks of the Kentish railway companies. The eo] 
shortage is a puzzling factor in the Railway market, making, if 
anything, for caution. The unmobilised American gamblip 
counters have sunk back into quiescence, and Grand Trunks 
weakened on the appearance of a prospectus offering new notes 
Argentine Rails dropped abruptly, because of the refusal of the 
Buenos Ayres Government to sanction the expected 10 per 
cent. increase in rates. Central American bonds, Guatemala 
Costa Rica, and Honduras maintain a firm front, and it is worth 
noticing that Ottoman Rails, on peace prospects, have further 
strengthened. 

Rubber shares, after a feeble attempt to rally, fell back as 
fresh fears predominated as to the likelihood of dividends agaip 
being reduced under the pressure of American restriction of 
imports. The whole question of this American position remains 
shrouded in perplexity, and so long as a main feature of the out. 
look is unsettlement, it is hardly likely that buying will be 
revived. Selangors make a conspicuous exception to the general 
dulness, these strengthening on account of the coming distri. 
bution of shares. The Oil market is a trifle heavy, and Shells have 
been rather freely sold by holders, who regard the new issue of 
bonus shares as a git to be turned into cash. 

The Shipping group has undergone pyrotechnical changes 
Following upon the denial by Lord Inchcape of the rumour that 
the P. and O. had any intention of taking over the Cunard and 
Ferness Withy companies, came a swilt drop after the previous 
giddy rise. Prices rallied, however, but the market remains in 
a very sensitive condition. The announcement that the Aerated 
Bread Company is to be amalgamated with Buszards brought 
about a drop in the price of the former shares, Lyons also giving 
way on disappointment that the A.B.C. and Lyons are not 
going to join hands. A curious irresponsible item of gossip 
declares that Buszards have an agreement with Lyons, and 
that the present arrangement is virtually a linking up of 
the latter and the A.B.C., but there is nothing whatever in the 
official statement tocolourtheidea. Bolckow Vaughansimproved 
upon the issue of the report, which shows the company is 
about to make a fresh issue of new Ordinary shares at a price 
that will give existing holders a bonus. Other Iron and Steel 
shares are a trifle irregular, but Ebbw Vales and most of the 
coal companies’ issues have strengthened by reason of the coal 
outlook. National Steam Cars touched 20s 6d before they 


gth, barely 


‘descended next day to 16s 6d, the Board having contradicted the 


rumour that the company is to be taken over by the London 
General Omnibus. No importance is attached in the market to 
another report which hints at a fusion between Lever Brothers 
and the Maypole Dairy Company. Rumours in this section are 
as persistent as they are usually inaccurate. American Breweries 
have become a flat and almost nominal market, on the announce 
ment that brewing is to cease in the United States next Decem- 
ber rst. The Textile shares area little better, and optimistic 
dividend hopes caused a smart rise in Napier Motor shares. 
Shares in various branches of industry likely to be especially 
afiected by the coal shortage, ¢.g., gas and electricity, are 00 
changed. Nigers have been a strong feature in the Land group. 
The recent animation in Egyptians has given way to quietude. 
There is hardly anything doing in the Kaffir market. Prices 
are tolerably well held, but fluctuations from day to day are 
almost neligible. Chartered have been moving within 4 
narrow circle around 16s 6d. Tanganyikas and Zambesias fell 
back after their abrupt jump upwards, profit-takers being very 
ready tosnatch turns when these became available. Nevertheless, 
the advance was soon resumed. There is nothing doing in the 
Diamond list. Columbian Mining furnish a feature of livell: 
ness, their swift rise bringing in a few thousand sbares, wb 
reduced the price from 25s to 21s 6d, though the reaction wa 
quickly wiped out. Russian mining shares were brighter io the 
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» part of the week, owing to the advance of the Allies in 
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t {5,000,000 Grand Trunk Perpetual Four per Cent. Consolidated ; . 
Debenture Stock. The position of the company is now improv- AMALGAMATION WITH THE LONDON Joint Stock BANK UNANIMOUSLY 
: iog, and the effect of the increase of 40 per cent. in rates granted RAED SO. 
| this year is already being felt. Str EpwarD HOLDEN ON ITS GREAT ADVANTAGES. 
How To RETAIN LONDON AS THE FINANCIAL CENTRE OF THE WORLD 
ACTIVE CU ES, 
The follow! tabl SEOURITI BANKING DEVELOPMENTS SINCE 1880, 
: n ‘ : 
the more niiananaaa ey A sting of the week in An extraordinary general meeting of the London City and 
) aso € various markets :— Midland Bank, Limited, was held at the Cannon street Hotel, 
| Sritish and Colonial Government Securities, London, E.C., on Friday, September 13, 1918, at 12 o'clock noon, 
- 2. & : ne for the purpose of approving the agreement for the amalgamation 
, Se% 38 mal e.4 $5 2° . | of the London Joint Stock Bank, Limited, with the London City 
Sic 33 rh 58 23 |and Midland Bank, Limited, providing for an increase in the 
| 34% 8 = = Ge Rae Sa %% | directors’ remuneration, increasing the capital of the company 
» 1925-2 -- 883 .. .. | Aust. debs 1920-2 994 .. , a eer » increasing > company , 
War $pr1925"45 - 100§..100g .. .. Canad Ao ea. 24 ae = ** ** land changing the name of the company to * London Joint City 
“%, pe re ae — t inte of Stock .... 682 . 68 ..+ 3 | and Midland Bank, Limited,” Sir Edward H. Holden, Bart. (the 
Consols, 24% ....... 57jx . 582 ..+ f Oais 49%, 1922-27.. 934 .. 933 .- .. | chairman of the bank), presiding. 
tiab Land Consh sani 4 ‘ os 0fS.A.44%,1920-25.. 9% 1.9% 2. 2, . meas ar pale a a on ene 
tock 23% 57§.. 59 ..+ 1 o The Chairman said: We have called you together to-day tor 
8 + 14! Victoriagh%, 1920-25.. 93x .. 93h + 4 3 g 


ose of s ing to you »proval » scheme 
Foreign Government Securities. the purpose of submitting to you for your approval the € 


Argentine 5%, 1886-7..100§ . 100 ..— entered into by your directors for the amalgamation of the London 
Beigiaa £0. oe mae Japanese abo.s.s-= 68 .. 68 .. .. | Joint Stock Bank with the London City and Midland Bank. 
HM Sv Wand. 19mg 88 «4. BBO. ot a 

Elian «8%, 189... BE 298 2. 2. Mesioan Cone. sine. os" et —_ ? PRES FOS. Se 

Chinese 5%, 1912 .... ws ; ee : a ‘ : , 

Eeyptian 4% a - ve s oe ae eo he es = si —- 8 There has been a series of amalgamations during the last nine 

‘Dow? roveseeees BIg o. B18 ..— § | Russian 5%, 1906 .... 58 ..58 |. °° | months between large banks, and the question is naturally asked : 

rtalian 34% Rentes... . 6 ++. {Spanish 4%..........1084 ..110} ..4 2 | Why have the banks within such a short time effected such im- 
++ 919 +. 589 ..4 1 | Swedish 54%, 1880....108 ..108 ., portant amalgamations? As you are aware, the London City and 

American Railroads. Midland Bank have consistently pursued the policy of amalgama- 
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ttn Colonial and Foreign Railways. 


..— 3 | tion since the year 1888, and for us it is only a continuation of our 
..— 2 | policy to seek to obtain a union with the London Joint Stock Bank. 
--— 14/ Five years ago an attempt was made to bring these two banks 
together, but it failed on a of price. ae ee 
eral question, several important reasons ma e advance 
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coves S74 2. 37 Pee consumption and for export, the plant and machinery have 
Careas Northern Del. a 4. Ob LL Metropolitan Distriot 26°. 26°. 8 mane run down, and it will be necessary to renovate them 
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purposes, and credit will in some way have to be created for that 
amount. How this credit can be created I will deal with later, 
but large and powerful banks are indispensable for the purpose. 


POST-WAR COMPETITION—GERMANY’S JOINT-STOCK BANKS. 


The second reason why these amalgamations have taken place 
is that every effort should be made to retain London as the finan- 
cial centre of the world. One of our principal competitors in the 
tuture will be Germany, and just as the Germans made great 
preparations for the war by increasing their armies and supplying 
themselves with large amounts of gold and munitions of war, so 
they are at the present time making their preparations for after- 
war trade. These preparations take the form not only of a con- 
tinuation of the Darlehnskassen, but also of enlarging and 
strengthening their joint-stock banks by amalgamations and by 
the opening of new branches. As a result of their amalgamations, 
it is estimated that the Deutsche Bank at the present time have 
over 300 millions sterling of deposits, the Discoato-Gesellschaft 
over 200 millions, and the Dresdner over 170 millions, in addition 
to which it must be remembered that each of these three banks 
is affiliated with a number of smaller banks, over which they exer. 
cise direct control, and also a number of banks with which they 
are indirectly connected. For example, the Deutsche Bank is at 
the head of, and directly controls, a banking group consisting of 
23 banks with total deposits of about 450 millions, while the group 
of the Disconto-Gesellschaft is made up of 14 banks with total 
deposits of over 200 millions. The Dresdner Bank also have 
a number of affiliations. These are the three principal German 
banks with which we shall have to compete, and to do so suc- 
cessfully we must meet them on a fair equality of size. 


OUR OWN BANKS. 


By the amalgamations which have taken place in this country, 
our banks have grown at the present time, excluding affiliations, to 
a magnitude measured by 300 millions of deposits in the case of 
our own bank when this arrangement is completed, 243 millions 
for Lloyds Bank, 230 millions for the London County and West 
minster and Parr’s Bank, 212 millions for Barclays, and 176 
millions for the National Provincial and Union Bank of England. 
It has, of course, been alleged that we entered into this war with- 
out having made sufficient preparation, but the bankers have been 
determined, notwithstanding strenuous opposition, that it should 
not be alleged against them that they have not made full prepara- 
tions for meeting the international trade competition which will 
arise after the war, and that they have not done everything in 
their power to retain London as the financial centre of the world. 

DEVELOPMENT OF OUR BANKING SYSTEM SINCE 1800. 

Criticism has been directed against the way in which the 
joint-stock banks do their business through their system of 
branches, and it is further alleged that the industries do not get 
as much assistance as was given by the private banks in the ola 
days. Criticism of this kind cannot be adequately met, except 
by going somewhat in detail into the history of the development 
of the banking system of this country from the year 1800 to the 
present time. I shall endeavour to show, and 1 think the facts 
of history will support me, that, notwithstanding the great diffi- 
culties through which we have passed, the banks have been able 
to meet the industrial and commercial demands made upon them, 
and their ability to do so has been ina great measure owing to 
the system ot amalgamation. I shall show, further, that every 
development of amalgamation has rendered the banks themselves 
more stable, and that our recent immunity from the distresses con- 


sequent on bank failures has been due to the strengthening of the 
banks by amalgamation. 


FOREIGN TRADE AND BANKING VICISSITUDES IN THE 
CENTURY. 


I begin at the yea: 1800, and I take the foreign trade of this 
country, which in that year amounted to about £68,000,000. The 
industry relative to that trade was financed principally by the 
private bankers. 

During the 20 years from 1800 to 1820 the foreign trade in- 
creased to £81,000,000, and was still financed by the private 
bankers. Without going into the details of the operations of these 
banks at that time and their numerous failures, I will content 
myself with saying that the industry of the country was growing 
so rapidly that it demanded more banking «ccommodation than 
could be given by the private bankers, and in consequence an Act 
was passed in 1826 which enabled joint stock banks to be estab- 
lished in the provinces. The joint stock banks, together with the 
private banks, financed our foreign trade, which by 1840 had risen 
to £184,000,000. Between 1826 and 1840 113 joint-stock banks were 
established. 

More new banks were established between 1840 and 1860. The 
existing banks were developing by the opening of branches, and 
some few amalgamations took place. The industries were sup- 
ported during this period (1840-1860) to such an extent that our 
foreign trade was enabled to grow from £184,000,000 to 
£, 375,000,000. 


NINETEENTH 


EARLY FINANCIAL CRISES, 


It must be noted, however, that the banks were still so weak that 
in 1847 there was a financial crisis, the Bank Act was suspended, 
the industries of the country were disorganised, and numerous 
bank failures took place, including the Royal Bank of Liverpool, 
the Newcastle Union Bank, and banks in Manchester, Salisbury, 
and other parts of the country. Ten years later, in 1857, there was 
another crisis. The Bank Act was again suspended and a large 
aumber of banks failed, including the Borough Bank of Liverpool, 
the Western Bank of Scotland, the City of G'asgow Bank (which 
was reconstructed and finally failed in 1878), the Northumberland 
and Durham District Bank, and many other banks. The failures 
in these two years were caused by conditions brought on by the 
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failure of the harvest, by speculations in railwa = 
wheat, and finally because some of the industries hea” and ip 
and had received greater accommodation from the banks om 
banks were justified in giving, having regard to the ec." 
their deposits. @Mount of 
Coming to the period from 1860 to 1880 our forei 
cieased from £375,000,000 to £697,000,000, and it a in. 
period that we see the real beginning of the amalgamation m Dg this 
Bankers were just learning how to take over the weak beaks bee 
of amalgamation. The smaller banks, finding difficulty in ¥ Wa 
ing sufficient deposits, merged themselves with ‘arger and B mag 
institutions, which by this time had established about ei Bronger 
dred branches. ght hun. 
During this period there were two more crises, on 
another in 1878, and a large number of bank 
occurred. In 1866 the Bank Act was suspended for the third tip 
and the principal failures which occurred were Barneds Ba rr 
Company of Liverpool, Overend Gurney and Co. of Londen, af 
English Joint Stock Bank, the Imperial Mercantile Creqit’ - 
Consolidated Bank, the Birmingham Banking Company, and on 
and Masterman’s Bank. In 1878 failures included the Clty ot 
Glasgow Bank and the West of England and South Wales Bank p 


WIDE EXTENSION OF 


e in 1866 and 
failures agai 


AMALGAMATION, 

Notwithstanding these banking vicissitudes, our foreign trac 
increased during the years 1880 to 1900 from £697,000,000 
£877,000,000, and it was during this period that, with the object 
of avoiding further failures, the system of amalgamation 9. 
widely extended. In these 20 years no less than if6c amalgams. 
tions took place, and failures among the smaller institutions were 
prevented. Nevertheless, a few small banks failed during this 
period. The Baring crisis occurred in 1890, but the situation was 
prevented from developing by the assistance given to that instity. 
tion by the Bank of England and the joint-stock banks, which by 
this time had become stronger than they had been hitherto. The 
fact that the joint-stock banks had become sufficiently powerful, py 
reason of their amalgamations, to assist in the Baring crisis mus 
be regarded as an advantage of the first importance to the indy: 
trial and mercantile community. 


TWENTIETH CENTURY BANKING AND FOREIGN TRADE. 


Passing on from 1900 to 1913, our foreign trade increased du: 
ing this period from £877,000,000 to £1,403,000,000. No bank 
failures of importance now occurred. Although the South African 
War, which broke out in 1899, caused serious depreciation in a 
gilt-edged securities, no evidence of weakness was shown except in 
the case of a number of the smaller banks, which found relief in 
amalgamation. The depreciation of securities has continued up 
to the present time, but the larger banks of to-day are in a much 
better position to make provision to meet the depreciation than 
were the smaller banks of the past. During the 13 years I am now 
reviewing, 70 amalgamations took place, with the effect of making 
the surviving banks larger and more powerful. The banks con 
tinued to pursue the policy of opening new branches all over the 
country, thereby gathering new resources, and by the end of 1913 
the branches of the joint-stock banks in England and Wales were 
more than 6.000 in number, and a'l of them were assisting the com. 
merce and industry of the country. But for the ama!gamations 
the banks could not possibly have given adequate assistance to our 
enormously increased trade. 

No one examining the effect of these amalgamations can come 
any other conclusion than that the banking system was strengthened 
by them, and was the more able to support the commerce and 
industry of the country. 


SUMMARY OF PAST DEVELOPMENTS. 


I pause here for a moment to summarise the facts and figures 
which I have recited. The first 80 years of last century showed a 
development of our external trade from £68,000,000 to {697,000,000 
During this period we had a very large number of bank failures, 
with periodic financial crises which brought widespread ruin in 
their train. In the next 33 years our external trade grew from 
£697,000,000 to £1,403,000,000, a much larger addition to the 
volume of our trade than was made in the whole of the preceding 
80 years. This increase wag possible only because the banks were able 
to give.the necessary financial facilities. It was during these 33 years 
that the system of bank amalgamation became fully established. 
In the first 20 of these 33 years there were still, it is true, some 
failures on the part of small banks, but these were not to be com- 
pared in number or importance with those which had taken 
place in the preceding 20-year periods. In the last 13 of the 33 
years there were practically no bank failures at al!. This record 
justifies me in saying that the system of bank amalgamation has 
proved of the greatest advantage to the whole of our industry and 
commerce. 


PRESENT POSITION AND FUTURE PROSPECTS. 


I now come to the present time, and I direct my view forward 
to the future. There has never been a parallel to the present 
position in the world. Speaking of the domestic side of the ques 
tion, if this country is to restore and gradually improve her finan- 
cial and industrial position, it can only be done by increasing het 
exports to a larger amount than they have ever heen tefore. But 
just as we must put forward every exertion to bring this about. 
we must not be unmindfu!l that other countries will endeavor © 
do the same. We shall live in a world of keen competition = 
export trade. We shall only be in a position to win in the atrogye 
and to increase our trade if our banks are not less big and powerfu 
than those of our trade rivals. 


MEANS OF CREATING CREDIT FOR POST-WAR TRADE. am 
Earlier in my observations I stated that I wonld deal later wit 


the means to be adopted for creating the credit which will be 
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required for the purposes of our domestic and foreign after-war 
trade. If we can import gold and use that gold as the basis on 
which credit can be created, our difficulties will not be so great, 
put, as most other countries will be Mm a position similar to ours, 
+ follows that they may also require to use gold for the same pur- 
ooh At the present time, America, Holland, Japan, and Spain 
cae really more gold than they require, and it is conceivable that 
“sme of their gold may gradually flow away to our ccuntry and 
., countries in a position like ours. In addition to che gold in 
foreign countries, which we might hope to draw upon, we have, 
¢ course, the gold coming from the South African mines, amount- 
ing last year to about 38 millions, and the gold from other parts 
“f the Empire, amounting in 1917 to about 18 millions. The total 
aid production of the woild in 1917 amounted to 89 millions, 
> sainst 94 millions in 1916, nearly 97 millions in 1915, 924 millions 
“S yor4, O44 millions in 1913, and 96 millions in 1912. ‘There will 
cpgoudtedly be a great demand for gold after the war, and when 
‘ye South African gold is again offered for sale in London we 
‘hould at all costs retain it in this country and not allow other 
suntries to take it from us, as was done before the war. We 
neat that if gold can be obtained, matters may be arranged with- 
st much difficulty, but we must not overlook the fact that the 
stput of gold is diminishing in consequence of the increased 

: of production, and we may be called upon to adopt some 
mpqgures to assist production and maintain the output at a high 
vel. If gold cannot be obtained, the currency note, the Bank of 
Feoland note, and the Bank of Fngland balance will have to be 
used to take the place of gold—that is to say, large -dvances will 
have to be made by the banks, such advances will create credits, 
nd the cash b»lances, which will have to be used as reserves for 
those credits, will not be gold, but wil! be the currency note, the 
Rank of England note, and the Bank of England balance. 


PREPARATIONS IN OTHER COUNTRIES. 


Let us look at what is happening elsewhere. Other countries 
ave created separate institutions which wil!l be used to assist in 
meeting after-war difficulties by creating credit, such as the 
Darlehuskassen of Germany and the War Finance Corporation of 
he United States. The capital of the latter institution, amount- 
ng to roo millions sterling, will be held by the Govern nent, and 
he reserve to commence with will be an amount corresponding 
+) the paid-up capital, in addition to which they are proposing to 
veate loans, and consequertly credits, to the extent of €00 millions 
sterling. his institution has been created for ihe purpose of 
providing credit to assist in war finance, but if it should be neces- 
-ory to extend its life for the purpose of assisting trade after the 
war, no doubt this will be done. 


A GOVERNMENT BANK OR JOINT-STOCK BANKS. 


In our country we shall be faced with the proposition of a 
Government bank being established or of relying ~xclusively on 
the large joint-stock banks to carry through after-war operations. 
It seems to me that, if the joint-stock bankers will take a broad 
view of this question by making liberal advances to those firms 
which are managed with ability and honesty, and which produce 
good balence-sheets, we might be able to carry our industries 
throuch the difficult times without the establishment of any Govern- 
nent institution. But we must not overlook the fact that the 
balance-sheets of firms and companies and their profit and loss 

ounts will have to be carefully examined in the future, because 
there will be a great danger that a fall in the price of commodities 
nay lead to the profit and loss accounts being in debit instead of 
in credit. In many of these cases excess profits duty will have 
been paid on profits that were really due to Ingh prices, and 
proper consideration should be given to them if prices fall and 
profit and loss accounks begin to show debit. 


HOW TO RETAIN LONDON AS THE FINANCIAL CENTRE ? 


At our annual meetings, before the cutbreak of war, we called 
attention from time to time to the financial preparations which 
Germany was making and to the manner in which she was accumu- 
lating gold. Now we call attention to the fact that the Germans 
are putting their banks together in order to enable them to begin 
a financial war when the actual fighting ceases. We bankers see 
what they are doing, and it has been a question whether we should 
continue in the position which we held before the war, or whether 
we likewise should begin to make preparations similar to the 
preparations which Germany has made. There is a difference of 
opinion among English bankers on the question of foreign bank- 
ing. One class of banker believes that the proper course 1s to open 
abroad branches of their own bank, in which case they will com- 
pete with the foreign banks in their own country. Another class 
believes that the better policy is to work from London in conjunc- 
tion with the foreign banker, and not to go into direct competition 
with him. In the former case, 7.e., opening branches abroad, it 
might mean that the deposits of our English depositors might be 
used to aid particular trades abroad which are in competition 
with our own people, and, further, it is particularly questionable 
nee it is advisable at the present moment to open foreign 
tanches which may be called upon to assist in the reconstruction 
= the countries in which they are situated, at a time when we 
a that all our resources will be required at home to recon- 
— our own industries and manufactures. Which policy is 
pret tage for retaining London as the financial centre? Let me 
of — again what we mean by London being the financial centre 
to en world. Traders of different countries have gradually come 
conan este that the trade of the world can be most 
sell ene v financed by a kind of unwritten agreement that if they 
one = in anv other country, those goods should be paid for 
caniens a that is to say, as bills of exchange are drawn 
at that Roods, all those bills of exchange should be made payable 
@greed centre. Consequently you have the sellers of the 
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goods in different countries receiving payment at the central 
point, and the buyers of the goods making payment at that point 
London has been chosen as the centre, and the settlements are 
made, on the one hand, by the sellers drawing bills on London, 
and, on the other hand, by the buyers of goods buying bills on 
London. Consequently wherever the sellers of goods abroad re- 
quire to sell bills, there are always, except in extreme cases, 
buyers for these bills to be found. I would like to say here that 
all the arrangements involved in these transactions are made by 
the foreign bankers and the bankers of London, and our fear is 
that we may make the foreign bankers unfriendly towards us by 
opening branches in their own countries in competition with them, 
and that we may drive their business to Germany or New York. 
If this should ultimately happen, the opening of branches abroad 
by English banks will have acted prejudicially against London 
ietaining her position as the financial centre. 


AN EXAMPLE. 


Now let me take an example of one of these arrangements. The 
foreign banker arranges with the English banker that either he 
himself or his customer may draw to an agreed extent on the 
London banker for the purpose of financing the imports into his 
country. The foreign banker, who has made the arrangement with 
the London banker, enters into an undertaking that before such 
hill becomes due he will provide the London banker with the means 
to pay the bill. He will probably do this by buying bills drawn 


}on London. These bills may be drawn in respect of the exports 


of his own country to London, or drawn against goods exported 
to any other country, but payable in London. Thus the transac 
tion is completed. Of course, merchants abroad may sell goods 
to traders in another country, and obtain paymeat by drawing 
a bill on the buyer without the intervention of a bank, but, in 
order that the bills may become more easily negotiable, the trade: 
in the producing country usually arranges with his banker te 
cpen a credit with a London banker against whom bills may be 
drawn. The seller of the goods thereupon draws on the London 
banker, sells the bills to his own banker, and thus obtains the 
purchase price of the goods. The London banker accepts and 
pays the bill at maturity on the undertaking that the banker 
to whom he has granted the credit will hold himself liable for 
the amount. I give this illustration to show the extent to whict 
London is used as the financial centre, and to show how London 
is supported in that position by the foreign banker, and how 
necessary it is to cultivate and maintain the good feeling of foreign 
binkers towards this country. I ask the question: If the bankers 
of this country open branches in foreign countries in competition 
with the foreign bankers, wil! that procedure tend to retain London 
as the financial centre of the world, or will it tend to damage 
London’s position? Further, if we retain the friendliness ot 
these foreign bankers, they will show a greater interest in their 
clients dealing with traders in this country than they would show 
in case we became unfriendly by going into competition with 
them. 
INCREASED DEMANDS BY FOREIGN BANKERS. 


We must remember that in retaining London as the financial 
centre, we must be prepared after the war to meet any extra 
demands for the purposes of trade which may be made on us by 
the fereign bankers, and that is one of the most important reasons 
for seeking to make our banks much larger than they were 
before the war. The feeling that it is mecessary to increase the 
size of the banks is growing in all countries. Amalgamaticns, as I 
have said, are taking place in all parts of the world, notably in 
Germany, America, Sweden, Canada, and Australia. The cry 
in all countries is, ‘‘ Make the banks larger and stronger.”? This 
can only be done as it has been done in our country, by amalgana 
tions. The Press, bankers, and business men of Germany regard 
the amalgamations which have been going on in the banking 
and commercial world of this country with disfavour, for th: 
reason that they see, as some of their papers admit, that the 
bankers are shaking off their conservatism, and drawing lessons 
from the experiences of the war, and the Germans fear thit the 
additional strength obtained by these amalgamations will euabk 
our banks to build up British industries, and make them more 
formidable competitors in the markets of the world than hitherto 


GREATER ACCOMMODATION THAN BEFORE, 


I come now to the domestic side of this question. The Chamber: 
of Commerce have been afraid that under the system of amalga 
mation manufacturers and merchants would not get the same 
assistance from the amalgamated bank that they got previously 
from the two separate institutions. We must remember that bank: 
have to make profits in the same way as any other business, and 
that the deposits of two banks which are amalgamating cannot bh 
absolutely locked up. They must be lent, otherwise the bank wil! 
not make a profit, and in my opinion the one bank, which ha 
been made up of two banks, will be able to lend quite as much 
or even more money than the two banks lent individually. If the 
loans are continued by the joint bank to the extent that they wer: 
made by the separate banks before the amalgamation there can b 
no cause for complaint by the industries, but we are hoping that 
the industries wil! get even better accommodation, if their demands 
are legitimate. Experience has shown this to be the case. Tak 
in~ the case of our own amalgamations, we have not had a sing] 
instance in which the accommodation given by a bank taken ove: 
by us has not been much greater after amalgamation than it wa 
before the bank was taken over. The deposits have also in 
creased to a much larger extent than would have been the cas« 
if the bank which we have taken over had cantinued as a small and 
separate institution, and consequently we have been able to giv: 
more accommodation. In illustration of the truth of this state 
ment I will now give you the advances which have been mad: 
by our bank every five years since we came to London in 1891 up 
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to the present time, and show you that they have kept pace with 






























































the increase in our deposits :— 

Advances Deposits. 

Year. £ £ 
December, I8QI es.eee-. 4,232,000 .... 8,118,000 
ze 1896 wocceees 8,669,000 .... 15,757,000 
TQOI sesesees 23,214,000 «eee 44,730,000 
ve 1906 ...e-2+. 28,040,000 .... 52,224,000 
- IQII eeeeeess 43,435,000 ..-- 77,708,000 
e IQI2 e...e0ee 40,442,000 .... 83,064,000 
i IQ13 seeeeess 51,309,000 .... 93,834,000 
IQI4 .eceeess 62,425,000 ...- 125,733,000 
és IQI5 eo-eee-+ 65,922.000 ...- 147,751,000 
a IQIO weeees+ 63,869,000 .... 174,021,000 


EGET scosevse SijE50,000 


. 220,552,000 
June, 1918) ..cccccccess 


$7,520,000 .... 236,230,000 
GREATER BENEFIT TO INDUSTRIES. 


The industries have derived a much greater benefit from our 
amalgamations than they would have enjoyed if we had not 
dopted the policy of amalgamation, and therefore it is incom- 
prehensible to me that business men should have opposed our 
proposed amalgamation with the London Joint Stock Bank. There 
1s no bank in this country which is established to the same extent 
among the industries as the London City and Midland, and there 
is no bank which has given greater accommodation to the indus- 
trices. We know that at the present time restrictions are placed 
upon our manufactures and exports, and therefore we should have 
expected to see the amount of the accommodation given to the 
industries decrease, but such has not been the case. While our 
advances have run down in many instances, and have even changed 
into credit balances, yet we have succeeded in so enlarging our 
business that instead of loans being reduced they have been in- 
creased in amount. Before the war our advances, including the 
figures of the Metropolitan Bank, were £61,000,000; at the present 
time, excluding advances for the purchase of War Loan, they are 
£77,000,000. On the other side of the balance-sheet our deposits 
before the war were 105 millions, and at the present time they 
amount to 242 millions, or an increase of no less than 137 millions, 
or 130.5 per cent. 


COMPETITION—INTERLOCKING DIRECTORATES. 


it has been alleged very strenuously that amalgamations cause 
ompetition among the banks to become weaker. Any such state- 
ment is false, and without any foundation whatever. To prove 
this I say that already there are very few 


fe districts, if any, in 
which other 


banks have not taken steps to establish new branches 
where the number of banks has been recently reduced by two 
banks going together, and I would venture to say that, instead 
of competition being weakened, competition between the banks in 
future will be much more severe. There is no cause whatsoever 
for Opposition to amalgamations on this account. Following on 
the cry of decreased competition we have had the cry of inter- 
locking directorates. America has been pointed out as a country 
where interlocking directorates have proved injurious, and the 
conclusion has been drawn that interlocking directorates will be 
created here, and prove equally injurious. 


America is a great 
country. 


To develop it she has had to establish industries. She 


could not build up her industries without establishin 


7 many new 
Danks, : 


She had not sufficient men who understood banking, and 
fore these new banks had to be directed and managed by men 
\gaged in the banks already established. In this way men became 
directors of several different institutions, but such is not the case 
here. We are a small country, and we are an old c yuntry, and we 
can find gentlemen sufficiently qualified to be directors without 
taking the directors of any other bank. When, under the Act 
of 1826, some 120 banks were established in the course of a few 
years, we had not sufficient banking experts, and the managers 
came largely from Scotland, but the directors did not come from 
Sec tland. They were found in our own country, and were not 
directors of other banks. Even under these conditions we did not 
have interlocking directorates. 
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THE DANGERS OF A MONEY TRI ST. 


As to the dangers of a money trust, what precisely is meant by 
the term ‘‘ money trust’’? Presumably, as applied to banking, it 
is the concentration of deposits in the hands of one bank and ‘the 
inference is that the directors of that bank will misuse the money 
which their depositors leave with them. This is a very iaious 
statement to make. The directors of this bank will never go into 
any rings, and they will never misuse the funds which are 
trusted to them. Of course, we are ex oro 


! se, pected to make some profit 
from our trading. 77 millions of our advances are lent - our 
industries, and those who complai 


' n of the danger of : > 

will acknowledge that this money is properly beat. We peer iets 
40 millions in investments in Government securities. Is this nd 
dicative of a money trust? Further, we are lending an additional 
50 millions to the Government through the Bank of England or 
other wise. Is this lending indicative of a money trust? There is 
nothing in the nature of a money trust in our establishment, and 
there never will be. Our business is legitimate business, and the 
cry of “ money trust” as applied to our institution or to the other 


banks is absolute nonsense. W i i 
3 c ‘ " e cannot have inter] irec- 
torates in this country, ae a 


because it is against the practice of 
ane for a director of one English bank to be a Secbe of nates 
aie ie ao — ne against rings. This bank particu- 
$ Against rings, and i i i 
yee Dp ag ond ring > in no circumstances would we be in- 


THE COUNTRY’S INTERESTS. 
Will the opponents of amal 
against the interest of the country 


to have a concentration of re. 
sources? We must remember that we are a small country, and that 


of this country can be more effectively lent if they are 


do not understand the conditions of banking in this count; 


gamation raise the question that it is 


we derive our deposits from a population of 47 millions A 
has 105 millions, Germany has a population of 70 mijjic, mer a 
consequently they have a larger amount of deposits. The at 
< m T ‘ 
than if they are scattered. By being concentrated Pa ed 
transferred more readily from those parts of the « Y can 
they are not wanted to those parts where they are ms 
would be impossible to make these transfers if the deposits wers .. 
concentrated. Take the case of our own bank. We have ,. 
branches, and these 1,100 branches gather deposits fro, eee” 
parts of the country, and, if the bank has deposits in on, oe t 
the country which cannot be lent, they are easily transferred 
another part of the country where they are required. | 


gentlemen who write and talk against concentration of 


i Tesour 


ountry 


Wher 


t 
the 
ts 
ana 


their observations do more harm than good. 


BRANCHES TO BE OPENED IN EASTERN AND SOUTH-WESTERN co; NTIFS 


With regard to the statement that the recent amalgamations will 
cause a reduction of banking accommodation, I should jike + 
point out that this bank will open branches in the Eastern and 
South-Western Counties in every town where two banks have gone 
together. This will mean that the towns will not, and cannot 
suffer from a curtailment of oanking accommodation. The ney 
branch will have to make a business, and in order to make tha 
business competition will be greater than it was before. The argy 
ments that amalgamation results in reduced accommodation are 
wrong, and, in fact, no argument has been used against thew 
amalgamations which, if sifted and examined, will not prove to be 
false. These amalgamations will not be prejudicial, and will, op 
the contrary, be beneficial to the community in the future just as 
they admittedly have been in the past. I can speak in reference t 
our bank, and we say that the fear of a reduction of banking accom 
modation, the danger of a money trust, and the possibilities ¢ 
interlocking directorates and of the weakening of competition are 
all absurd. There will be no money trust, no interlocking dire 
torates, and competition will be as severe as it always has been 
The result will be that the industries will not get less accomn 
tion, but the probability is that they will get considerably more 


1 


om 


CONSIDERATION FOR THE SMALL MAN. 


Before closing this part of my speech I should like to deal with 
another objection which has been urged against these amalgama 
tions, namely, that the small man does not receive conside rate treat 
ment at the hands of the big joint-stock bank. What is the posi 
tion of this bank with regard to the small man? We have on our 
books over 40,000 customers who have come to us and secured 
accommodation in amounts of £ soo and under; between 20,000 and 
2s,000 are borrowing on an average less than £5 each, and the 
total of our advances to these customers amounts to about six 
millions sterling. We ask anyone who alleges that we do not treat 
the small man considerately to bring us examples. As I have said 
we have 40,000 of these small men on our books, and we are quit 
willing to increase that number to 140,c00 or more if the demands 
they make upon us are legitimate. 


DETAILS OF THE AMALGAMATION. 


Now let us come to the details of the amalgamation of the London 
Joint Stock Bank with this bank. We admit that we have treated 
the shareholders of the London Joint Stock Bank in a liberal 
manner. It is always more agreeable to us to treat the shar 
holders of an incoming bank in a liberal rather than in a pars 
monious way, but when you come to examine our figures you wil 
find that your capital of £5,192,000 and your reserve of / 4,340,0, 
or 84 per cent. of your capital, will be very considerably increased 
as a result of the amalgamation. We have never yet carried througa 
an amalgamation without adding to the reserve fund of the ama 
gamated bank the same percentage of the new capital wars 
was the percentage of the reserve to capital of our ow a bank, ut 
in the case of this amalgamation the Joint Stock Bank have 
tributed more than $4 per cent. We have increased our « ipital by 
£1,980,000, which we have given to the shareholders of the jos 
Stock Bank, and they have given us for that amount their ¢ apie 
and reserve, which amounts to £4,295,000. Therefore => 
have provided the amount of new capital, the balance left wae ee 
receive is £2,315,000. In addition, we both contribute os 
carry forwards, which amount to £859,000, the sum o£ 
which we are adding to the reserve fund. Their contribution ; 
our reserve fund raise the percentage of reserve to capital to o4' 
per cent., whereas before the amalgamation it was only 54 per — 
True, their shareholders will get an increased dividend _— 
aggregate amounting to £41,000 a year, but the profits = a 
business will not only give us that £41,000 to pay to them Reset 
give us in addition a very large sum, so that even from aoe “ 
of view the London City and Midland Bank have protect’ 
interests of their shareholders. 


THE SHAREHOLDERS’ POSITION. 


Now we come to our shareholders. It is the policy — _ 
to strengthen the bank from every point of view. We - A 
you 18 per cent. when we could have paid you a mu am 
dividend, but we have preferred to increase the capita a 
bank, and offer in increased capital what we consider to yp ta 
return. We offer a share of £2 10s at the price of £5. “MT 
share will be allotted to every shareholder in respect © 


: co ai ble 
seven old shares held at the time of the new issue. This will = > 


us to put 41,024,000 to our capital account, raising ma ro ae 
£8,200,000, and £1,024,000 to our reserve, raising it tl ya 
£8,200,000. The new shares are fully paid, and we wil’ pé 


ftet 
18 per cent., returning 9 per cent. gross, or £6 6s per _—_ a 
paying income-tax at the rate of 6s in the £. This is 4 Te 
good return for a bank share. 


them the same dividend as on the ordinary shares, which is © 
rkably 
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NO UNCALLED LIABILITY. 


our banking ancestors have handed down the custom of 


issuing shares only partly paid up, leaving a large uncalled 
jjability and only a small amount of capital on which dividend 
; SS te be paid, it follows that English banks have paid a high 
a ‘dividend. The present policy of banks all over the world 
ot to have an uncalled liability, but to have a fully paid-up 
‘are The German banks have been built up on that line, and the 


lat 


As 


reench and American banks adopt a similar custom, so that in | 


matter of our new issue we are only conforming to a principle 


A 


which now is generally accepted throughout the banking world. 
= is po doubt that bank shares with a large amount of un- 
jied capital do not appreciate so much as bank shares which are 
fully paid 


When these arrangements are all carried out, and when we have 
chtained the consent of the New Issues Committee to the issue of 
the new capital, the paid-up capital of this bank will be about 
(8.200000, and the reserve will be about £8,200,000, making 
together a total of about £16,400,000. It is the ambition of a 
hanker to see his reserve fund equal to his capital, and we have 
catished that ambition. 

DEPOSITS OF GERMAN AND BRITISH BANKS COMPARED. 

Let us see where we stand among the great joint-stock banks 
of this country and of Germany. Including affiliations, we esti- 
mate the deposits of the five principal banks in each country as 
follows :— 








GERMAKY. 

Deposits. 

Bank. t : 
Deutsche... .esece-csecsccceeecceecessss 450,000,000 
Disconto-Gesellschaft ........eeeeeeese2 300,000,000 
Dresdner... ccccccccccccccccscccceccccsee 220,060,000 
Bank fir Handel und Industrie.......... 90,000,000 
Commers und DsORtO ccceccccccccccce 80,000,000 
1.140,000,000 

Unrrep KInGpom. 
Deposits. 
Bank. Z£ 

London Joint City and Midland ........  314,000,e00 
Lloyds ..sccecccccccecceecseceseseccess 300,000,000 
London County Westminster and Parr’s.. 250,000,000 
Barclays ..cccccccccccccccccccccscessess 220,000,000 


National Provincial and Union of England 180,000,000 





1,264,000,000 
THE DIRECTORATE. 


Continuing the details of our own amalgamation, we have 
already informed you that your directors have agreed to invite 
the whole of the directors of the London Joint Stock Bank to join 
our board, and we hope all will do so. If, however, any of the 
incoming directors should prefer to retire, they are to receive 
under the agreement compensation at the rate of five years’ pur- 
chase for the loss of fees, which we have agreed to be a sum of 
about {s,o00. The option to retire upon these terms is extended 
for a period of two years; that is to say, if circumstances arise 
which compel any one of these directors to retire from the board 
during the next two years, he shall receive the same compensation 
wah he would receive if he retired now. As you know, our 
diretors are now paid out of a total sum voted by the shareholders, 
and we are about to propose a resolution increasing this sum by 
£2,000, so as to provide for the fees of the directors of the Joint 
Stock Bank. 

We have at present in our bank 16 directors, of whom 11 reside 
in the country. Lord Airedale represents Yorkshire; Sir Percy Elly 
Bates, Sir Thomas Royden, Mr Beazley, and Mr Fox represent 
Lancashire, and more especially Liverpool; Mr David Davies and 
= Seavems represent Wales and South Wales respectively; Mr 
“y y Jocker and Mr Nash represent Birmingham and District; 
oe represents Leicestershire, and Mr Wryley_ represents 
oat ae remaining five directors, Mr Bradshaw, Lord 
Wile ‘*, Mr McKenna, Lord Pirrie, and Sir Guy Fleetwood 

son represent London. We have found disadvantages in con- 
oe of having only five directors in London, and we welcome 
i. rds the board of the Joint Stock Bank, because out 
to tay ectorate of 15 as many as 11 directors represent 

GENERAL MANAGEMENT STRENGTHENED. 


one = soqeed to our general management, we find it necessary to 
Meare €n it. Up to now we have had four joint general managers, 
ee een ‘Murray, Hyde, and Woolley. Mr Madders 
meth ached the retiring age, and will now retire on pension, after 
en 50 years’ service. Messrs Murray, Hyde, and Woolley, 
bre cae are foftunate to have in our service, have all been 
io —- ia our own bank, and the bank is to be congratulated 
. find ‘ae ree such general managers. It would be impossible 
incind; meme gentlemen who have a greater experience of banking, 
ai ‘ng§ provincial, London, and foreign banking, or who are 
“ - Gevoted to the welfare of their bank. No words that I can 
4 in their praise would do them justice. 

hacia my now to the arrangements made with Mr Darling, the 
: mee af ae of the London Joint Stock Bank. Mr Darling is 
Subse = banking experience. He was for 12 years in India. 
emit he returned to this country and was prospective 
int manager of the Yorkshire Bank when that bank was taken 
enasinten He was with us two and a-half years, and was then 
and remai general manager of the York City and County Bank, 
with th pe in control of that bank until it became amalgamated 

© London Joint Stock Bank. He has been in the service 


| 


of the London Joint Stock Bank for nine years, for a time as 
deputy general manager, and latterly as sole general manager. 
Under an arrangement entered into with that bank nine years 
ago, and subsequently modified, he is entitled, at the expiry of x 
years, Or, among other events, on the bank going into liquidati n, 
to be paid a sum of £25,000. About two-fifths of this sum has 
already been provided, and the balance is a liability of the London 
Joint Sto k Bank, and will be provided out of their funds. 

We have been able to arrange with Mr Darling that he shall join 
our bank and accept the position of a joint general manager, and 
we have agreed to pay to him a sum of £10,000 as compensation 


t 


lor surrendering the position of sole general manager of the Lon 
don Joint Stock Bank. 

We propose to appoint Mr Richards, the manager of our Cardiff 
Docks branch, to be a joint general manager in succession to Mr 
Madders. Mr Richards has been most successful in building up a 
large business in South Wales, and has proved himself fully quali 
fied for the high post he will occupy. We shall welcome his assist 
ance at head office. 


ASSISTANT GENERAL MANAGERS. 


In addition, we have agreed to appoint Mr Buchanan, of the 

London Joint Stock Bank, and Mr Shawyer, formerly general 
manager of the Lincoln and Lindsey Bank, to be two assistant 
general managers of this bank. 
_ As to Mr Shawyer, his early experience in banking was gained 
in one of the banks which was taken over by the London Joint 
Stock. Afterwards he was in the Bank of England and subse 
quently he was appointed general manager of the Lincoln and 
Lindsey Bank, which Was taken over by this bank in 1913. Since 
that time he has been our manager at Lincoln. His work has been 
of the very best order, and our directors have great confi’: 1ce in 
recommending him to his new position. Mr Buchanan has had a 
good varied training, and has a very good banking reputation. 
He was in the Credit Lyonnais for 22 years, and has gained his 
experience in different countries. Recently he entered the service 
of the Joint Stock Bank, and we have every confidence in appoint 
ing him an assistant general manager of this_ bank. 

We are taking over the whole of the staff of the London Joint 
Stock Bank, and they will come over to us under the arrangements 
which they have already made with their own bank. 


BRANCHES. 


I should like to say, in regard to those places in which both 
banks have branches, that it is not our intention to close any of 
these branches, but to continue running them side by side. The 
customers of each bank have become accustomed to their managers, 
and experience teaches that the proper policy to pursue in such 
circumstances is not to close offices, but to continue them as they 
exist at the present time. It may be a little more expensive, but 
there is a greater advantage in this policy in the long run than in 
beginning to close branches. Our business in London has so in 
creased that we really had not the space to do our work under 
proper conditions of health. We have purchased the old premises 
of the Dresdner Bank, in Broad street, for which we paid the sum 
of £12,000, and we have transferred our overseas departments 
from Threadneedle street to that building. Already the ground 
floor is crowded, and we are compelled to make use of the first 
floor. In this way we have obtained more accommodation at 
Threadneedle street, and in the future we shall take advantage of 
any surplus accommodation which can be offered to us in Princes 
street, the head office of the London Joint Stock Bank. 


ADVANTAGES OF THE AMALGAMATION. 


By way of concluding my remarks, I should say that we have 
entered into this amalgamation, in the first place, in consequence 
of the great advantages which we shall derive from it for our 
bank. We shall be enabled to divert the resources of the Joint 
Stock Bank amongst the industries, where they can be employed 
to a greater extent through our bank than they are at the present 
time. We shall give our customers the advantage of working 
through the offices of the Joint Stock Bank in a number of addi 
tional towns, and we shall be enabled to open up facilities for the 
customers of the Joint Stock Bank in the towns where we have 
branches and they have not. I have no doubt whatever that the 
union will prove of great advantage to our customers and to their 
customers, to our bank and to their bank. In the second place, 
because it will enable us the more efficiently to meet the difficult 
position which will arise after the war, and, in the third place, 
because from the national point of view we shall be able to play 
a more powerful part in assisting to re-establish London as the 
financial centre of the world. 

We recommend most heartily that you should confirm the pro 
visional agreement into which your directors have entered, 


PURCHASE OF THE SHARES OF THE BELFAST BANKING COMPANY 


I do not want to close my remarks without making some observa 
tions on our last transaction, namely, the purchase of the shares 
of the Belfast Banking Company. When we entered into that 
transaction, the capital of the Belfast Bank was £500,000, and the 
reserve was £450,000; at the present time the capital is £500,000, 
the reserve also is £500,000, and the balance to the credit of the 
profit and loss account is £86,255, So that together these three sums 
amount to £1,086,255. We purchased that institution for the 
sum of £1,237,500, and we have written the shares down in our 
books by £477,810. Thé shares of the Belfast Banking Company, 
therefore, stand in our books at £759,690, or £326,555 less than the 
sum of the capital, reserve and balance to the credit of the profit 
and loss account. As the bank is doing remarkably well, the profits 
last year being £104,000, the dividend paid £44,000, and the sur- 
plus profit £60,000, the purchase must be held, I think, to have been 
a good transaction, and one in which our judgment has been vin- 
dicated. 
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We now bring before you the proposal to amalgamate the London 
Joint Stock Kank with our bank, and we venture to say that the 


indebted to the chairman not only for the most erudite disserta- 
tion on high finance, but also for the ability and determination 
which he had shown in bringing about the amalgamation. Refer- 
ring to recent criticisms, he said it was perfectly hysterical and 
ridiculous the statements that had been made with regard to the 
effect of amalgamation. The most high authorities on finance 
knew how ridiculous these criticisms had been. 

Another shareholder, who also spoke in support of the amal- 
gamation, reminded the shareholders of the wonderful aid their 
bank had given to the country in 1914. As representing the small 
traders, he said it was a stroke of policy which they appreciated 
very much indeed. 

The resolution was Carried unanimously. 

The Chairman next proposed: ‘‘ That the capital of the com- 
pany be increased to 441,450,000 by the creation of (a) 1,600,000 
new shares of £12 each, and that in respect of each of the said 
shares the sum of £7, part thereof, shall not be capable except 
in the event, and for the purposes of, the company being wound up, 
and (b) 500,000 new shares of £2 10s each.”’ 

Sir W. H. Seager seconded the resolution, and it was carried 
unanimously. 

The Chairman then proposed: ‘‘ That the name of the company 
be changed to ‘ London Joint City and Midland Bank, Limited.’ ” 

Mr Dudley Docker seconded the resolution, and, it having been 
supported by Mr Millar Wilkinson, it was carried unanimously. 


sractical working out of this transaction will result in much larger 
‘ofits for the two banks when they become one, and, while I do 
\ot promise any increased dividend, I do think we may repeat in 
uture the operation of issuing paid-up capital, and thus give our 
hareholders the opportunity of reaping some practical advantage 
t t ume ti that we pursue our first object, which must be 

» strengthen our institution in every way we can. 

RESOLUTIONS CARRIED UNANIMOUSLY, 
fhe Chairman concluded by proposing: ‘‘ That the proposed 
\greement for the amalgamation of the London Joint Stock Bank, 
in ited, with the London City and Midland Bank, Limited, a 
iraft of which is submitted to this meeting, and for the purpose 
yf identification is subscribed bv the chairman of this meeting, 
be and the same is hereby approved, and that in view of the addi- 
tion to the number of directors by the said agreement authorised, 
he total sum payable to the directors for their services shall, as 
from the date of the amalgamation becoming effective, be in- 
creased by £12,000, and shall be paid to them free of income-tax.” | 

Mr Wm. Graham Bradshaw, the deputy chairman, seconded the 
resolution. 

Mr Rae supported the resolution, and said he hoped the sare. | 
holders would wholeheartedly and unanimously support the policy | 
€ the directors. 

Mr Bevan, speaking in support of the resolution, said they were 

| 


VOTE OF THANKS TO THE CHAIRMAN AND DIRECTORS. 


Sir Charles Allen said he would like to congratulate the chair- 
man and directors on the wonderful success which had attended 
their management of the bank, and the admirable and splendid 
arrangement made in connection with the amalgamation. After 
the very instructive address which they had listened to, and which 
was only one of many which had been made by the chairman, they 
would all go away dreaming about amalgamations. Of course, 
amalgamations were not solely confined to banks, but to every 
enterprise of a commercial character in the country, the object 
being that our commerce in the future should be worked on eco- 
nomical lines, and that they should be saved from a number of 
worries which attended the management of small concerns. They 
had had a wonderful and instructive lesson from their chairman ; 
they were all very delighted to see him there; he was a won- 
derfal man, and he hoped the chairman would not allow his 
energies to lead him to attempt too much, so as to do harm to 
his wonderful constitution, which, it was to be hoped, would 
enable him to preside over their meetings for many years to come. 

Sir Rowland Blades, in seconding the resolution, said they were 
much indebted to their chairman for the interesting and memor- 
able speech, and he hoped, with Colonel Sir Chas. Allen, that he 
would have health and strength to carry on his magnificent work 
for the bank and for the country for many years to come, his 
work having given invaluable assistance especially throughout the 
war. 

The resolution was carried unanimously, and the chairman hav- 
ing acknowledged the vote, the proceedings terminated. 





LONDON JOINT STOCK BANK, LIMITED. 
AMALGAMATION UNANIMOUSLY CARRIED. 


An extraordinary general meeting of the London Joint Stock 


Bank, Limited, was held, on the 13th instant, at Winchester House, 
Old Broad Street, London, to approve the proposed agreement for 
the amalgamation of this company with the London City and Mid- 
land Bank, Limited. Mr Stanley Christopherson presided. 

The secretary (Mr E. J. Etheridge) having read the notice call. 
ing the meeting, 

The Chairman, in proposing the resolution approving of the 
amalgamation, said: Gentlemen, as you know, it is many months 
ago since a preliminary announcement was made in the Press to the 
effect that your directors had come to an agreement with the 
directors of the London City and Midland Bank, under which the 
bank purchased our undertaking, subject, of course, to your 


approval. It is equally well known to you how the completion of 
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the business has been hung up by the necessity {or 
report of the Government Committee on Banking 
followed by the necessity, under that report, oj 
appointment of the Advisory Committee, which 


Walting the 
Amal gamatio; 

Waiting for th: 
would be 


powered to sanction finally any proposed amalgamation of _ mn 
interests. Nor do I intend to enter upon al! the Siete 
points and questions which have been thrashed out. be h eTSiq 
dence before these committees and in the Press, for eve >. in = 
you who take the most interest in the subject must } 1ve had oo 
than enough of it, and I shall only refer to the quest; . ". 
sently as in connection with our our own bank and the Tans. 
City and Midland Bank, Londor 
ADVANTAGES OF THE AMALGAMATION. 
Now, I presume the first and important point in your minds i 


what are the advantages which we as shareholders in 
Joint Stock Bank are going to reap by twis sale of our interes. 
ihey are so palpable that 1 need hardly waste your time “ 
into them at length. Let us take first the all-important 


: ‘CM Ol try 
liability on our shares. For years, long beicre | becume 


the Lond 


ye ee 
Q going 


nected with this bank, and certainly during all the time | loi 
been a member of its board, we have had one hardy anny,). 
‘What are the directors doing to try and reduce the Very lar 
liability om our shares? We do not like thex £100 shares 
their £85 per share liability.”” And the answer made by yar 


chairmen at the annual meetings has always been to this ¢ 
‘We recognise the undesirability of this great lability; we kn, 
it to be a drawback, and to tend to diminish the value of y 
hares in the market; we have discussed it from n any points ; 
view, but we have failed so far to discover a desirable method 
dealing with the matter.’’ When, therefore, we received a co; 
munication from the chairman of the London City and Midlang 
Bank it is hardly necessary to say our minds turned to th; 
question of liability, and we found that, anyhow, here was o, 
point which would recommend the scheme to you. The figy; 
are set out in the circular dated July 13th last, and I repeat th 
—for one London Joint Stock Bank £100 share with a liability o; 
£85 you will receive four London City and Midland Bank /), 
shares with a liability of £9 10s per share, or a total liability 
£38, a reduction of over so per cent. But this is not all, for this 
liability of £38 is spread over four times as many shares, and 
any holder who wishes to still further reduce his liability ca 
sell what would be to-day a quarter of a London Joint Stock Bank 
share, and so it follows he is getting under this scheme a mui 
more marketable security than hitherto. Next, I think, we come 
to the value of your shares in the market. Here again the facs 
speak for themselves. Your shares at the date of the first negotia- 
tions of this ammalgamation were quoted at £25; they are today 
nearly £34. Mind you, I do not think that the price of /25 any 
thing like renresented the true value of your shares at that dat 
indeed, I know it did not, and, what is more, Sir Edward Holden 
knew it did not, and it was because he ignored market quotations, 
and went for what he believed to be the real values, that he was 
able on behalf of his board to offer us the price which he did 
There is one other point which bears on this question of value 
and that is the increase of dividend, which you will receive 
from the bevinning of the year. This amounts to 3s. for six month: 
per annum, or an increase of 2 per cent. An increase of dividend 
under ordinary circumstances during the present war is a matter 
that of necessity must require very careful consideration before 
adoption, and we can therefore thank this amalgamation for making 
a favourable opportunity for the increase as proposed. 


PROGRESS OF THE TWO BANKS. 


Now, up to this moment I have addressed you solely as holders 
of shares and their market value, but, after all, apart from 
any special reasons for a temporary rise in value, the real, the 
permanent value must rest on the prosperity and the success 0! 
the business involved. If by this amalgamation of interests our 
business ultimately were to suffer, it is no use to us, but here again 


on figures and on facts the answer is fairly obvious. We are allying 


ourselves with a bank whose push and progress has been one o 
the big features, if not the big feature, of the banking world in the 
last few years. In ten years the deposits of the London City and 
Midland Bank have been increased by the enormous total of 
£ 167,000,000, and please do not think that this is due to small o 
large amalgamations, of which there have been several in = 
history of this bank. On the contrary, during that period only 
about £ 30,000,000 has been due to this cause, the cemnlaing 
£137,000,000 is natural growth. The London City and Midian 
Bank have branches throughout the country numbering over ve 
thousand. They have always adopted a forward policy; they have 
been presided over by Sir Edward Holden with all his intimate 
knowledge, his shrewd foresight, and his indefatigable on 
thrown into the scale on their behalf. He has laid the — 
foundations on which assuredly will be built one of the “or 
banking businesses of the world. We, in our modest way, ™ _! 
spread ourselves. First, many years ago we took over the inpes 
Bank, which gave us most satisfactory results, and later on 4 ie 
larger proposition, the York City and County Bank, w! tele 
numerous branches. This latter purchase gave us an opening i” 
the coynties without which no bank in the present day is go!né 
hold its own, but we have, of course, a very old and very eet 4 
London connection, and I am confident the policy of A ee 
Holden’s vigorous initiative, combined with the somew . ae 
conservative policy hitherto adopted by ourselves, will anes 

combination which should make for much success in the ; 


INTERESTS OF THE SMALL CUSTOMER. 


ks I 

Possibly here I may interpose, very shortly, the only remark 

propose to make on the broad question of whether or ees 

tions are in the interests of the public, and I am bound 4 of ay 
think the objection against them has been singularly devo! 
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na ia the banking world during the last few years? Almost 
os a eption every bank has opened numberless branch 25, the 


. t run into thousands, the expense connected therewith into 
ae thousands. Now, what have those thousands of 
~-hes been opened for? Is it to catch big businesses? Of 


. pot! Bankers know, just as well as the big stor keeper 
‘we that it is the small fry in their hundreds who make the 
t.nae 
nas. 


» to be turned from its legitimate purpose because the bank 


rh his thousand branches is going to neglect one of them because 
“hae ioimed up with himself the London Joint Stock Bank? It 
uicidal, and what is true of the London City and Mid 
.nk and the London Joint Stock Bank is true of other banks. 
rio cmall customer is much too sweet a fish to be neglected by any 
‘;shem. Mind you, bankers undoubtedly are foreseeing that they 
called upon to finance in some form or other big projects 
: big enterprises and big amalgamated businesses, and the very 
- f these banking amalgamations being completed promptly 


the enlarged institutions which will now exist. The cry that 


| customer may be handicapped will not bear investigation | 

nt Then we come to other cries, such as the money | 

the bankers’ ring, and “ no competition.’’ Well, ladies and | 
tlemen, if the last few months of business is any criterion it | 
points one way, and that is to a far keener rivalry than | 


hitherto. Why, do you know that already agents of Bank “ A, 


have not a branch in some small town, are approaching 
1 


ink ‘* BY’ who, under amalgamation, may have two branches | 
re, to know whether ‘‘ A”? may buy one of these premises? A | 
raw shows which way the wind blows. We have a weekly com- | 

at this bank, consisting of two directors, whose duty it is to | 


through the loans to customers from all the various branches 
od to sanction them. 


in nplished, or about to be accomplished, we find on these 
plication forms far more frequently than ever before a note by 
al manager to the following effect : ‘‘ The customer says if we 


not give him this accommodation on these terms he will go round | 


the corner to the other bank.’? (Laughter.) No, ladies and gentle- 


u, the banks are out for all the business they can get, big or | 


mall, and the rivalry, friendly I trust, is not going to grow iess 
vecause they may be fewer in number. So much for that subject. 


CAPITAL AND RESERVES. 


Now I do not think I need trouble you with figures, you have 
had them sent you already, but there is one point I should men- 
tion. You may, or may not, be aware that the committee ap- 


A 
i 
: 


many cases these amalgamations result in a decrease not only of 
lability on shares, but also on the proportion of capital to reserves 
ad of capital and reserves to deposits. In our case there was a 


Do you imagine for one minute that this vast expense | 


me greater? Do you suppose that Sir Edward Holden L 


es the necessary safeguard to the small customer in that these | 
so claims on the resources of the banks will be more easily met | 


My colleagues will agree with me when I | 
you that during the last six months, since these amalgamations | 


inted by the Treasury, particularly pointed out the fact that in | 
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) foundation. Facts are better than theories. What has hap- | recommendation that the reserve fund should be 


equal to the 
| capital, and this recommendation will be met. As a matter of 
fact, it is a mere matter of bookkeeping. In the case of the 
London City and Midland Bank, there is such a very ample 
catty iorward amounting to £733,000 odd, to which has to be 
| added £125,000 odd from our own bank, that this extra reserve 
can easily be found from this carry forward, and the figures wiil 
femain quite suihcient for all requirements, and judging by pre- 
sent business, there will be no difficulty in adding again to this 
carry forward a substantial sum if it is thought desirable. As Iam 
n the question of capital and reserves, it may be well to speak 
nere about the new issue of capital as to which you have already 
‘ceived notice. Here again the Government Committee called 
, attention to the fact that in certain of these amalgamations they 
noticed that there was a tendency to a reduction of capital, and 
they commented adversely on the fact and recommended that this 
| condition should be obviated, where possible, by an issue of capital, 
and therefore the directors of the Lond City and Midland Bank, 
needless to say, with our cordial approval, decided to issue after 
the joining up of our interests one million of capital at a premium 
f 100 per cent. This issue, as you will have seen, takes the form 
of a £2 10s share, fully paid, issued at a premium of £2 10s 
| these shares will rank for dividend feari passu with the present 
ordinary shares, and taking the dividend at 18 per cent., they will 
| return to the shareholder g per cent. for his money. The shares 
will be offered to all the shareholders in the joint concern, and 
the right of subscription is, as you can see for yourselves, one 
of very considerable value. The proportion to each shareholder 
| works out at one in seven. The premium, as stated in our 
circular, will be placed to reserve, so that capital and reserve will 
still equal one another, the figures being about £8,200,000 each. 


| FUTURE CONDUCT OF THE BANK. 


Now, ladies and gentlemen, we come to the not unimportant 
subject of the future conduct of this great business. It is, indeed, 
another vital factor. I am glad to report to you that the pur 
chasers of our business have met us in a fair, and I may say 
| liberal, spirit over this question. They are, as you can see, by 
'far and away the bigger partner, and they might justly have 
said we will give you a voice in this business in due proportion 
| to your holding in it, but they have not done this. They have 
| recognised that the customer of a bank dislikes change; whatever 

his views may be on other subjects as regards his bank he is 
| always conservative, and our friends in Threadneedle street recog- 
| nise this to the full, and arrangements will be such that I hope 
| our customers throughout the country will hardly recognise there 
| has been any change, except that possibly with the big resources 
' behind us they may find us inclined to be a little more liberal. 
| I am glad to say that Sir Edward Holden and his colleagues 
recognise the very great value which Mr Darling’s services will 
be to the new institution. Then as to the board of directors. We 
are all invited to join the new board, and our representation will 
therefore be much larger than we could claim as our proportion. 














‘Tue ANGLO-SOUTH AMERICAN BANK 


LIMITED. 


| Head Office - 


OLD BROAD STREET, LONDON, E.C. 2. 





Capital and Reserves - 





Branches in 23 of the Principal Towns of 


£6,338,794 
ARGENTINA, CHILE and URUGUAY. 


Also in PARIS, BARCELONA, BILBAO, MADRID, and NEW YORK (Agency). 


Manchester Agency : : 
Yorkshire Agency : : 
Belfast Agency : : : 







Foreign Exchange. 


Enquiries regarding 


Exports and Imports Financed. 


Special Attention to 


WILLIAMS DEACONS BANK, LIMITED. 
WEST YORKSHIRE BANK, LIMITED. 
NORTHERN BANKING COY., LIMITED. 





Forward Contracts. 


Trade and Markets. 


Direct Representation throughout CENTRAL AMERICA by the affiliation of the 
COMMERCIAL BANK OF SPANISH AMERICA, LIMITED. 
AGENTS IN BRAZIL AND PORTUGAL, 


THE LONDON AND BRAZILIAN BANK, LIMITED. 
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REVENUB. onsinocol abn salen! . 8 ; 
- > rain CUsdeERS ccc ccccccccccceses _ , 000! 3.9) \ : 

We appreciate this very much. As regards the staff here aga, ie eee 53,200,000} 21,990, 14,913,000) “Sate LS 2a0p 
we feel sure they will all find that under the new régime their a hn tele... 31;50000, 12928000] igre san mae 

terests have nt been forgotten, and I know we can count on AGMANE nec ncncncncevens 9,250,000] 4,102,001 3.01000 $28.00 “i 
ee os support in carrying through the details of this big | Land Tax ............-. \ 2,600,000. 230,000 aa 
— eo — re oT hint = A , House Duty ececcscerses } } | 
joint undertaking. I think, ladies and gentlemen, I have now 


Property and Income Tax 


i } 
| | 
(including Super-Tax). ... |290,450,000) 58,072,000) 47,282,909 


i ] i ati qui enable you to judge 
given you all the information you require to enable y j 


































































1,74) 000, 9 ry 
: 2 ated : i]. : Profits Duties, &c. |300,000,000! 116,921,000} 75,974,900 5's9-"_,. - 4g 
of the merits of this proposal; needless to say that I and my col- | Excess Trot te ae | 700,000, 222,000] "227,000, yank) S*1Sng 
leagues, in placing it before you, do so with the fullest con- ee | 38,000,000, 15,300, 14000000 ane “10mg 
— e. We believe we are offering you the opportunity of becom- | Grown Lands... enna | 1000) ,000 200,000, "0 
Lich ‘ ° 7 : . . > ‘ 1 = T } ; “tT Cc i “ } y 
ing shareholders in a most valuable and profitable ee ae arent eee 333,177| 688,899, 
its new and enlarged form will be capable of Going more "S co Miscellaneous ............ | 15,200,000) _ 28,185,965! 22,204,196 20 0.000 2007 6 
than we could ever have hoped to do as the London Joint Stock Revenge. ........ 0.00005 (842,050,000 _ ah 15,099,000; 10, 4aje 
Bank Setel, fostating ao veeeeeee! $21,177,172) 249,814,954 a 
Baers i . ae ifhout THE LECE i i 
%1- Gow seconded the resolution, and it was carried wifhou Renngment of Abveness tor theliion S90 00 880,000! ee 
discussion. Under Telegraph (Money) Act, 1913. . 3%, ve 
sous Under Post Oftice (London) Railway | 12.000 
= Act, 1913 .........-ssssessevecvecee| / a _ 
RICHARDSON’S WESTGARTH AND COMPANY, LIMITED. — | Under Housing Act, 1019 «+--+. 1.781 980.000 983,179,000 74,357.00 éssinay 
The annual meeting of the shareholders of Richardson’s West- | For 5% pmegees pone — vevene — 76,809,000 2276 tur 
‘ei oa a : : ‘or 6% E uer reais ss . 
garth and Co., Limited, was held on the 12th inst., at Hartle pool. Por Exchequer Bonds, 1930...... | roscoe : } os . 
Mr D. B. Morrison, the managing director, who presided, in| For ee ee easel 40,100,000} 15,750,000, 1,300,000 gio 
en 7 sbi Vor Other | 
moving the adoption of the directors’ report and balance-sheet, | “ War Loan Acts, 1914to 1918 ..... ;| 273,941,028} 286,060,260, 10,283,315. 25,990.3 
ap . Lal eene fn - d con- | For 4% War Loan 1929-1942, and 5% | 
said : It is unwise under present conditions to attempt to draw con weer ——— is 166,550,000 
clusions or to speculate as to the probabilities of the industrial | por National War Bonds............ | $438,858,692 os | 17,635,000 
“AI in of is that ultimately we shall be faced with | Temporary Advances :— al 
future. All we are certain of is at ultimately we sh + - Ways and Means...........-..-++. |__ 408,162,854) _ 432,490,500, 16,000,000 22.84.56 
a problem of staggering magnitude, the solution of which wil Total ....---eseseeeeeeessess eee | 5:2 941,506) 2,211,533,714 132,520,315 198 08 4) 
require the greatest forbearance and the greatest skill on the part of EXPENDITURE AND OTHER ISSUES. 
employers and employed ever demanded by any industrial problem | ————-———-—-—_— Total Lesnce out of 
: : _ . onte “irst of all, we i the Excheqner to 
with which: die-nountee Saw gut Gunn cenivonten. Fest <5 ah, for the. | meet Payments trom |__tesop, — 
have to realise that the huge indebtedness after the soo — Year Api. 1, 1918, Ap. 1, 191% Woek | Wee 
sely be me ) yealth at a rate unprecedent 1917-18. to to ended | ended 
largely be met by the production of we = : - alin cian (See Note) Sept 7, Sept. 8, | Sept. 7, Sepa t 
in this country. The onus of preparation unquestionably falls o cecal ._e i me | Do 1917 
the employer, and therefore the primary duty of this company— | ~ xX PENDITURE. £ £ £ @ie 
not only to the nee but to a . ed as Gap « 19,150, 7,354,112 86215 | 144,652, alow: 
machinery and plant generally into a condition of high Interest, &c., on War po Pa 
efficiency. To meet this obligation, and wipe off all arrears of joes sevese masovs 295,850, eee 67,105,876) 813,537 1046.8) 
depreciation, it is proposed to utilise the entire sum of £145,000] “ ‘gtion tea oar gag 9,700, 2,236,657| 2,645,698 10,380, 110,40 
available at December 31st last. It must be remembered that no] OtherConsolidated Fun 
. ee . 3 . siderable period. and DONUEIEE osvessdecceses 1,714, 706,21 717,038; es | 10 
depreciation was provided for during a considerable {| » Supply Services ........ 2,647,352,000) 1,101,234,492! 1,091,415,121) 44,150,000! 42,712.48 
also that the requirements of the debenture trust deed must be Expenditare........ 2,973,746,000, 1,215,915,044! 1,170,503,330) 45,096,369 44 1a 
complied with. Never in the history of engineering manufacture OTHER ISSUES. ' 
has depreciation in a broad sense been so rapid as during the war. ed Apna tee Belin. vesonase 3,600,000 940 
aad ° ° . 2, vanc are: [x- 
The war has not only intensified the actual wear and tear, but shommer Gentle ander dhe Gentil | 
has also rendered obsolete much machinery which formerly was! fypenditure (Money) Act, 1904... 84,909 84, 
considered to be commercially workable. This policy of adequate | Under Telegraph Chonan) bat, EAS. . 85,000 55, o 
depreciation is also undoubtedly in the best interests of the share- = oo ene ee ae ee y 95,000 680001 _ 
holders as a whole, as the only way to pay off the large arrears Of | under Housing Act,1914............ 165,800 175,400 iad 
preference dividend more quickly and enable the ordinary shares For Treasury Bills for Supply goons $1656,719,000} 576,344,000! 79,759,000! 40,807,000 
to be placed on a dividend-paying basis is to increase the earn- 7 a a ae | 
ing capacity of the works by producing more in a given time per| 4Cfigi7............--.... sli 23,291,018} 253,620) 469,281 aw 
unit of labour employed. While it is impossible under prevailing | For War Expenditure Certificates ee 
conditions to make a forecast of any value, the results of the past FB ager ley wargame my A . pres 114,647,600 “ — 
year indicate a profit-earning capacity which, if maintained, will | “acts, 1914 to 1918 .................. 31,006,7 14,650,039 ve 
enable the financial condition of the company to be adjusted more | For Depreciation Fund under the | “ 16,894,1 120m 
rapidly than expected. Although no dividend can be paid on PA my ag OT veterans 1640, , 
ordinary shares until the whole of the arrears of preference divi- Issued under the Finance Act, ial 
dend have been paid off, it will be observed from the report that 1911—Section 16 (1) (b) .......... ’ 
the directors recommend the payment of two years of preference ——— Se. il 259,271 407 6,500,000) 23.5000 
dividend next month, and if nothing unforeseen occurs it may — F216, 479,169! 2,186, 994,918 51,994,250 125,508 1m 
be anticipated that the whole of these arrears will be overtaken Salences to Bachequer :— Sept. 7, '18|Bept. 8 "17. |In.or Dec. for Wok 
within a reasonable length of time, es ially as the expenditure Reltetene 10,272,613) 23,744,555) + 107,445, + 2,453 
" oe ; poe : 794-241|+ 418,620+ 1236 
which can advantageously be made on the works plant will enable Bank of Ireland ...........+.+++ 1,589,724 19 
further economies to be effected. 


11,862,557) 24,538,796) + 526,065 + 25730 
 _MmrMo.—Treasury Bills outstanding on September 7, 1918 .. *£1,058,116.000 

Houn.—Eistimate, as in House of Commons Paper No. 46 of 1918, and Supple 
mentary Grants. } 

° Sesteles £303,000, the proceeds of which were not carried to the — 
within the period of the Account, besides a part (not yet eerain 
brought to account) of the Bills tendered as subscriptions to Nat = — 

+ Exclading sales through Joint Stock and Private Banks not yet broug 


account. a 
es ills and Certificates tendered as subscriptions 
to'National ar = yr . “Treasury, September 9, 1918 


Mr T. Westgarth seconded the motion. 


On a show of hands on the motion to adopt the report and 
balance-sheet there was a majority against it. It was then stated 
that a pool of proxies would be taken, the result to be announced 
in due course. 

A motion was then carried declarin 
on preference shares, as proposed. 


Messrs T. Westgarth and Alfred Harrison (the retiring direc- 
tors) were re-elected, but the proposal to confirm the appointment 
on the directorate of Engineer Captain Brown and Mr George 
Clark was defeated on a shew of hands, and will also be submitted 
to a poll, as will a motion which was carried that Mr John 
Magee, of West Hartlepool, who has all along been associated with 
Mr Coulson, be elected to the board to fill the vacancy caused by 
the death of the chairman. A motion, of which notice had been 
given previously by Mr Coulson, that Messrs Magee, Crosby, and 
Leathcart be elected to the board, also goes to a poll. 
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CURRENCY NOTES ACCOUNT. 


Redemption Account 










351768 

GOVERNMENT RETURNS. Les 
PUBLIC INCOME AND EXPENDITURE. rugs 
REVENUE AND OTHER RECEIPTS. 6,868,168 

for = t+ 556A 08) 

Year |Apl. 1, 19) eas 

5,791 508 

5,322,187 
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The Bankers Garette. 


BANK OF ENGLAND. 
Week ended Wednesday, September 11, 1918. 
ISSUE DEPARTMENT. 











£ £ 
Notes issued ..... . 88,493,085 Government debt.... 11,015,100 
Other securities .... 7,434,900 
Gold coin and bullion 70,043,085 
88,493,085 88,493,085 
BANKING DEPARTMENT. 
£ £ 
Propuetors’ capital... 14,553 900 | Government securities 64,643,714 
Rast aac ei aiate cccoe 3,019,238 | Other securities .... 98, 392, 678 
Public deposite® .... 36. 127,488 | eee eae 29,437,480 
Other deposits ..... 138,924,292 Gold and silvercoin.. 660,306 
Seven day and other 
bills. eeeeeeerreeeee : 10,160 
193,134,178 193,134,178 


‘including Pxehequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts, 
































ComPARISON with Previous WEEK and a Yrar AGO. 
; : Taian 
; Inc. or Dec. on Inc. or Dec. on 
Amount. Last Week, | Last Year, 
lg << fo 
Ra ih ieee eae | 3,519,238 | — 18,395 | — 42,268 
ER: 5 cncegnaiebanneaut | 36,127,188 | — 884,705 — 6,462,174 
I | 134,924,292 | + 7,199,131 | + 17,578,399 
Government securities ........ zee+| 64,645,714 | + 6,477,400 | + 6,876,394 
IID n.ncascenckesenccesas 98,392,678 | — 493,767 | + 6,243,083 
RG dati ciindaaeakeidahhadont 50,097,786 | + 312,354 | — 2,052,938 
Mote cireulation. .....c.scccecccccc, | 59,055,605 | + 458180 | + 18'521'525 
Goin and bullion.........c.....0.00. | 70,703,391 | + 770,534 | + 16,468.587 
%, of reserve to liabilities: ale dehuniee vod 173% ee Lh 22% 
ex THREE Montas’ RECORD. 
iy eal, 
Ses. Securities bzls 
Coin and 2 ru2 in losis 
sale Bullion. Bota Deposits. | Banking | Reserve. Foie 4 
Ess Depart- 34 3 
or ment. | 
Ce ne a Ieiieeien ae 
1918, £ -— a. 1 4 %|%6 
a 19. 64,205,926 | 52,383,965 | 161,308,970 | 148,800,193 | 30,271,961 | 1893/5 
26. 65,228,157 | 53,674,110 | 164,628,366 | 152,451,631 | 30,004,047 | 183/— 
Rvminaia 5 54,902,910 | 190,247,206 | 179,174,550 | 28,880,648 | 154/— 
WD assunnnd 65,968,101 | 55,092,210 | 178,762,611 | 167,300,682 | 29,325,891 | 163/— 
17 ........} 66,498,872 | 55,368,775 | 175,009,914 | 161,305,582 | 29,580,097 | 174|— 
ete 67,137,976 | 55,743,135 | 171,374,018 | 159,382,288 | 29,844,841 | 17\— 
Rinses 67,259,490 | 56,870,340 | 176,230,074 | 165,388,296 | 28,839,150 | 1637/— 
4 i 67,952,235 | 56,777,930 | 172,640,675 | 161,049,09C | 29,624,305 | 174/— 
; 68,234,116 | 56,690,990 | 171,822,042 | 159,890,206 | 29,993,126 | 174|— 
2 68,664,678 | 56,748,580 | 169,694,393 | 157,372,745 | 30,366,098 | 174\— 
%%........) 69,544,824 | 57,612,730 | 171,028,144 | 158,707,192 | 30,382,094 | 173)— 
sep! 4... ...} 69,932,857 | 58,597,425 | 168,737,352 | 157,052,759 | 29,785,432 | 173|~ 
Li. ...... 170,703,391 | 59,055,605 | 175,051,780 | 165,036,392 | 30,097,786 } 17}!— 
: Ten _Years’ Recorp. — 
| 
At corresponding date Sept.9, | Sept. 15, | Sept. 13, | Sept. 12, | Sept. 4, 
with the present week, 1908. 1915, 1916. 1917. 1918. 
Oirewlation (excluding Bank E £ £ 7 £ £  £ 
plese bills) ....sssereeeserers 29,095,860) 31,515,345! 36,121,435. 40,534,080; 59,055,605 
= lo deposits...........0000 5,700,452 121,574,686 59,146,591) 42,589,662, 36,127,488 
Other deposits ...........s0000 45,513,891; 90,168,083, 96,383,386 121,545,895 138,924,292 
vernment securities ........ 15,532,293, 34,418,357) 42,187,546 57,767,320, 64,643,714 
Other securities ............0. 26,431,897 | 144,954,906! 94,460,298. $2,149'595, 98,392,678 
Reserve of notes and coin. ...) 27,507,508) 50,672,492! 37,024,518, 32,150,724, 30,097,786 
Coin and bullion ...........0.- «| $8 155,368; 63,737,837] 54,695,953, 5 5,234,804) 70,703,391 
aeaaes,. eee | 
OD. +s -ntmeneantadiead z 233% | 193° 1 378% 
Be kK rate of discount ........ a ae Nag om a 
rket rate, 3 months’ bills. . tt i ee 34 
ce of Consols .............. 653 60 ' 55 Site 
tice of silver per oz........... 23Hd | 234d | 32)d | 494d 
et price of wheat........ 30s 10d | 43s Od | 59s 3d | Tis 6d {| 728 3d 
_— ak = aris (short)....} 25. ahs 27.428 | 27 ig R¢ Bn me. oonan 
sdaitten dual $4. $%. 763-4 | $4.7 6 ta-fs 
. pnatoclams (short) ...... BR ne 1.68-70 | 11.28-30 |} 9.65-85 
*aring house return... ...... 176,902,000 254,607,000 2773, 357,000 343,640,000!388,441,000 
BANKERS’ CLEARING | RETORNS. 
Weeks Endi Country 
: " — be Clearing. Total. 
Ista. ear — rn 
~Beptember 4... 
Beptember In cette" Teron | "seed 000 
Total al to date, 1918 ....... ic 1,853,379,000 |  14,988,502,000 
 ccctavotnesanaaall 1,539, 258,000 15,387/024,000 
or Decre: + 314 12 + . , iu 
Sonn ase in 1918 { = 24% |= 88% 
Total al for ve year, r, 1917 wevoeucss ee 190,000 19,121,196,000 
on = "iengrndéeheceie Jae " 15,275,046,000 
or ‘39,000 3,846,150,000 
Sase crease in 1917 { oe 1985 % Mat 25:17 % 





) re 
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PROVINCIAL CLEARING RETURNS. 
roe | i917. _| 1918. | _Inc. or Dee. 
Totals—Jan. 1 to September 7,1918. | £ £ £ | © 
EE TTS 75,880,000 | 85,984,000 |+10,104,000 | 13°53 
ec | 33,292,00C | 38,004,000 |+ 4,712,000 | 141 
ak as | 166,394,900 | 199,981,900 | + 33,587,000 | 201 
NN Ee idle ctnnaiianiin’ | 30,371,000 | 36,382,700 |+ 6,012,100 | 197 
i 19,884,000 | 25,624,400 |+ 5,740,400 28°8 
ss aa aaa | 277,245,300 | 320,405,400 | +43,160,100 | 15°5 
MANCHESTER...................... | 365,154,706 | 517,559,400 |+152,404,700 } 41-7 
NEWCASTLE-ON-TYNE............ 60,916,800 | 62,319,600 |+ 1,402,800! 23 
I voccnckacccvicousene 17,422,900 | 21,665,400 }+ 4,242,500 | 243 
SHEFFIELD........... adilednde soci $3,296,006 | 39,583,600 |+ 6,287,600 | 18°8 
FOREIGN BANK RETURNS. 
: BANK a FRANCE. 
aa. ~ | Comparative Increase 
| or Decrease. 
Sept. ‘ Aug. - Sept. 6 “tae 
Assets. £ a £ : |g | 


£ £ 
Gold coin and bullion .... 217,446,000 217,415,000 212,555,000) + a + 4,891,000 
_Of which held abroad .. 81,484,000} 81,484,000 81,484,000) | 
Silver coin and bullion ...., 12,807,000! 12,820,000 10,403,000! +- 13,000 + 2,404,000 





Discouns and advances. .. . 111,172,000 111 403,000 113,943, 000|— 231,000; 2,771,000 
IABILITIES, { 
OD A TTR 1189096000) 1177359000 834, 290,000! + 11,737,000 + 354,806,000 
Government deposits , 13,140,000; 11,943,000, 1,808,000|+  1,197,000'+ 11,332,000 
Private deposits ctteeeeees ‘131,087,000’ 132,092,000 106,550,000 — 8,005,000! + 24,537,000 

BANK OF JAPAN. 

| Aug. 3, | July 13, | Aug.4, | Previous 

| “i918, 1si8 1917. Return. {Last Year. 

Assets, | | £ £ £ 
Gold and silver.............. 65,271,000) 65,400,000 56,076,000|—_-—-:129,000}+ 9,195,000 
eet | 3%363'0001 - 2°838°000 2,469,000] + 2,025,000] + 2,394,000 
NON eee gcey | 31,117,000} 26,274,000} 19,510,000! + 4,843,000] + 11,607,000 
LIABILITIES, 

Mace sedi ns. ceceseans | 74,282,000! 70,610,000) 57,029,000] + 3,672,000] + 17,253,000 
Government deposits........ | 83:233,000| 79,721,000} 54,127,000! + 3,512,000] + 29,106,000 
Private deposits ............| 3,563,000! 3,289,000! 3,478,000|+ _274,000]+ 85,000 


In the above tables the Rasslen rouble 1s converted at 2s; the German mark at 
ls; the Austrian crown a= ; the Dutch florin at ls 8d ; the Swedish and Danish 
kronor atl8 per £; the Norwe gian kronor at 18/15 per £ ; "the franc, lira, and peseta 
at 25 per £; the yen at 10 per £; and the American dollar at 4s. 

UNITED STATES FEDERAL RESERVE BANKS. 




















| Sept. 9, | Sept. 2, ‘Increase or 
1918, 1918. ecrease. 
£ £ £ 
I 5 so onalt cnn wacmdnen aul 403,396,000 } 402,758,000 | + 
eee eer | 117,118,000 | 182,152,000 |— 5,034,008 
Legal tender, notes, silver, &c. .............. | 10,702, ‘000 10,634,000 | + 68,000 
Bills discounted for members of F.R. Banks| 308,400,000 | 285,648,000 |+ 22,752,000 
Bills bought in open market 46,748,000 | 46,512,000 |+ 236; 
I CII Sn cc cccvceceescosessees 39,466,000 | 20,946,000 |+ 18,520,000 
IN nn cestccccerecccacetsecnens 320,330,000 | 314,580,000 |+ 5,750,000 
Federal reserve notes in actual circ ulation . .| 436,136,000 | 418,542,000 |+ 17,594,006 
BANK OF ITALY. ae 
June 3), | 30, | June 10, ; June 30,} Pevious Last 
1918, 1918, 1917. | Return. Year. 
Assets. oe £ £ £ £ 
ON on ceameeenis 46,438,000! 42,142,000 39,723,000 + 4,296,000/+ 6,715,000 
OS ee ; 31,451,000) 29,777,000 21,253,000) + 1,674,000; + 10,198,000 
Foreign bills ................ , ~"g36,000| | -’885,000| _'833,000) + 1,000) + 53,000 
ict on tem aekvinks 26,297,000! 24,203,000; 15,954,000: + 2,094,000}+ 9,363,000 
Government securities ...... 8,783, 006| 8,302, 000! 8,791,000;— 19, 8,000 
LIABILITIES, | 
Note circulation ............ 313,952,000 300,535,000) 178,671,000} + 13417000} + 135,281,000 
IR Ge add tus bao chee one's | 65, 125,000 58,229 000} 43.022.000| + 6896 000 01+ 2) 22, 2, 103.000 
IMPERIAL BANK OF ees — 
| Sept. 7, | Aug. 31, epi. 7, Last 
| “i918,” |“ 15i8. 3517. Weck. “Last Year. 
ASSETS. £ | £ £ £ £ 
ee 1117,413,000 117,49 15,000} 120,179,000) + 8,000'— 2, 66,000 
Bilver .......4-.-2.eee++++} 5,932,000) 5,957,000 5,024,000 25,000 — 905,000 
Treasury notes .......... 111,430,000 108,6 '3.000} 35,353,000} + _2,897,000+ 75,077,000 


Bills discounted.......... 849,969,000 883,702,000 549.994 4000} — 32,759,000 + 299,971,000 


LIABILITIES, | 


























Notes in circulation.. .1690,234,000'631,955.00% 471, 662,000! + 8,278,000) + 218,572,000 
Deposits ................ 1435,128.000'47 1 605,000|275.724,000)— 36,475,000! + _ 159,404,000 
NATIONAL BANK OF DENMARK. ns 
ce eek. July 31, | June 29, | July 31, | Last Last 
1918. 1918. 1917. Month Year. 
ASSETS. | £ £ £ £ £ 
Coin and bullion ............ 10,547,000 10,492,000) 10,840,000) + as 297,008 
Loans and discounts ........ 12,526,000} 12,813,000! 9,193,000} 287,000] 3,353,008 
Debtors abroad......... «| 3,555,000 3,667, 000} 2,321,000j— 112,000}+ 1,234,000 
IIE. s siaicuc i vacecadass | 1,653,000} 1,871,000} 2,256,000 218,000 585,000 
LiaBILITIES. 
Circulation. pendiweentencuces« 20,296,000; 20,691, 16,073,000/— 395, + 4,223,000 
ce ate | “4:72.00! 4,499,000 00! 6.429 000+ 215, —__ 717,000 
BANK OF SPAIN. os 
yt le ea a a A a, | Litto’ Last 
| 1918. 1918. 1 7.’ | Week | Year 
ASSETS. | £ 
oe paetwebenaeee 87, ‘60,000 87,187,000} 72,3 SA, 000}+ 213,000 + 14,046,000 
PL Cidnedtidnd cuecessoows | 26,117,000) 25,973,000 29,856,0°0, +  144,000;— 3,539,000 
Loans and discounts ........ | 39,769, 39,405,000} 35,717 (000) + 364,000} + 6,052,000 
Spunish 4% stock .......... | 13,777.00) 13,777,000} 13,777,000} - 
ey, eee 6,000. 6,000,000 Sane on 2 
LIABILITIES. ! 

Gee GeMlOR doo ceccccveceeess 118,152,000) 11 8,091,0004104,254,000 + e000] + 1399000 
— SE ee ne-es Raies \ 47°381,000) 43. 630.000 37.21 3.900 — 1,249,000} + 9,968,000 
‘BANK OF SWEDEN. 

ee eP i 7 Aug. 17, ; Aug. 2, Last Last 
1918. | 1917. — | 7 
AS8ETS. £ E 
EG cetee e ceasmgusmnel a pene 11,356,000)— 6,000, + 3,208,000 
balance abroad and foreign 
. eee otlbas el + 9,000}— 438,000 
Swedish and fore vern- 
ment securities .........-- 5,323,000, 3,4 a - tn 
Discounts and loans .......-. 12415000 9,7. + 138,000;+ 2,8. 
LIaBILITIBS. 
Notes in circulation ........ 35,985,000, 24,1 531,000 + eee 
Deposits at notice ...... see 4,046,000) + 078,000 
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BANK OF NORWAY. 


Aug. 22, , Aug. 15, | Ang. 22, Last 
1918. 19/8. 1917. Week. |Last Year. 
AsaerTs. £ £ £ £ £ 
Ooin and bullion—Gold .... 6.755,000 6,757, 7,147,000! — 2,00— 392,000 
Balance abroad and foreign ' 
eT 3,381,000 3,430,00; 4,316,000|\—  49,000— 935,000 
Norwegian &Foreign Govern- 715,000 718,000 705,000) — 3,000, + 10,000 
ment securities. ........++- 
Di.counts and loans ........ 17,625,000 pao 15,926,000}+ 439,000 + 1,699,000 
LAIABILITIFG. 
Notes in circulation ........ 20,580,000 20,519,000! 16,202,000) + él on + oe 
Deposi ts at notice ........-- 4 :210,009 009 _ 3,9 912,000 000) | 8, 597, ,000 + 298,000 4,387,000 





The right of issue of the Bank of | Norway is is “calculated at-—(l1) The stock of 
gold (eoin and bullion); (2) the available balance abroad up to half the stock of 
gold; (:) the balance with the Sveriges Riksbank, Stockholm, and the National- 
banken i Kjohenhavn, Copenhagen, up to 6 million crowns; (4) an amount of 
70 millions crowns above the tock of gold. 


NETHERLANDS BANK. 











| Aug 31, | Ang. 24, | Sept.1, | Previ us Last 
| 1918, 1918. | 1917.’ | Return | Year. 
Asserts. | £ £ £ £ 
Coin aud ballion—Gold ...... | 59,110,000 58,952.00! 55,345,000! + 158,000|+ 3,765,000 
Silver .... 66 3.000] 663,000! 606,000) ; 57,000 
Discounts and advances ...... 15,689, 000) 15,103,000; 13,526,000) + 586,000 + 2,093,000 
LAABILITIES. 

Notes in circulation .......... a 78,866, 100} 76,844 ,00( | 65,813,0% | + 2,022,000) + 13,053,900 
De}; posits iiobenhhs bt-onen oheee 4,613,000) 5, 1755 000 y000} 8 27,00C| —2, 142 0 C i— 4,614,000 
SWISS NATIONAL BANK, 

Au .3i, | Aug. 23, ; Avg. Sl, Last Last 

1918. 1918, 1917. Week. Year. 

S3PTs. £ £ z £ 
Coin and a Edsel 15,375,000} 15 3a .000' 13,722,000} — 6,000} + 1,653,900 
— Silver ....| 2,038,000} 2,129,000) oa. 91,000 — 92,000 
Darichens-Kassenschein .... 788.0" 785,000) 5,000}+ 485,000 
Disoounts a d advances ....| 14,935,000} 13,237,000! 9, 318, val + 1,699, ,000! + 5,618,000 
T.JABILITIES, 

Notes in cirenlation ........ 30,‘ 08,000) 28 211,000 21,512, O00} 2,297,000. + 8,9°6,000 
Deposits . aera miata 5 cieeenael 5,229,000) 4 4,474,000, 4,688,000 __ 755,000 + 541,000 


The Month!y Statement of the Swiss Federal Loan Bank (Darlehenskasse) 


shows that up to A gust 51, 1918, total issues were £1,161,000, of which £788,000 
wae beld by the Swiss National Bank. 


LONDON RATES. 

















tis o 3 36 tS 
2 i<«s | Bs 2° i2° 32 | 4% 
—a n 7 ws = a i 
= 2 = a- | a> | 8-1 a7 
aaa ea Rl ee sant — eet icapclicmaeiad 
. | | 
Bar k rate (reduced from be % April | .” % | % | . 
RS a eee . is” |s is ifois” is” 
Market rates of diseonnt :— | | 
60 daye’ bankers’ drafts |bee 813am alSye 8) 3 
3 monthe’ do a | & ' 3 : ue ; 
€ mornthe’ do mS Se # 3 fn 3% 4 
& monthe' do 7 33 % 33 3 ts 34 te 
Disconnt (Treasnry Bilis) :— 
S eoeesie G08 @ 884 ° 3h} 3a |e " sy sy | 3h | 3 
6 months (£98 5s 34d) *. 4 SS I 3a 3A 3a ra 
Loane:—Day to day .........00 eee 3 28 3| 233 3| 43)3 2 3 
ce = | 33 3 33 33 3 34 Ss 3% 
Deposit allowances: Banks} ........ 3 3 3 3 3 3 
Disconnt houses at callt ......... 3 3 3 13 3 3 3 
_At } notion + § = 8 3 3 | _'3 3 3 3 








* Changed from 4°% to 4% on Dec 27, 1917. and from 4% to #% en Feb. 14.19 8 
+ Rates lowered 4% on Jan. 2, :°18. and lowered 4 % on Feb 14,1918 4 Lowered 
from 3} per cent. to 3 per cent, on June 5, 1918. 


Gompasiose with previous weeks :— 





. ENE 






























: : oe Bank Bilis | Trade Bilis 
ES 3 Months ' Months |6 Month ‘ Months |/4 Months.|6 Months. 
1918 % % % ft * % oo 
Jone 2 ..../33 3 te #| 3 #\4 4/43 z\4 ” 3 
duiy 6 ....1% 34 4 4) 43 2 
13 3 33)35% 38 3s 4 ‘ 4 
19 .....)3 34 | See 4 4 4 i 
2%... {5 4134 fal 3 4 4 4 
Aug. 2 pp BIS 4 414 43 : 
S - 4s 3 | 38 3 ‘ 44 4 
1G ....)5 7 3 34 Se 4 ; 4 #14 
23 ae 3 34 $ 5h #i + 4 4 
»® -» 315 3 3h | 4 4 44 i 
Sept. 6 ..)33 % tr Re 4 44 4 
13 3 3) 3k 41 te 34 #4 44 i | j 
FOREIGN RATES OF EXCHANGE ON LONDON 
iia Sar SESE eer por 
Rate Kate Kate 
Sept 6, Bept. 14, |\sance| Par 
1918 iyi, 
Pars... 60709 | 27-53-65 \cneqe-| a5" 
Berlin .. Siete : oe 
Vienna eeee sieht 242 
Am:terdam 9°95 10-02 { 11° 30-31 |Cheq’es! 12°107 
Christiania 15 27-51 15°33-57 | Sight | 18-159 
Btockholm....{ kroner to £) 14 10-17 14°3540 | Sight | 18-159 
Copenbagen {kroner to £1 15°52-65 | 15°38 3 | Sight | 18 15¢ 
Petrograd ....) roubles to £10 Hf 280 — 90 Sight | 91-57 
Italy lire to £) 30 25-574 Sol 85-90 | Sight 25°224 
Switzerland [francs to £) 21 30-45 2 © 15-22.25) Sight | 25-22. 
— .---| pesetas to £) 2° lo-20 | Sixht | 25 a 
enentein d —. 
New Vork... . 
Montreal! 


Buenos Ayre: . 
Rio de Janeiro 
Monteviceo .. 


Vaiparaixo ‘ a i8 
cutta . T.T ss 44 
Bon. bay cepece =. i. ls 4d 
Madras ..... "T | te4d 
Hong Kong. .. T.T. 
okobama .. T.T. | 24gga 
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Bank Oper 


eeeeeeee Aug. ‘14.. % 


P 
Part 6 ee Swi Bank 
Rerlin 222.2... Dee. 93°14... 6 mee 
Vienne ....se0. Api. 10,15... 6 ce eo 
Me 























eo 08 places....... ee Jan, 2, 

Madrid ........ Oos. : as... 3 

Amsterdam.... diy. 1'16.. * Lisbon eatin: ni. 15, 14° * 
Brussels eeeeee Ang. 2. 14. ** ef Stockholm cece _ iy um... © ee 
Rome ...0..+. Nov. 7,'17.. 54 we oe Christiania ane gi 
Petrograd .... daly eee Cope E an ie 5" 

LONDON COURSE OF eiecden 
On Osance Tues., Sept. 10. | Thor, Sept. 1: 
Amsterdam and Rotterdam........ Cable 968 9.7, =e 
DIBbO. co ccccesccccesecscsocesecessss 3 Month: nom a _ on 
Pari€ ccccccscsecececerececereeeress| Cable | 2606 26.10 | 26g) 

Dit0O  ..ccccccccscccces eccsscesess| 3 Month! 2645 2655 26.45 3.1) 
Marsei.les ..... ecccccccsccccsccccces 3 Month+| 26.45 2655 26 45 2% 55 
SWI EOTIANG ...ccccesecesecescsesess| Cable 22.28 = 21.38 | 20.55 aS 
Ditto revereeeeeeeseee |S Momthe| 21.65 2175 | 299) 2.6 
Italian Bank places eocccecccece Cable 50.25 30.574 | 30.25 an 
DIOGO cccccccccccccccese eoccce 3 Month+ nom ; nom oh 
Now ZOER .ccccccccccecccccevece Cable 4 4°63 eR 
i ceteeeeenapeeneenenneensenns Demand 47 47 4708 mn 
Madrid and Spanish Bank places.. «--, Canile 2030 W..0 2043 wg 
DIO 2...  sercccccccscces Seccecce ls Montb> 54 Sod 55 5 
Lisbon and eee. ne eonbosonesnccess | Cable 2g Wy 23} Xs 
ED ceccenegsendecccssonses sees | 3 Month | nom nom 3 
Copenhagen ......-e.6- orcceescecess Cable 1568 15.78 15.60 15. 
CDriStIBUIB, ....ecceesessceseceseeess | Cable 13627) 155i 15.20 15% 
Stoce hui 2... ceeeees eccccce eeccece Cavie la = a i8 $95 Me 

Scar dinavia .......++6. eoereces «++++|3 Months nom 
Calcutta and Bombay ..............| Demand va "S88 153} Spe 
Dc cth ose a aie BOdave' sat 1/544 4 sa 


aaa a ae a ea eee cP 
CURRENT RATES OF EXCHANGE IN NEW YORK, 
The irving National bank cable the following exchange rates :— 


Nee eS aaa 





Par Rate Rare | Rate | Rex 


New York on Level. aoe -15,| Aug. 29,|Seps, Steps. 


li. 1yi8. ivi8 
































London— 

tO days ........ (| “72 4°75 47 4727; 

ENS. céeneens Dollars for £1 $8666 - | 4°7645)  4°7655] 4°7655)  g7Ge: 

Che Ques .oceee ( pie $7250) 41550, 478 
Parke ....ccccocce . , 57915) 55. 548 
Switzerland...... } Francs for $1 5183 |, 45 424 4°47 +4 
Oehe oss sccccvecces Lire for $1 { "0b § 55 635 | Gx 
SGD xopsverees Cents for] peseta | 19°30 22° | 2340 | 25°30 | 23% 
Amsterdam........ Cents for 1 guilder | 40196; 422.5) ‘0°75 | 48 | 4b09; 
Petrograd ........ Cents for 1 roubie | 51°50 15°45 | 1‘ pom) i4nom! nom 
Copenhagen .... ( 3080 | 38S | 34 | 10 
Christiania : Cents for 1 kroner | 26°50 |. <0 1.0 | WSS | UO 
Stockhoim ...... } 43370 | 32°75 | 3325 | 33 
aaa Cents forldrachmaj 1930 | 19> 19°45 i9%5 19°49 
Yokohama ........ | Cents for 1 yen 49°85 i 54 54°25 | ie 
Hong Kong ececce Cents! r Mex) can® 65°65 _7850 | 87 “1 | 89 





NEUTRAL RATc«S OF EXCH <NGE \ UN GohMANY, 


Rate | Rate, | Rate. | Raw 
Sept. 6,!/ Aug. 22. 














Aug. 29.'Sept. 6 

Level.) isi. ‘| 1vi8. | 1918, | Isls 

Eccnciieiellniaiistinedll emia linceess 

Amsterdam ........ Florins to 100 marks] 5920 | 33°224) jiv45 3°40 | US 
Switzeriand ..... Francs t© 100 marks} 12545 69°00 | 69°25 670 | a 
Copenhagen ... \ y4>°7> | 5245 | O25 | SIO 
Stock holm . ) [Kroner to 100 marks| 88°88 | - 41.25 | 4050 | 40°00 | 40 
Chri-tiania . 4 ‘ \ 1 5025 


Commonwealth of Australia and 
Dominion of New Zealand 













Union of South Africa. 
australia and j|August 51 1918. July 25, 1918. 
New Zealand London on Sonth Africa os 
on London. South Africa, Leadon. 


London on 
Australia and 
New Zealand. 








Buying.| Selling.| Buyine.| Selling. 














—— Buying. | Selim 

A|NZ| A (NZ a [NZ] A | NZ 
TT. Aw ope 
sight . ; e a a § % dit) onpe 
Cable .. 100s !1003) ". fo1aliol Me 
On dem’e] 974) 97-|par | par| 99 | 99 |100§)1004 ° oe os oe 
Wdays |9 | 9'}.. 98a) 9<¢)100.|1 O- a : - ee 
60 days | 964] 96] .. ud} 984) 998 a3 ot ; 
90 days | 96) 96) ..)..).. 1) 97.) .. 
120 days . > : rT 


INDIA COUNCIL DRAFTS 
Tenders tor Rs.60,00,000 in bills and telegraphic transfers o 
India were received on September roth at the Bank of Englao¢ 
Che following is a statement of the tenders sent in :— 













Bills 
Suaeoes. Accepted, Per- 
Rate Rs. oon wage. 
Deferred Telcgrs ic Transfers 
Be GIDE ccc cccceccncegeces-en> 1,97 36,91,000 ...... B 
‘leleerapbic Transfers 
Op GR ccccocccoccesesecacese 65.000 ...... 3.09,000 ...... 8 
Total bills and transfers 21355000 ......  40,00,000 
The amounts allotted were :— 
In Deferred In Immediate 
—_ Telegraphie 
satis —— 





Drafts on — 

Calontta ........6. 14.21 000 at 1s 5.9064 Je 00 as 1s 64 

Bombay wovceeces 8.21 0 Cat Is 5.90-d) 281,000 af 1s 62 
ee eeee 4,49,000 a. is 5 Yubd ee 


BULLION. 


The gold movements to or from the Bank ot England a 
longer announced. For the week ended September 11, 1918, 


stock of coin and bullion showed 20 increase of £77%5% 


compared with the previous return. 
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_ Sir Edward Holden 


(Chairman of the London City and Midland Bank) 
says: 














“In my opinion, no safer and more attractive investment is ever 
likely to be offered to the public. Not to buy National War Bonds 
now is to miss an opportunity which may never recur. The investor is 
not only offered a very high interest and a substantial premium on 
redemption, but he is permitted to lend his money for five, seven or ten 
years as he wishes, and is given the immensely valuable option of 
conversion into any future long date War Loan, even at a higher rate of 
interest, should such be issued, or into the existing five per cent. War 
Loan. These rights of conversion 
are good for the whole period of 
even the longest Bond. 


The £. s. d. of National War Bonds 
WHAT YOU GET BACK 


in Capital, Interest and Bonus if you buy National 
War Bonds, repayable in 1928, of the value of 


£1000 | £5000 
' 
you 


get 







“To the smaller investor 
the fact that the dividend on 
registered Bonds is paid without 
deduction of Income Tax is an 
additional inducement.” 
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"£125 
4125 
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2/6 £15 S125 
2/6 415 #25 
2/6 415 £125 
2/6 £US £125 
2/6 415 £125 
2/6 £15 £175 
2/6 10f- » £15 4125 
2/6 10/- S15 4125 
2/6 1of- | £15 £125 
/6 oj- 1s £125 
3/6 : a 5 £135. 
2/6 t £125 
2/6 4 ; 4125 
2/6 15 £125 
216 413 fis 
2/6 415 412g 
415 4125 





£5378 


§1550/ £7750 
ar| for your | for your 
£1000 | 25000 
















®These 6 show full‘siz mouths interest from A iA 
The fret dividend on Bonds pu a are: 
will saturaily be calculated from actual date of purchase. 


from any Bank in values of £5 or any multiple of £5 up to £50, and 
afterwards in multiples of £50 up to any amount. 


from any Stockbroker in values of £50 and multiples of £50 up to any 
amount. 


from any Money Order Post Office in values of £5 and multiples of £5 
up to any amount. 


You can sell your Bonds at any time 
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Messrs Samuel Montacu and Co. write on September 12th as loatpat Other Notes in Return 
follows :—* Gold: The Bank of England gold reserve against a Copper. Tone, | : Ne 
: : . . : SEE EI re 652) Bliste — 
its note issue shows an increase of £783,255, as compared with | yount Dvell sapetennseenlt | 312! Copper: Mees eee Bap 21! OFS Filver 
last week’s return. For ‘the first time since the beginning of | Nevada Consolidated ...... | + See tes Copper (euare 
; oe . " , rend 
| 1915 the gold reserve has touched £70,000.000, and approaches Sane, Secceccccecs 2,191) (Union Miniére du H aut Katen ai a] 
i the highest amount held since the commencement of the war, Aramayo Francke ........ 143] Tin ; 24,500 ozs silver 
# i namely, £72,570,142, held on November 19, 1914. The lowest eee soeeeses| ar ! 
# } : 4 ™ . BICT I .wcccseeseeeserseses i 
d held during the same period was {49,845,050 on August 2, | Cock’s Pioneer ............ R.. 
r ae ; ‘ . : Sest P BG AMGP..cc.c0s | sti , - 
a 1917. Under date of May 8th, it was reported from Tokyo Fx Lents Migerts. seceeese 3 Pern —_— 
a that the inflow of gold baving ceased, the national gold — Barsecoereose sponses ot 
it holding amounted to 1,076 million yen, of which 457 were | Idris ae ial oes 12) Estimated value, £2,216 ; workine cost, g» ¢ 
held in Japan and the remaining 619 million yen abroad, | PQ) vette ttt ~ “ _ 
tn We learn that in Austria there is such an abundance of paper | Kaduna Syndicate ....... 63) 
1é te ne aT cee iat ; . . Kamuning .......... re) Value, $1,545, 
i money that their currency is quite discredited, and in certain Keanbeuk ETO 524 Wolfram ore. 
j . sos " 5 : ee : ‘ . 8 RRSER-OGP co cccccccccece | 7 
4 localities goods can be only obtained by barter. Silver: There SEE atbeciscukseemanes 10} Arrived, 24 tons; en route, 12 tons 
is again nothing fresh to report on silver. The tone of the | Kinta ...........-cs+seee- 413) Value, £8,458; gross profit. £6.45, 
: . , ; ooh Kramat Pulai.............. ee Profit, £3,027 (including tribus. 
market remains firm at the maximum price. The British trade | Kuskie ............ Lenieeaal 1; = 
demand is fairly large, but not being considered unreasonable — eer te to 7 Value, £6,710 ; working cost, £5,750, 
is me id. The official Shanghai exchange has not varied | Minna .................... 2 im 
t - - tat 493 ; § 8 : Naraguta Extended ...... 39| Dispatched 44 tons. 
' during the week, and remains at 5s. The last three Indian | New Lafon .........  edenes 20) Shipped 45 tons. 
currency returns give details as follow. That of September 7th ee onanncees. =i Black tio Stone alletat 
shows a substantial improvement — ee il a hl ad 2 | 15 Sele value, £2,855 ; Workine sh 
’ . 
InpIAN Currency RETUBNS. eee natn. seeeeees 60 eat Stee. 
: POT ccc cccccseccses f u T, oy, 8. 
; (In Lacs of Rupees ) ee sieaes eececccccese | 116 : 
¢ fee eee eee ** 
i Aug. 22. Aug. 31. GS FT. BEES, ccccccscccocescscces 474| Estimated value, 49,910; workin 
6 Notes in circulation ............ 13,009 .. 13,141 .. 13,273 _ £1,610 actly = 
i Reserve in silver coin and bullion Tekka-Taiping ............ 47h ae value, £9,145; working costs 
(within and without India).... 2,429 .. 2496 .. 2,630 Tin Fields N. Nigeria ....! 8| Dispatched 44 tons. 
' Gold coin and bullion in India... 2,010 .. 2,033 .. 2,032 Zaaiplaats Tin ............ 58} Estimated profit, £8,351. 
Gold coin and bullion out of India ae ae ves 3 laa Coal. | oneas 
The stock in Shanghai on September 7th consisted of about | Chinese saeineerine teense | foo Week ended Aug. 31. — 
26,270,000 ounces in sycee and 14,000,000 dollars, the same as Glencoe (Natal).....20-0...) 4,441 ss 
” atal Navigation .......... 18,194 se 
: ' held on August 31st. Vereeniging .............. | 51,656] Brick works, £4,929. 
‘ | On August g, 1918, the Treasury fixed the minimum price of wee Value, Rs50,000 
4 silver at 4833d per standard ounce, but raised the price to 494d | Mining Corporation of ; 
: : g Canada.............4.. | ee 97,642 ozs tilver. 
per ounce on August 20, 1918. Rhodesia Broken Hill ....| 801 
i Comparing with previous years as follows :— , Buimisn Buoxen Hrrt.—" Carbonates, section 708, No. t level, north of old moe 
; ozs, r cent. sulphide ore. Section 618, No. 11 level, North drive, confi 
> Sept. 14, Sept. 15, Sept. 15, Sept.15, Sept.15, Sept. 14, diamond arill No. Sia chewing Pann, 16 per cent., 16 per’ cent.” (The yep 
1912. 1913, 1914, 1915. 1916. 1917. ozs obviously refer to silver and the first percentages w lead. The second 16 per 
293d.. 27jd eo B325d oe 23d ee S28d .. Sld cent. mentioned at the finish of the cable probably relates to zinc.) 
Broken Hitt Brock 10.—Four weeks ended August 14th :—Plant treated 4350 
NOTICES. tons of crude ore, producing 682 tons of silver-lead concentrates and 75) tonsot 


zine concentrates. In addition treated 1,658 tons on account of Broken Hill 
Block 14 Company, producing 327 toms of silver-lead concentrates and 285 wns of 
zinc concentrates. 


Broken Hitt Prorrretary.—Four weeks ended August 21st :—Coke prodaced, 
15,055 tons ; tar, 137,389 gallons; sulphate ammonia, 190 tons. Blast furnace pro- 
duced 11,563 tons pig-iron. Furnace for foundry iron produced 2,04] tons. Opes 
hearth produced 14,758 tons. Blooming mill produced 12,420 tons. Rai! mili pro 
duced 6,156 tons. i8-in mill produced 4,101 tons; 12-in mill produced 1,7i4 
tons; 8-in mill produced 385 tons. Broken Hill—14,669 tens ore raised. Con- 
centration plant treated 12,889 tons crude ore, producing 2,124 tons lead con’ 
cermtrates and 2,578 tons slimes. Zine separation plant—5,490 tons zinc concen- 
trates produced. Siime flotation plant produced 1,350 tons lead concentrates, 
3,180 tons zine concentrates. 


SvuLrHipe Corporation.— During the six weeks ended June 23th 25,606 tons of 
ore were milled at the Central Mine, producing 4,536 tons of lead concentrates 
(including 263 tons from the deleadiug plant), which assayed 39 ozs silver, 63 per 
cent. lead per ton, together with 6,425 tons of zinc concentrates assaying liom 
silver, 6 per cent. lead, 47 per cent. zinc perton. At Cockle Creek for the same 


Arrangements have been completed for the establishment of 
an agency in Rotterdam of the Standard Bank of South Africa. 





MINING OUTPUT STATISTICS FOR AUGUST. 

















Tons 


Crashed. Gold Recovered 





Mill. | 














Gold. | Tons. 























£ £ riod 5,593 tons of lead concentrates and purchased ores were smelted, producing 
Abosso soreteneneesees seen 7,487 oo 11,627) as ,682 tons of lead bullion containing 4,321 ozs gold and 350,914 ozs silve:. 
shantl ........... seesees 8,899) 37,740) Zinc Cornroration.—During August 17,980 tons of tailings were treated ip the 
——, of Western zinc plant and 8,927 tons of on in the lead mill, producing 4,380 tons of zinc con 
acne tote eee reees ee “* / ! . centrate and 2,240 tons of lead concentrate. The estimated value of these produc 
es tet eteeeweeenes 2,52 oof oe (subject to realisation), on the basis of lead at £20, is £33,728. Expenditure- 
-_ ~aleenhenmbecenit ier 2902 2822 | Working costs, £26,905; development, £2,176; cost of material treated. 43,7. 
Cam and Motor............ os 16,302! —— 
Champion Reef............ On ie | 
eg SS eee 1,74 a. 
Elderado........ eceehadna an 12,108, 5,588 
Esperanza (July).......... . ee 3.403 
PL ‘Kenwhnnes ,Snewesense ar 5,741 1,001 
Glebe and Phoenix ........ | 8,801 ae 21,3€9 
Golden Horseshoe ........ 6,411 27,628 5.285 
Great Boulder ............ 42,477) in SOUTH AFRICA LTD 
IIIT costannanncesana’ 6,921| 5,400 ° 
er rrerernerreeeo ses 7 aa 7 Stern 
Lake View and Star ...... 12,644 "310 With which are incorporated the Bank of Africa, L4., and the Navel 
Lonely 1 Reet va seense Sec 4,512) 18,972) Bank, Ld.), and the National Bank of the Orange River Colony, Ld. 
ary Murphy (June) ...... oe amt om * Bankers overnme Union ica i 
senna Consolidated...... ee ° ee | ‘ne - - the eee gore and hy n= Soe one to the 
SUED nenacncetecesebabens ) 10,294 5,807 101) ee . perial South Africa. 
> seeamngpe scrsevnsot 1,300; 1 Ti2 . sé o werremh + 865,000 
undydroog ......... > 416 oe a pita bscri and Paid eee 
Oriental Cons. (June) * oo | oo | oe w ‘ ++ | $100,889 Ca 1 Se bed "” = 24'000,000 
Ooregum ........5... 8,239). With power to increase to 3... 2.» ess 24,008, 
Orova Links cee 32 GN | dc 8 ob 8! oe a 12; "835 Capital and Reserve ore ve one oe AB, 718,008 
ilippine Dredges ee . 848 26 id . 
eet i >| 2) a Heed Office... PRETORIM is 
South Kalgurli............| 8935) .. | .. | .. ‘2,720 532, (1,495 — Crnovs Piace, Lonvow W Abt, Bebi® 
SNL tise cetinsecnsehe 2110, 1,840] “996 “is2| Ti27| ‘s60, London Offices:... — «.. 11g g2, Swirmm’s Lane, E.C.4. 
Talisman Consolidated...) 1,390, 2. | .. | .. a | 11415 6.142 New York Agency ... 10 WALL STREET. 
URaccnssstsubeschooss? s eo ee i 
Transvaal and Rhodesian/ | 5139) Aes The Bank has over 300 Branches in South, = 
(Fred Mine) .......... z a 7 a 5, and South-West Africa. Further Branches have recently = 
i Wanderer (Selukwe) ...... 15,200) 7 a “< 0° ; 846 established at Mozambique, Quelimane and I a 
{ Quarter ended June 30— East Africa, and Mwanza (Victoria Nyanza). 
. Transvasl G.M.E.......) .. | .. | .. | oo | ce x 10,802 nts in Amotoniam, Paris, Pewogred and Rome. cresit, 0 
see | : Quarter ended July 31— | Bank is prepared to grant Drafts, issue rs of Bilis, 
et 7 Knight's Deep cresssseee “ iss os > a“ es 15,582 make Mail and wanes Remittances, to buy and eol ect 
zr. Weel 365005 sont ue ___ are ee Ee ‘iy 121,508) 21,139 and to undertake every description of Banking Business. 
Ai, | oe D. CUNNINGHAM, London Maragers | 
ba 
. Fs 34> 
i 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


No traffic returns of British Railways have been issued since the Government took control of the Railways at the outbreak of the War. 


ie The Government took over control of the Irish Railways as from January lst, 1917. 


COLONIAL AND FOREIGN RAILWAY RECEIPTS. 








! | | Present. Grom Receipts for Total Gross Rece.pte. 
| Period Ending) Mile- | Week or Month. | 





















































Name. | a a { ——-—— 
| see. is. | + or—| 18:8, | +cr— 
[spian. 
" Bengal 16 weeks|July 2 892 Be 530 - ae an aiken on Be eal 
Sonia ty (2 wk#) 16 weeks 20] 118 | —- 61,2001+ 33,400) 276,60] - "56,300 
java & N.Weatrn|i5 weeks 13} 2,049 | _4,81,050] - 105,798] 73,88,863|+ 6,31 805 
ae _, 16 weeks 2} 2,696 | 19,94,000}+ 168,000) 1,81,67,.334)+  10,11,549 
Bengal Bar.& C.1. (22 weeks) Aug. 31) 2,873 | 15,98,00. | + 562,00C} 3,81.48,000 + 48,41,000 
= ys _. {to weeks} — 7 a bet ? rae uee + 6,82,819 
n ia Kika/20 weeks) Aug. LUO) + 25, 25,2 .5)+ 1,236,728 
Dani Cia ae ed 25,19,00 1+ 98.0C0] §,73,11,C60] + — 75,77,000 
} Indian Pe pinsalal22 weeks Sl} 35,1225} 22,78,400) +4 57.50C} 5,03,70,211]+  43.43,651 
Vairne &S Mabir.(14 weeks\July €] 3,152] 11,00,000)— 2t,s2é} 1,60,19:174]+ 3,956,411 
Roti &Kamacn|'4 weeks 6} = 289 44,711;— 7,162) 7,55,859|+  — 35,376 
Do Lucknw- -Breilly . weeks| June 22 313 51,655|—- 1,793 7,34,890)+  1,13,033 
South Indian 2 a €| 1,829} 8,09,36° I+ 76,301) §8,25,077}+ 1,16,183 
@tho Pu ov abininth) ‘cont Apl 716 | = 8,93,650! 4 665,313 os ee 
FOREIGN. : aie. 
ARGENTINE | e 
e N. E. | 9 weeks|Aug. 31 752 + 2,800 
he ot - Trans ne — Sept. H site r 54 ons 
id Pacific weeks 00 
3 i Ot Southbern|10 weeks 8] 3,792 + 50,030 
| Net 000i— 16,006 
B. A Western ... ./10 weeks 8 lee 68,000) + aes 
e { 000 
BoenosAyres Cent.| 1mnth |July 31 190 | 3,427/+ 11,018 
Me Seuss! Argentine jt0 weeks Sept. 7 $506 | ) t = 
Ne + 800 
ats Sordoba ( lenteal . hg weeks 7) 1,206 + 14,570 
Evtre Kios... 7 9 weeks) Aug. 31 831 19,594 5,7 
BRALILIAN } 
Brasil Gt. Sonthn 3 mnths) Mar. 31 si Ms43,600}+ 1,400 
Brasil Railway....| 6mnths!|June 30} 3,530 |Ms4544100] + 639, 716) 
Gt. West. of Brazi!!36 weeks|Sepr. 7) 1,010 12,100] + 210C) 
Leop:idina...... tS weeks/Ang. 3} 1,83! 3.,994)— 5,263) 
Mogyava ......... 6mouths|June 50} 1,280 }Ms2017000}+ 328,731 
Poulista ..........| 6mnths x 766 |M#2556900) + 159,524 
Ban Paulo ........ 36 weeks|Sept. 8 1534 34,665) - 227 
Sorocabana ......) €mnths|June 30; 1,0C3 |Msel7&4000] + 269,489 
State of Babia,8.W| 8 mnths) Ang. 31 52 | Me 135,0001+ 17,000 
CHILEAN ABD | 
PRacvian. | 
Antofagasta ...... weeks|Sept. 1 838 | 
Aranco.... -.-| Dmnth July 3) 644) 
pe, Nitrate (2 weeks) weeks Aug. 31 366 
ed Peravian Uorp... .| 2mnths 3} 1,059 }31,029,610}4 50,180 
of a | 2mntis 31 181 ‘ 
er 
Creax. 
50 i Ondan Central 10 weeks|Sept. 7 42 
of Havans Central ..| 9 weeks|Ang. 31 70 
il} United of Havana.20 weeks Sept. 7 681 
of West of Havana ..|10 woeks 7 155 
Unvevaran, 
d, 
. Central Urnguay. 16 weeks: ? 271 
. C.Urng.{ East. Ext.) 10 weeks 7 311 
, 0.Urug.{ Nrth. Ext)10 weeks 7 186 
> ©.Urug. (West. Ext)/10 weeks 7 211 
4 Midland Urnguay .| 2 mntts|Aug. 3 319 
D- North-West Urug.| 2 mnths 13 
1 
7" Uraguay North ..| 2mnths 73 
n 
‘, Orage Fonzie. 
Alcoy and Gandia..|36 weeks|Sept. 33} Psé, 
" Bilbao Nihenaasens 6 moths} Aug 16 
: RR: vo nsvensees moth 136 
; Golombiar Nat. Rly S —_ 8&6 
iP s4eeeaee . 
$ Dorado Extension 8 mnth hee, nt 
e Beyptian Delta... .|20 weeks 
g = vuthn of Spain|35 weeks 104 | Psiis. 
national of| 7 mnthsJuly Gross 
Central America’ Net 
e LaGuaira&Caracas| 7m 
Ronee ee 5 mnthsj May es 
§ aragu entral .| 9 weekslA 
‘ " Puerto Cabell &c| mathe)” * 
er isk iatecias 
ta Fe Province, — ” 
: Frenc uch Railways lmnth |July on 
; Samana & Santiago! 7 nth 3 
Cafra and 7 
and Huelva.} 7 mnt! 112 





t 10 days return. 


CANADIAN RAILWAYS WEEKLY STATEMENTS, 














Present; Gross Receipts 
Name, | Period. ang | Mile- for Week. | zee Gross Receipts. 
1918. |4 or—| 1918 | + or— 
Gaadian Northern orthern/10 weeks Sept. 7} 9,434 | $301,000]4 185,000} 8,573,700}4+ 607,800 
Grand we Pacific. eeks| sSe8 Ost o0c|4 se7-doc| LON tse,c0c] + 8871009 
aren and ¥. weshe 7 Wo} 6,685|)+ 72, 8,091,310 ; 939,554 


scceceeees 10 weeks 7) «816 | 9=223,172/+ 1,527 197,548) — 24,678 
i 





CANADIAN RAILWAYS MONTHLY STATEMENTS. 











Name. Net. |Inc.or Dec. 
chedmmitieda ree ees 
Oanadian Northern® .... 105,506 700|— 628,200 
Canadian Pacifict . 1,08 000 2.170, 00 = 1,530,000 

<* 349,000! 10,877,C0°|— 7,880,C00 
@rand Tronk.......... 187, 295,700|+ 44,100 
Temisconta 597, 356,655|— 911,150 


White Pass & Yukon { : 





+. - ** 


OTHER COLONIAL RECEIPTS, 





_ Qren Receipta fo 
ame. Period. |Ending Poo Wee k or Month. sf] Total Gross Recetpts. 
| mee. | 118 j+or-| ila 4» +0r— 
2 & 2 
Mashonaland ....} l1mnth |June 30 810 58,426}+ 4,124 ies ‘ 
Mid. of W. Aust. . .}12 mnths/ x 277 6191+ 1,021 92, 944/+ 3,658 
New Cape Central]29 weeks|July 20 205 2,070}4+ 1,025 67,740} +- 14,325 
Rhodesia Railways} 1 mnth |June 3} 1,397 94,254}+ 4,964 si Pe 
Khodesia Katanga) 1 mnth ct) ee 7,676 wa 


AMERICAN RAILROADS WEEKLY STATEMENTS. 





———— 
i " Receipte f for © Week. Total Santee. 
Name. Period.| Ending} ——-— ee ee eee ee 
| | isi, | + or— 1918. | + or — 
§ & § $ 

Chicago, Indianapolis,&c.|29 weeks|July 21 231,260{/+ 53,288 5,174,407] + 268,510 
Colorado and Southern. .|52 weeks! 4ug 14 227,696 [+ 6,073 7,441,797}+ 1,013,789 
Georgia Southn & Florida|29 weeks|July 21 62,041}4 13,24¢ 1,875,314] + 368,625 
Missouri, Kansas, &c...../26 weeks|J une *1,986,872]+ 26,106] 23,4 GOI7if+ 3,745,466 
Mobile and Ohio ....... |9 weeks|July 21 319,872|}+ 56,14 7.517,9711+ 100,477 
Southern ae ones 23 weeks 21, 2,958,2u9}+ 738,K] 76,956,544)+ 15,464,250 








* 9 days return. 


TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 





P aed Rect for Total 














Name. Period. |Ending| Mile |__ ee ___Receipta__ 
| we | 1018 [+ or —| ima [+ or — 

Anglo-Argentin> _...| 46 weeksiSept. 9} 329 260,531)+ — 1,998,426 lh 156,293 
AuckInd Klect(23dys)| 4 weeks}Ang. 3( 27 <a £22,171 |+ Re] 
Burnley Corporation| 1 week |sept. 7 12 £2,361)+ 139 - ae 
Calcutta Tramways..| 35 weeks/Aug. 3} 354 | 278,574/+ 10,106 4 + 224,856 
Chatham & District. .| 36 weeks)Sept. 16 &1,4°8/— 32 46,381 |— 368 
Revptian Markets ..| 35 weeks) Aug. 2 o 240)+ 269 34,243 !— 6,636 

Glasgow Corporation j 

Tramways ........ 14 weeks)Sept. 7 99 £29,9711+ 2,602 407,627'+ 37,264 
Hong Kong ........ 29 weeks|Juiy 2: na $15,904)+ 2,549 394, 166 [+ 5,677 
Isle of Thanet ...... 49 weeks|Sept. 7) . £855} + 417 14,780 62% 
Lanarkshire ....... 35 weeks) § 24 £3,960) + 953 126,603 |+ 28,852 
Lancashire United . .| 56 weeks 4 42 £3,452) + 296 106,012 + 23,646 





Liverpool Corpora- | 
tion Tramways 36 weeks 124 2£19,0431+ 2,123 643,682'+ 95,822 

Liandudno & Colwyn I, 
Electric Rly. 39 weeks/Aug. 3 ia £951)+ 212 17,518 4,258 
L.C.0. Tramways | 23 weeks|<ept. 1: isig | 267,4861+ 9,926! 1,82Ue98 4 206235 
Madras Klect.(2 wks)| 34 weeks|Aug. 3) on Rs36,01IN— 2,018 645. 904 \+ 91,930 
Pernambuco Trams..| 4 weeksjSept. 8 en £4,546) + 742 189,693 |+ 25,314 
Rhondda ............ 34 weeks|Aug 22] .. £19|/+  357]° S5251/+ 8616 
Shanghai Electric . | 24 weeks)J une 19 os $25,094/+ 4,029 596,839 |+ 27,707 
Singapore Electric ..| 28 weeksiJuly 1 “< $14,691)/+ 1,392 378.610 |+ 14,295 
Torquay ............ 34 weeks|Aug, 22). £1,529+ 553] 50,257|+ 9,473 


- 








TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 





























Present Receipts Total 
Name. Period. a Miie- | Receipta. 
age. 1918. | + or — 1918 | +or— 
| Gross| $259,055/+ saasi] .. a 
Alabama Power ... | lmnth [June 30 Net | $130,8121+ £2°750 
Brazilian Practice: } | 7 mnths [July 31 Gross) 9,465, 000} + 1 670,000} 59,158,000 .? 00e 
receipts in milreis } Net | 5,053,000] 4 1214,000} 27,765,000 + 000 


ny, 

514, 
+ 5,740 "290, 454 y 214 
24,41 413,968) — 24. 410 
39,15 19, 165}— 39, 159 


Brisbane Electric ..) 8mnths Aug. 31} W anes 
a Ot yen 1 mntb July 31 { Sor" $413,968 » 


Net $19,165) — - 
Buenos Ayres La’ 
Croze Trams ....) immth jdug. 31) 61g £41,817)+ 2,706 
Burmah Elec. Tram- 
ways and Lighting |1 mnths JJnly 31 ; 34,848)+ 8,560 ba + 23,313 





| f Groas| £21,804/4 2,193} 218014 2193 

Cape Blectric Trams. 1 mnth Si Net | #2393/+ lic! 8303+ Lace 
Canadian - Weste 

Natural Gas ...... a moths | 31) Gross | $37,235/+ 1,904) 962,959/4 53,670 


Carthagenas and} 
Herrerias Trams.) 8mmnths |Aug. 31; 12 £2,729\— —s-1,435 35, 852}-+- 1,753 
Catalinas Ware- 


ROGEED cccccccccces 7 mnths |July 31) Gross £2,7001+ 3,100 41,650 16,156 
Chillagoe ........0s.. 1 math 31 {fcc £2,626 *e ** ‘* 

Gross|$1 789,252)+ 423,940] 21,331,886}+4 4,772,780 

Cities Service Co.....| Year 31 {Net $1 754,262] + 422,961] 209° peta 


+ 

+ 
Cordoba Light, ke. 3mnths |June 30 #15,562]+ 1,146 yi 4,199 

+ 


; Gross/$1 053,018] + 267,245] 11,685,097}4 5,183,738 
Cuba Railroad ..... Year 30 Net s $375,510] + 61347} 3,860,263] 1.938007 
Elec. 8upp of Cnheegte weeks 7 22. «| ~+83,075}+ 264 0 456 2 
Eerene ties +t) 6 mnths Gross 6,817.4 111,835 
Light, and iomag | cet is 193 + 52,472 
— }) 4 mnths |Apl. x|{ Net | é77i| 


Keystone Telephone. 7 muths \Jaly 31 oy ines - 1.007 
J Gases Harbour..| lLmnth (Aug. 351) .. £5,616} + 
La Plata Electric....| 8 muths 31 Gs pe t at 

3 ’ 
—a Power, }| S mnths |May 31) { "Net"! @18.967|. 2665 
uiben Waele. ..| Lmnth /|Mar. 31) Gross | 276,625} Escudos 


Miss'iypi River Powr) 1 mnth May 31 { Ne" 158,984 + 22,168 


video Water. . June 3X0} 2£17,047\+ 1,247 
eRe: i lane a ‘es fiat m2 
Ditto ............| 6mnths |June 0 c= e520. 797 


Toronto Rly., &c...| 7mnths |July 31] { Gross/$LOee.so+ 








lroads Gross| $762,917|4 191,721 
Te Smonths |May 31)4 Not | 5137,24814 70, 


TOSS 568 
Utah Securities ....| 1 mnth al { Net trie 28131 
Vera Cruz Electric ..) 5 mnths 31 as $47,000/+ 12,000 
Winnipeg Electric ..| 7mnths jJuly 31 c= 9701/2 38 


t 4 wecks return, 
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1918. 
ee ae a oe ke eee ee 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





























Net Oe aia 
Profit Appropriation, Co 
| Bannce| ater [Samemet) Ar | Cape 
Sones poe Pay- || able for Dividend. Carried to -_ 
Company, nding, ment of | nistri- | —— —— Reserve, | Balance. | 
naneems — Soten, | - -Oewv- Sostee. | Deprecia- | Forward! — | Div. 
Interest "4 “Rate Amount |Amount. tion, o. | “SONS. | dena 
<— a a i 2s he ae gi £4 
Alliance and Dublin Consumers’... .| June 30° os | 41,564) 41.564) ai 22,308 *- 7] 15,196 é 
Brighton and Hove......... veces} June 50° 29,021) 13523) 42,544 || 64 15,842, 1,700 * 25,002 : 10 
Britich Gas Light .........0..008- | June 30* | 67,956, 25,953; 91,909) rs 22,712. 3,000, 66,198 * 
SEE ch cksaaus Cee eeresereeseseses June 30* 14,498) 5,000) 19,498|« 42 j — * ee | 13,965 % 
Iron, Coal, and Steel. | | | 
Bolekow, Vaughan ......... veceeee | June 30 126,180) 619, 53°) 745,719} 12 329, 556 23,604) 250,000) 142, 559 ll 
East Kent Colliery ..........eee0e. Dec. 31 |Dr10,273| _2,858)Dr 2, 425). os ee Dr 7.4%: = 
Fernhill Collieries ........ cocccees June 30 44,961, 33 1567) 78, 528, 20t 20,000 7,000 ee 51,52 28 20: 
Rubber, &c. 
Bukit Rajah Rubber .............. | Mar. 31 | 12,190 48, a5 60,965, 50 33,350, .. | 9,200| 18,415) 88.040! 499 
Merchiston Runber.......... newees | Mar.3l | = 1,149) 4 972| 6121)... * *- 2,00¢ 4,121] 6,065 1 
Textiles. | 
Calico Printers’ Association ........ | June 30 | 64,431, 569,953) 634,384, 5 = | 100,537 mere 310,00¢) 73,042] 57,7191 5 
Other Companies 
Bar-Lock arg iieinibintece seesee| Mar.31 | 8; 936 17, 321| 26,257, 74 . oo ae 200 2,00C; 1,242) 4330) 
Chas. Roberts and Co..........00es| | June 30 | 148) 29. 751| 29.899 124 ao 22,00€ O99 ‘n 
Leyland and Birmingham Rubber ..| June 30 | 28.100) 40,659) 68,759, 15 06 B06 10,000 28,953} 44,892 15 
London Express Newspaper ........ ; June 30 2,236, 12,409, 14,645 .. ; 3240 40) 1,790} 4,415 466 
Millars’ Timber and Trading ...... | Dec. - me 5 7 = , aa 6 ee 250 3 —~ yo TF o08 xa 
Sawers, Limited ............ ccccest Mar. 30 2 ’ 
Union Cold Storage .........2s. “| Dee, 31 | 45,014) 148.2371 193.251’ 10 | 30.0001 117.7971. | 45,2541 199,881) ag 


* Half-year. + Free of income- tax. 


(hb) For four years, 










































a John Milligen and Co....... --, L/6p.s. 
DIVIDEND ANNOUNCEMENTS. Lawrence's Stores. ............. ‘ 7 ae | 
Leamington PriorsGas“ A" .. 10 (|Oct. 1) Less tax 
| Rate % per Annum, except where | Dividend ce —— iiaemnemnetecces % \Oct. 1) iL 
marked % or stated = — —— Liverpool Exchange .......... 7 p.s.*|Sept. 27| Less tax fo 
Name of Company. |__° Interim div. _+ Final div, _/_*eare. ___ | London * Express” Newspaper. 
|Inverim Date of Method Lat’st. Pre- | iy rae 5 ace On — on 
Pay- | of ear i0U8 | Manilla Electric Railroad, &c. . -/$1.50p.s Oct, 1) (New York) oo J 
Final. ment. | Payment. ‘| Year. | Milier, Rayner and Haysom ....| 8 %t - es n| $ 
ene Montevideo “ aterworks........ 3 %* t. 1 Less tax ode 
Banks. | | % % Moor’s and Robson's Brewery . 5° Less tax 
Chartered of India, Australia,! | | National Trust (loronto) ..... Quarterly 
Ree = \Sept. 18 Tax free N Z. ang Australian Land, Pref.| | 
Mereuntile of India ......... 6% * |Sept. AY} Kees tee ff ce fice G8 MM. cc ccccccccceseccccocces | 2 %t oe Subject to tax we Bas 
Insurance, { Do “ord. ecenvcccccecconccoes 10 %t . Tax free i de 
London Gnarantee & Aecident, | Oxford Electric .............+0- 5* |Sept. 26! Less tax = . 
DUEL, chectensavesoessentn 2/6 p.s.*| | Less tax SS aa da ee el | 16 p.s.*|\Oct. 14 ax free | « 
CETL, ssntutewsseenbarea /6p.s.*| .. | Less tax Raphael Tock and Sons...... ‘ Oct. 1) Tax free ‘5 ‘ 
rea 1o/ p s.*| -- | Less tax - ee Reeves and Sons................ | 5 % (and fur ‘ther distribution ofjehar's| .. 
PR GRE 5 on sccrssveseens oe » J ee 15 10 PEED <tncbacdsdneccdccsqeseses i oe es b |: 
Mining. | Shawinigan Water and Power, 
Cock’s Pionecr ... ....... lj p.s. |Oct. 2!) Less tax ° ee Capital Stock .............. 19% |Oct. 10) Quarterly os 
Gopeng Consolidated ......... | 9 p.s. |Sept. 30, Less tax . | .* Smith, Garrett, and Co, ........ &% ors * of 
Ee .|1/p.s.* |Oct. 9) Less tax » | we Staveley: oaland Iron.......... os | Tax free 14) 4 
NS ORES | 1/p.s.*/Oet. 5) Less tax ; ; tephen Smith and Co.......... | Tax free 0 | 0 
NN eh ti veins hab ve vdeebanee | 3/ps.*|Oct. 3 Less tax . | Ec cacccksanaecteed | 1 p- s.* Bept. 23, Less tax } + 
Railways. Teetgen and Co., Pref. ........ | 6% le 
Carrizal and Cerro Blanco ......| 1% | | SPE Shaebnkae+Sb0teneseins Ba 4 ~ ss lei 
Tea and Rubber. | i ID Dicsaidcunidasssvackiel - | il | mex tree | 20 | .. 
Bukit Rajah Rubber........... l2om%t] .. | = $9 | 109 | Union Cold Storage <1... ne oe . i 
STEED ID. 002 0ies2erecsses 29 %+t! .. | Less tax 5 | 3S Vulcan Motor and Engineering..| 2/p.s. (bonus) | Tax free ve fom 
> Valley Tea, Pref.. 5 %* jOct. 1) Less tax6/in Zé so tee Webley and Scott .............. s .. | Less tax * 
ee 5 %* |. ct. 1) Less tax 5/9in & oo | os ae and Hawaiian Invest- a | 
Leyland. & Birmingham Rubber| 10%+¢ |Sept. 18 Less tax ; 15 > 50 ee ee 8 %t ab Subject to tax M4 | ‘t 
Poonmudi (ea and Rubber ....| 24 %* |Sept. 5) Less tax 5/9 in £ - - William’ Fulton and Sons ...... 15 .. | Less tax lo 
Other Companies. | 
Albion Meter cibebhnesvemsadibd | 5%*| .. | Less tax 
American Investment Trust, 
pels caesesssssnessneserseess 6: [sent % ies ANALYSIS OF BALANCE-SHEETS. 
E> ebsebtebsocresesesnes pt. . 
Anglo-Continental Guano (2s) ..| /3 p.s." Sept. a3) Less tax ; BOLCKOW, VAUGHAN, AND CO. 
Aplin and Barrett and the 


Western Couniies Cr'meries| 1/ p.s.*/Sept. 17) Less tax 


| aR ae Ee 1/ p.s. \Sept. 17) Tax free 
Armstrong, Whitworth, and Co.| 10° Sept. 30} Tax free es in £ 
Bar Lock Typewriting .......... 
Bon Evansand Co. ............ 5* sep t. 30) 
B. Laporte, Ord. and Def. ...... 323 diese 5 %)| Less tax 
Brazi'ian Warrants, Pref. ...... 34%" Oct. 1\ Less tax 

PMG dats conebehsocaunse 4 ct. 1) Less tax 
Brighton and Hove General Gas, 

“ Original TENE asses cesenns 
i Fo i, castcesnesanee a 


British and Argentine Meat ... uy 3 s.*| . 
British Gas Light .......... shed 0 bonus 2) ‘ps ess tax 
Buxton Lime Firms ............ 
Calico Printers’ Association . 
Cammell Laird, Pref. and Ord.. 
Canada Landed and Meneaail 
Investment 


ae 







eee eee eee ee ee eee 


City of Londen Eleetric Lighting 
Consolidated Waterworks of 
Rosario 


leneovr abhuccteahea 3 %* 
Deniaion Steel Corporation .. 1; % 
Seoure Telegra Re ° 
is nseks ™ puabsow ee 14%" 
East Indian Coal.............. oo) 9 Bt 
Fernhill Collieries .............. oe 
Foreign, American, and Genera! 
Investment Trust, Defd.....| 4* 
PEPE ci btsehoossecortes “ 5* 
G.and J. Meclach pepoooe > ee 


General Investors and Trustees| 24 %* 
Globe aa and Crust .... 
eons altel coence 


















June 30, 1917. ane 
LIABILITIES, ETS. 
. Amount. Ine. er Dee. Amouat. leo. Be 
p Ord. shares ...... 2,746 300 .. ee Land, buildings, 
* | Pref. shares ..... - 472,080... .. ib. enan...0<b009 5,997,008 .. +3450 
* | Debentures ...... 732,700 .. — 76,800| Investments ...... eres + ae 
+ | Deb. int. ..22225) 18633 1) — 1/557] Btooks ........+.. ae 
° PUM GED scccvess 11,802 .. ss Royalties ........ “4 “> am 
Creditors, &e. .-., 1,268,595 :. +495,320| Sundry debtors .. 558,768 -. + “ay 
ee Insurance fands.. "234,888 .. + 91,953| Loans.........-+- yr} "> wes 
Usane ana 250,000 .. +159,520| Cash .....--++++- 195,560 .. 
Loans 


eeeeeeee 


SALOMON Bros. & HUTZLER 





. (Members of New York Stock Exchange) 

* 27 PINE STREET, NEW YORK. 

*» || 35 CONGRESS ST., BOSTON, 

” CaBLe Appress—SALBRO. 

ve Dealers in Banks and Bankers’ Acceptances: 

. Short Term Notes of Municipalities, Governments 
“ and Railroads. 

‘3 CORRESPONDENCE SOLICITED. 

10 
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CALICO PRINTERS’ ASSOCIATION, 
June 30, 1918. 


LIABILITIES. 


ASSETS. 
Amount. Inc, oPee, 


= coment. Inc, or Dee. 
. sunt 
Capital qsees 2,450,627 .. — 54,069] Cash and bills.. 358,437 .. + 111,805 








peer leone rr "61,661 .. + 39,889 Gam am deb. 
B @ con- rustees ....., 31,430... + 2,850 
ee res 2,752,131 .. +1,180,501| Stock-in-trade .. 4,2*8676 .. + 983,625 
Deb. int. secrd. 55,355 «. . Debtors, &c. .... 1,969,532 .. + 294,545 
Depree acoount 687,110 .. + 283,457| Copper & other 
Reserve account 650,000 .. + 200,000} rollers........ 705,668 .. — 20,555 
Equalisaton 0 

reserve. + 190,000 4. +s 

in- 

B00 ae oni. — 296,319 

) d loss 
a 558,981 .. + 18,611 

Total ..-++- 7,355,843 .. +1,372,070 en 7,353,843 ee +1,372,070 






(ommercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


The weather has been unsettled and of a stormy character during 
the period under review; frequent falls of rain, accompanied by 
high winds, have somewhat interfered with farm work. The bulk 
{ the harvest, however, is now completed, and farmers are busy 
sting and threshing. Prospects in the North are very satis- 
factory, and oats promise a good yield. Business at market shows 
» appreciable expansion, offerings being still on a limited scale, 
ind native wheat comes forward slowly so far at the regulation 
figures. Imported descriptions are also reservedly offered, and 
trade generally checked. Some Argentine and Australian changed 
hands at current quotations. Flour in fair request, especially 
country makes, being more attractive in colour than town G.R., 
while the limited quantity of imported released from time to time 
finds buyers at recent full prices. Barley quiet for imported, while 
native continues in small supply. Maize firmly held and trade 
slow, but a good demand continued for imported oats at full rates. 
On cif. terms only a small business resulted at official prices. 
The homeward freight market maintains a firm tone, available 
vessels being readily taken up at generally maximum rates. The 
American Atlantic seaboard was well patronised, both for heavy 
grain and on net form of barter at sos and 230s respectively, basis 
Vaited Kingdom, with the usual increases to French Atlantic and 
Mediterranean ports, while the River Plate ruled quietly steady at 
225s United Kingdom and 250s France. Eastern markets strong, 
and high rates are obtainable for unrestricted vessels. Karachi 
quotes 260s scale basis, and Bombay 275s on dead weight to United 
kingdom, or about 400s Genoa, while rice ports are actively com- 
peting for carrying space at soos, Saigon-Haiphong to France. 
Quotations :—Wheat : New native, 75s 6d to 76s 6d per qr 504 lbs. 
Of imported No. 1 Northern Manitoba 82s 6d, Australian 83s to 
Sss, Indian 87s to 88s, and Argentine 82s 44d to 82s 74d per 
49 lbs, landed. Flour: English G.R. 44s 3d per sack, ex mill, 
while Canadian and American exports range from sos 3d to 51s gd 
as to quality, 280 lbs, ex warehouse. Barley: New native, 67s to 
68s per 448 Ibs. Californian 93s to 95s, 448 lbs, landed, and 
Ameriean 83s to 84s per 400 Ibs, ex quav. Maize: Argentine o6s 
to 978, American g6s to 98s, and South African 95s to 99s per 480 
ibs, ex quay. Oats: New native 47s 6d to 48s 6d per 336 Ibs. 
American 61s 6d to 62s 6d, Argentine 62s od to 63s 6d, and Cana- 
Cian 63s 6d to 64s per 320 Ibs, all landed terms. 

The following table gives the estimated sales of home-grown wheat 
during the harvest year 1917-18, contrasted with 1916-17, 1915-16, and 


1914-15.—(Particulars of im s of wheat and flour te raril 
discontinued) :— om eT 






















Estimated sales of home-grown wheat— 
Week to Sept. 7 See 


2 WEE OP EEE. Vosecccosesenséecasensnes 


Average price of English w 
quarter...... ceelatbana anne 
= per cwt eeoveceescccccosceccs 


“Visible eu ly" in % y 
. in eoeely’ U.8. centres. ...bush.| 56,01 


TORO eee eee eee 





COMPARATIVE AVERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 


ae and for the corresponding week in each of the years from 1914 





Avzeracs Prices, 


Quantrrms Soxp. 








Wheat. | Barley. | Onts. 
e @ as a ed 
4 8 60 1 §7 ll 
72 3 60 4 5€ 9 
37 10 29 12 23 11 
43 0 37 ll 2% 8 
59 3 61 7 31 1 
71 6 59 3 46 7 


THE IRON AND COAL TRADES. 





Our Sheffield correspondent writes :—War requirements con 
tinue to increase as regards a number of local branches, more par 
ticularly finished tools and steel parts of aeroplanes and tanks, and 
the full output of the acid open-hearth steel furnaces is going into 
consumption for munitions. Otherwise business in the city is still 
inclined to sag. Local railway traffic figures show a drop in the 
volume of merchandise carried inward and outward, for the most 
part in large consignments, whereas oddments have increased very 
considerably. Scrap transport is also down. A new scale of maxi- 
mum prices for cast-iron scrap has disturbed the flow of trade, but 
when the regulations are better understood normal business wil! 
probably be resumed. Quietude is the rule in the crucible and 
electric steel departments. Heavy iron foundries are busy on stee! 
works plant, but new business is falling off. The light foundries 
are experiencing no pressure. Export trade is restricted by the 
scarcity of tonnage, but licences to ship are being granted more 
freely and more promptly than of late. Extensions to works ar: 
being completed, although several new ones are being planned. 
The position of steam coal has worsened on the week, Government 
requirement for home and the Continent having increased, whilst 
the output remains at an unsatisfactory level. There is very little 
free coal available. London continues to have the first claim 
upon house coal, and it is impossible to give anything like satis 
faction to other districts. Many emptv wagons are standing at 
the pits waiting to be loaded. Current quotations per ton at pits 
are :—Branch, 27s to 27s 6d; best Silkstone, 23s 6d to 24s 6d. 





Our Glasgow correspondent (writing on Thursday) says :—A 
large general business has been done this week in pig-iron. De 
mand for Scotch brands has been particularly active, and in 
many cases supplies have not proved equal to needs, so that con 
sumers have been obliged to fall back on Middlesbrough makes 
Fortunately, that market is well provided for, producers having 
fair stocks on hand, and they have thus been enabled to forward 
liberal quantities, for prompt requirements only, however. A 
regards commitments ahead, buyers are eager, but sellers on all 
hands are holding back, on the chance, admittedly a slended one 
of prices being advanced later on. Imports of ore are given as on 
the whole satisfactory. In steel connections it is becoming mor: 
apparent that production has forged ahead of consumption, with 
the result that deliveries, on priority and other conditions, aré 
freer than they have been for many a month. This is permitting 
of greater and more regular progress being made with constructive 
work, especially that associated with ship and bridge building. 
In the latter relation the orders in control cover an enormous 
amount of tonnage, and the inquiries afloat reach, it is said, to 
even a greater total, which those concerned decline to put int 
figures, being so stupendous. The outlet for all sections of light 
steel—angles, strips, girders, hoops, &c.—is growing, and happily 
makers are now better placed than ever to answer requirements. 
Bar-iron makers are still overwhelmed with orders, and are fat 
behind with deliveries. Steel-bar makers are in a like position 
Double shifts are the rule with tube makers, bolt, nut, and rivet 
makers, and machine tool makers. France is taking all the black 
sheets she can get, while the Admiralty absorb practically all gal- 
vanised sheets turned out. Quotations for everything remain firn: 
at the officially fixed levels. Much anxietv reigns in industria! 
circles as to coal supplies. There has been no real breakdown in 
these as yet, but many public establishments are working, as it is 
put, day by day on their last ton, a most worrying and inconve 
nient state of affairs. 





Our Middlesbrough correspondent’s report, dated Septem 
ber 12th, is as follows :—Pig-iron: Demand is good, particularly 
for export. Prices for home consumption are unchanged, but it 
is expected that prices of both Cleveland and hematite for export 
will shortly be raised. No. 3 is scarce, but forge pig-iron is com- 
paratively plentiful. Manufactured iron and steel: No change in 
the situation, but rather more steel is being spared for shipbuild 
ing. Steel ship plates, £11 10s; steel ship angles, {£11 2s 6d: 
iron ship angles, £13 15s; iron bars, £14 158; steel rails. 
£10 17s 6d net. Iron ore: Arrivals have been better lately, and 
there is no longer the acute shortage of ore that existed some time 
ago. 


PEARL ASSURANCE C0. Lv. 
NATIONAL WAR BONDS. 


The Company’s Schemes of INSTALMENT PUR- 
CHASE stand alone in the advantages they offer. By 
subscribing tothem you render signal service tothe State. 


Full particulars may be obtained from any representative or from 


PEARL ASSURANCE CO. LTD. 


High Holborn, London, w.c.1. 


Amnual Imcome Exceeds £4,500,000,. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 




























































































Nev —.- - toe 
Profit t Appropriation, 
I eI Ieee Penne Last Yop 8 
eae oe Pay- || able for Dividend. Carried to 
Company, nding, | Last | mento! niin. |... waten | Bveserve, | Balance 
Account. — bution. Comnany. wuetaee | Deprecia. | Forward] 5, Net 
; | tion, &e. rofit. | dead 
tal ne Rate Amount jAmount.. 
_ eeememenenicantetnties eo = — = . — scam -u nay meena amen oc aaa aaa taeda ites ana ee alas a tt 
Ses, ' £ g | 5 SS ee £ £ £ £ 
Alliance and Dublin Consumers’... .| June 30° ae 41,564; 41,564) Hi 22,308) ** 4,060) 15,196 35, é 
Brighton and Hove................| June30* | 29,021) 13523) 42,544) 54 1 15,842, 1,700 - | 25,002 14,06) : 
British Gas Light ............. .++| June 30* | 67,956) 23,953) 91, 909) re | 22,712). 3,000, 66,198 .. ~ 
NE sca sacdicsabsckciocece minnek | June 30* | 14,498) 5,000; 19,498) 43 \ 5,955. * 15,965 1,193}, ih 
Iron, Coal, and Steel. o| 1) 12 | 
Boleckow, Vaughan ........ ceccece ‘| June 30 126, 180) 619,539} 745,719 1 529,556. 23,604 250,000, 142.559 475,690 u 
East Kent Colliery .......c.ceceees| Dec. 31 |Dr10,273| _2,85 8\Dr 7,425). ot 6s ee Dr 7.4%5 Dr 3,543] ,, 
Fernhill Collieries ........ cocccess| June 30 44,961) 33, 567) 78, 528) 20 20,000 7,000 ‘ 51,528 43,360) 9 
Rubber, &c. 
Bukit Rejah Rubber .............. Mar.31 | 12 190 08,775 60.965 50 | 33,350, .. | — 9,20¢| 18,415) 88,0401 199 
Merchiston Runber.......... wide Mer.31 | 1, am 4,972) 6,121) .. . °. 2,00() 4,121) 6,065, 
Textiles. | | 
Calico Printers’ Association ........ | June 30 | 64,431) 569,955) cee 5 ae 7 310,00(; 73,042) 577,71 5 
Other Companies , 
Bar-Lock Ty ceaellae pececscencoes Mar. 31 | 8,936 17,321) 26,257, 7% 4,815) b) 18,200) 2,006 1,24: 4,330) .. 
Chas. Roberts and Co............06! | June30 | 148) 29.751, 29,899 124 2900) on. I 22,000 3 Cit ja 
Leyland and Birmingham Rubber .., June 30 | 28.100! 40,659| 68,759, 15 26,826, 5,000, 10,000) 28,953) 44,892] 15 
London Express Newspaper........ June 30 | 2,236, 12,409, 14,645 2° 8,440) 1,790) 4,416 466) .. 
Millars’ Timber and Trading ...... Dec. 31 | 36,537, 27,250! 63.787... ss -» | 15,000} 48,787) 27,227), 
PG BAO » ccnrtin ceneneedss Mar. 30 | 525) 14,059 14,594. 6 5109 4,250) 5,000 2244 5.908 rr) 
Union Cold Storage ...........00. Dec. 31 | 45,014) 148,237| 193.251' 10 | 30,000! 117,797, —.. 95,959" 194,881 19 
* Half-year. + Free of income-tax. (b) For four years. 
John Millig Ds wecsas +, W6p.s. eis 
DIVIDEND ANNOUNCEMENTS. Lawrence's Stores... ee | 2: : : 
* iqeamaeeen ame Gas“ A” .. . Oct. i os tax oo Au 
SR nee name ainane | masthead o* MO. ..nccne aoe Oct. | Less tax os. cae 
| Rate % per Annum, oxoeps where tor Whale Liverpool Exchange” Pref ie v ot elas A * onl | ary es ee 
, Name of Company. |__* Interim div. _¢ Final div, | __Years. | bondon * * Express’ Newspaper e — 
} | Interira| Date of Method Lat'st| Pte Pref... Oe tee ke = at 
or | Pay- | of Year| 20"® Manilla Blectric Railroad, &o.. -1$1.50psOct, 1, (New ome ee on 
% Final. | ment. | ayment | Year ilier, Rayner an Haysom canal %t as 
: P 1¥ Milier, R d + 8 %t | ni] $6 
j ns — Montevideo \ aterworks........ %* \Oct. 1 Less tax oe ee 
5 Banks. | % % Moor’s and Robson's Brewery . : SD ot Less tax 2 
: Chartered of India, Australia, | | Nationa! Trust (ioronto) ... 10 Quarterly é 
‘ PN. ck cches deen secs | 14* (Sept. 18 Tax free N Z. C Australian Land, Pref. 
; Mereantile of India ......... | 6 %* |Sept. 17 Less tax Figo JE. 0. oe, cbebengesasotusetncen cin 2 %t oe | Subject to tax ee 
Insurance. i Do a ooeedonitbareesacas 10 %t ; | Tax free oe ee 
: London Gaarantee & Aecident.| | | | Oxford Electrie ........ccsccces 5* |Sept. 26 Less tax ae eo 
3 ENE, sanecnevanasse>ndee 2 6p 8." -- | Less tax i a | (6 p.s.*\Oct. 14, ° ax free ee ee 
: fF ) ares ce | (6 p.s. - Less tax ce | ee Rapharl Tock and Sons...... | e. (Oct. 1) Tax free 5 v 
% ke ee secede wove [LO P s.*| .. | Less tax ++ es Reeves and Gons...........0c00% 5 % (and fur pee distribution ofjehar’s| .. 
Norske Loyd ............c0cces oe -“ 15 | lo DS stehictebinnicannnwbesnd . oe 6 . 
i, Mining. Shawinigan Water and Power, 
5 Cock's Pionecr wescccece-| Af p.s. Oct. 3) Less tax oo | ee a: 13% P. 10. Gute es ° 
Gopeng Conso ec utoses 9 p.s. Sept. 30, Less tax Smith, Garrett, and Co, ........! 8% 10 6 
Shamva ...................--. .| 2/p.s.* |Oct. 9) Less tax Staveley ‘ oaland Iron.......... | ee ito. Tax free 14) 6 
NE OE cio ineseccknns ij p.s.*!Oct. 5) Less tax Stephen Smith and Co..........! ! Tax free w | 
OED i Nisa bitin > didbite ede oesu | 3) ps.*/Oct. 3 Less tax Straker-Squire ........... hoveeas | Pp s.* Sept. 23 Less tax . 
Railways. Teetgen and Co., Pref, ........ 6% | oo * 
Carriza! and Cerro Blanco ......) 1% ss a | e- NS, Mette cae ws smnaaubein — | os - 7 
Tea and Rubber. IN kscueubebjecntensées a .. Tax free OT 
: Bukit Rajah Rubber........... 20 %t kal a 50 | 100 Union Cold atomnge RE 7 - wih 
3 RIE Bouts csaneevennes 1}29%+! .. | Less tax 5 | S Vulcan Motor and Engineering. .| 2) b. 8. (bonus) | Tax free ee 
5 Dimbula Valley Tea, Pref....... | 3 %* }Oct. 1) Less tax 6/in£ oo | oe Webley and Scott .............. _ ss tax * 
i PO ENB 00 vs 905500 svessenenel 5 %* |. ct. 1) Less tax $/9in & os | os ee and Hawaiian invest ; 
5 Leyland & Birmingham Rubber 10%+ \Sept. 18; Less tax ; i i oe it [eee ee 8%t | .. | Subject to tax Mie 
B ¢ Poonmudi fea and Rubber . ++] 24 %* |Sept. 15) Less tax 5/9 in 2 | ee William’ Fulton and Sons ...... ; 15 se Less tax 10 
= Other Companies. | 
Sk atin aideoe pace peanrees * coset 5%) .. | Less tax Le 
| & merican nvestment rus | i 
i pot, wacticssseesnasnecsanass . \Sept. 30 | ANALYSIS OF BALANCE-SHEETS. 
? E+ 00000000 0000000060008 oe ** 
Anglo-Continental Guano (2s) ..| /3 ps." Sept. 23| Less tax BOLCKOW, VAUGHAN, AND CO. 
—. and Barrett a the! . bias ol a June 530, 1917. ase 
estern Councies Cr'meries| 1/ p.s.*\Sep Less tax eo | ee LIABILITIES ETS. 
Pc, nc ccecnnatnnnne 1/ p.s. ‘Sept. 17, Tax free ee ° : . Amouat. Ine. er Des. 
es :. Whitworth, and Co lor" Sept. 30) Tax tree 5 in £ ‘i | . Amount. Ino Sen, y ’ Z 
r Lock Typewriting .......... . Ce i. ae buildi 
Bon Benne and eS nesnaneam ds '5* (Sept. x0 . a. sanain *472,080 os an —_ — a 3,997,009 .. +234,588 
B. Laporte, Ord. and Def. ...... 324 — 5%) Less tax. . Debentures ...... 732,700 .. — 76,800 pleaser scceee 595,595 .. +487,500 
Braziiian Warrants, Pref. ...... water. | Less tax . ee 14,635 .. — 1,557! Stooke ........... 1,070,461 .. + 66,964 
PT cuek nateupbecnauannd 25%" 1 Less tax . tae 11:8c2 .. ia Royalties ........ 8.075 ..— 
Brighton and Hove General! Gas, Creditors, &e. ..., 1,268,595 .. +495,320| Sundry debtors .. 558,768 .. + 1m 
“Original” Ord. ........+++- 8 ae | ee Insurance funds.. 234,888 .. + 91,953| Toans...........- 50,860 .. y mes 
Do A" Ord. .........+ss000 *+ | ++ | Reservefumd .. 250,000 .. +159,520| Cash ..........+. 195,560 .. + 
British and Argentine Meat ....,1/p.8.*|  . tax oe . Loans and de- 
British Gas Light .......... .+ {10 fand) bones 2 p.s.) Less tax so Doe lt eee 
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CALICO PRINTERS’ ASSOCIATION, 











a June 30, 1918, 
LIABIL ASSETS. 
Amount. Inc, or Dec. 
ouais ant | when Z a Amount. Inc, mae 
ng .oskes 627.1 — 5A, and bills .. 
pint ine oes OER EE sie Cash ‘with debs 358,437 .. + 111,805 
Oreditors & con- trustees ....., ‘ é 
tingency res 2,752,131 oe + 1,180,501 Stock-in-trade ee aston <a z ear'ga 
int. aecrd. 53,353 .. - Debtors, &c. .... 1,969,632 .. + 294,545 
aceount 687,110 .. + 283,457| Copper & other : : 
eaccount 650,000... + 200,000} rollers......,. 105,668 .. — 20,555 
Equalisation 
cotvce SORD se 
contin- 
gencies ...- nil, — 296,319 
Profit and loss 
account .....+ 558,981 .. + 18,61) 
Total .....- 7,355,843 .. +1,372,070 Total ...., 7,353,843 .. +1,372,070 






Commercial Reports, 


I 


THE CORN TRADE. 


Mark Lane, Friday Evening. 

The weather has been unsettled and of a stormy character during 

the period under review; frequent falls of rain, accompanied by 
high winds, have somewhat interfered with farm work. The bulk 
of the harvest, however, is now completed, and farmers are busy 
carting and threshing. Prospects in the North are very satis- 
factory, and oats promise a good yield. Business at market shows 
no appreciable expansion, offerings being still on a limited scale, 
and native wheat comes forward slowly so far at the regulation 
figures. Imported descriptions are also reservedly offered, and 
trade generally checked. Some Argentine and Australian changed 
hands at current quotations. Flour in fair request, especially 
country makes, being more attractive in colour than town G.R., 
while the limited quantity of imported released from time to time 
finds buyers at recent full prices. Barley quiet for imported, while 
native continues in small supply. Maize firmly held and trade 
slow, but a good demand continued for imported oats at full rates. 
On c.i.f. terms only a small business resulted at official prices. 
The homeward freight market maintains a firm tone, available 
vessels being readily taken up at generally maximum rates. The 
American Atlantic seaboard was well patronised, both for heavy 
grain and on net form of barter at sos and 230s respectively, basis 
United Kingdom, with the usual increases to French Atlantic and 
Mediterranean ports, while the River Plate ruled quietly steady at 
225s United Kingdom and 250s France. Eastern markets strong, 
and high rates are obtainable for unrestricted vessels. Karachi 
quotes 260s scale basis, and Bombay 275s on dead weight to United 
Kingdom, or about 400s Genoa, while rice ports are actively com- 
peting for carrying space at soos, Saigon-Haiphong to France. 
Quotations :—Wheat : New native, 75s 6d to 76s 6d per qr 504 lbs. 
Of imported No. 1 Northern Manitoba 82s 6d, Australian 83s to 
8ss, Indian 87s to 88s, and Argentine 82s 44d to 82s 7}d per 
496 lbs, landed. Flour: English G.R. 44s 3d per sack, ex mill, 
while Canadian and American exports range from sos 3d to 51s od 
as to quality, 280 lbs, ex warehouse. Barley: New native, 67s to 
68s per 448 Ibs. Californian 93s to oss, 448 Ibs, landed, and 
American 83s to 84s per 400 Ibs, ex quav. Maize: Argentine o6s 
to 978, American 96s to 98s, and South African gs5s to ggs per 480 
lbs, ex quay. Oats: New native 47s 6d to 48s 6d per 336 lbs. 
American 61s 6d to 62s 6d, Argentine 62s 9d to 63s 6d, and Cana- 
dian 63s 6d to 64s per 320 Ibs, all landed terms. 

The following table gives the estimated sales of home-grown wheat 
during the harvest year 1917-18, contrasted with 1916-17, 1915-16, and 
1914-15.—(Particulars of imports of wheat and flour temporarily 
discontinued) :— 





——— 














Estimated sales of home-grown wheat— 
week to DG .chennesedunananeneesoon 


Average price of English wheat 





COMPARATIVE AYERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 
weeks, and for the corresponding week in each of the years from 1914 
to 1917 :— 
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THE IRON AND COAL TRADES. 


Our Sheffield correspondent writes :—-War requirements con- 
tinue to increase as regards a number of local branches, more par- 
ticularly finished tools and steel parts of aeroplanes and tanks, and 
the full output of the acid open-hearth steel furnaces is going into 
consumption for munitions. Otherwise business in the city is still 
inclined to sag. Local railway traffic figures show a drop in the 
volume of merchandise carried inward and outward, for the most 
part in large consignments, whereas oddments have increased very 
considerably. Scrap transport is also down. A new scale of maxi- 
mum prices for cast-iron scrap has disturbed the flow of trade, but 
when the regulations are better understood normal business will 
probably be resumed. Quietude is the rule in the crucible and 
electric steel departments. Heavy iron foundries are busy on steel 
works plant, but new business is falling off. The light foundries 
are experiencing no pressure. Export trade is restricted by the 
scarcity of tonnage, but licences to ship are being granted more 
freely and more promptly than of late. Extensions to works are 
being completed, although several new ones are being planned. 
The position of steam coal has worsened on the week, Government 
requirement for home and the Continent having increased, whilst 
the output remains at an unsatisfactory level. There is very little 
free coal available. London continues to have the first claim 
upon house coal, and it is impossible to give anything lke satis- 
faction to other districts. Many emptv wagons are standing at 
the pits waiting to be loaded. Current quotations per tom at pits 
are :—Branch, 27s to 27s 6d; best Silkstone, 235 6d to 24s 6d. 





Our Glasgow correspondent (writing on Thursday) says :—A 
large general business has been done this week in pig-iron. De 
mand for Scotch brands has been particularly active, and in 
many cases supplies have not proved equal to needs, so that con 
sumers have been obliged to fall back on Middlesbrough makes. 
Fortunately, that market is well provided for, producers having 
fair stocks on hand, and they have thus been enabled to forward 
liberal quantities, for prompt requirements only, however. As 
regards commitments ahead, buyers are eager, but sellers on al! 
hands are holding back, on the chance, admittedly a slended one, 
of prices being advanced later on. Imports of ore are given as on 
the whole satisfactory. In steel connections it is becoming mor: 
apparent that production has forged ahead of consumption, with 
the result that deliveries, on priority and other conditions, aré 
freer than they have been for many a month. This is permitting 
of greater and more regular progress being made with constructive 
work, especially that associated with ship and bridge building 
In the latter relation the orders in control cover an enormous 
amount of tonnage, and the inquiries afloat reach, it is said, to 
even a greater total, which those concerned decline to put into 
figures, being so stupendous. The outlet for all sections of light 
steel—angles, strips, girders, hoops, &c.—is growing, and happily 
makers are now better placed than ever to answer requirements. 
Bar-iron makers are still overwhelmed with orders, and are fa: 
behind with deliveries. Steel-bar makers are in a like position. 
Double shifts are the rule with tube makers, bolt, nut, and rivet 
makers, and machine tool makers. France is taking all the black 
sheets she can get, while the Admiralty absorb practically all gal- 
vanised sheets turned out. Quotations for everything remain firm 
at the officially fixed levels. Much anxietv reigns in industria! 
circles as to coal supplies. There has been no real breakdown in 
these as yet, but many public establishments are working, as it is 
put, day by day on their last ton, a most worrying and inconve 
nient state of affairs. 





Our Middlesbrough correspondent’s report, dated Septem 
ber 12th, is as follows :—Pig-iron: Demand is good, particularly 
for export. Prices for home consumption are unchanged, but it 
is expected that prices of both Cleveland and hematite for export 
will shortly be raised. No. 3 is scarce, but forge pig-iron is com- 
paratively plentiful. Manufactured iron and steel: No change in 
the situation, but rather more steel is being spared for shipbuild- 
ing. Steel ship plates, £11 ros; steel ship angles, £11 2s 6d; 
iron ship angles, £13 15s; iron bars, £14 158; steel rails. 
£10 17s 6d net. Iron ore: Arrivals have been better lately, and 
there is no longer the acute shortage of ore that existed some time 
ago. 


PEARL ASSURANCE C0. Lo. 
NATIONAL WAR BONDS. 


The Company's Schemes of INSTALMENT PUR- 
CHASE stand alone in the advantages they offer. By 
subscribing tothem you render signal service tothe State. 


Full particulars may be obtained from any representative or from 


PEARL ASSURANCE CO. LTD. 


High Holborn, London, W.C.1. 
Amnual Income Exceeds £4,506,0006, 
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THE WOOL TRADE. 


Our Bradford correspondent writes :—Certificates for the ex- 
pected supplementary ration of tops were issued to worsted spinners 
last week-end. The amount is substantial, and provided that the 
tops are forthcoming when due, a useful addition will be made to 
the output of fabrics for civilian consumption. Spinners are well 
booked, and are in no hurry to extend their commitments on the 
strength of this extra allotment. There is still a good inquiry for 
alpaca, and sales of 220 bales of short Arequipa fleece are reported, 
and also 80 bales of seconds, the price made for the latter being 58d. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


A letter received this week from Australia contains some rather 
significant remarks, and the writer would be inclined to question 
them if they did not emanate from an important pastoral source 
in Sydney. My correspondent says: *‘ Half of this State is in a 
state of drought, all the north and north-west, and a large part of 
Southern Queensland. There will be very little lambing in those 
districts. On the other side everything down south and over 
Victoria is in a wet condition; in fact, too much rain in the 
Riverina.”? Since the above was written cables have been received 
both from Brisbane and Sydney intimating that good rains have 
fallen throughout the southern half of Queensland as well 
northern New South Wales, and by this time all immediate 
evidence of drought will have disappeared. This is the first in- 
timation of drought conditions in any part of New South Wales. 
Other correspondents have emphasised an abundant supply of both 
water and feed for sheep. Everything indicates an exceedingly 
good spring, only many stations are understaffed for shearing, 
boards In many cases not being occupied. 

The writer often thinks it is a pity that the trade is not told 
nore of what is proceeding behind the scenes. It is significant that 
the American textile public knows far more of the arrangements 
which the Government at Washington are making than the trade 
on this side. It is now understood that six firms have been autho- 
rised to purchase wool in South American markets for the United 
States and possibly Great Britain, though no one knows for cer- 
tainty about the latter, The appointment of only two firms whose 
central offices are in Bradford is very significant, and at a meeting 
of the British Wool Federation held a few days ago this was dis- 
ussed. A deputation was appointed to wait upon the proper 
1suthorities in Londen, and while the object is not to protest in the 

ist the claims of other large firms operating extensively in Buenos 
\vres will be emphasised. It is felt that justice has hardly been 
ione to a few British firms who have been pioneers in the South 
American trade, as now practically nothing can be done in Buenos 
Ayres on British account. If the authorities responsible for the 
present operations can see their way clear to grant permission for 
three or four more firms to buy in South America it would preserve 
a connection ready for active operations on a large scale when the 
war finishes. British interests in South America should be encour- 
aged to-day, the same as those of the United States, and with an 
extended buying commission that trade can be largely secured for 
the two countries, both now and when the war finishes. 


as 





THE COTTON TRADE. 
LIVERPOOL OFFICIAL QUOTATIONS—September 6, 1918 
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MANCHESTER, September 12, 


Business in the market this week has been rather upset “ 
many ups and downs in raw cotton rates, and the uncertainty te 
exists with regard to the outcome of the labour dispute, In cloth 
for India fewer workable offers have been received, but 
moderate lots have changed hands in bleaching and printing 
descriptions. Only a sorting-up business has been done for China 
A large demand has been experienced for Egypt in a vari 


goods, with substantial sales in some quarters. The South — 
can outlets have given steady support. Heavy goods have 5 


sold in fair quantities for our own Government and for France. 
American yarns have been very stiff in quotation, and the : 
of supplies continues very acute. Buying has been rather 
restricted. Egyptian spinnings remain strong, and much diff. 
culty has been experienced in securing anything like early 








delivery. 
(1.) Comparative Statement of the Cotton Trade. 
——$——— 
° Previ 
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* Buropean War. 





VEGETABLE OILS. 





(FROM OUR CORRESPONDENT.) 

Rather more activity is observable in the vegetable oil industry, 
and from now onwards improvement is likely to be progressive. 
Supplies of the raw material are fairly adequate to meet current 
requirements, and distribution of the oi] product consists mainly 
in balancing the needs of factories engaged in the manufacture 
of edible fats against the requirements of industry. Fair supplies 
of linseed oil are being allocated to soap-makers, as well as to 
paint and varnish manufacturers engaged on Government orders. 
Cottonseed oil also moves off freely as produced, and is practically 
all used in the preparation of fats for food purposes, notably in a 
‘compound fat’? for cooking, comprised of half cottonseed oil and 
half animal fats. Arrangements have been made for a weekly output 
of 1,400 tons of this commodity to supply the place of lard and 
suet. ‘‘ Kosher” margarine (i.¢., ordinary vegetable margarine 
minus the 20 per cent. animal fats to be found in standard mar- 


garine) and ‘‘ Kosher” vegetable oils are also being placed upoo 
the market. 

The new season for Egyptian cottonseed has begun, and as the 
Government have taken over the entire crop on similar terms to 
last season’s, substantial supplies aye assured. The shipments of 
last year’s crop exceeded anticipations, and though it may not 
eS 
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be permissible to state the actual figures, it can at least be said 
that they have turned out very well indeed. For certain reasons it 
nas not been possible to ship much cottonseed from India. 








HIDE, LEATHER, AND ALLIED TRADES. 





(BY OUR OWN CORRESPONDENT.) 


Prices of all controlled hides and calfskins remained unchanged 
at Thursday’s Bermondsey market; wool skins, however, were 
again firmer, and advanced ad to sd per skin. Both calfskins and 
horschides are now scarce, with tanners badly wanting supplies. 
In foreign hides business is moderate, as no decision has been 
come to as regards fixed prices of foreign hides. Prices of 
African hides in stock are very firm, as merchants prefer to store 
them rather than take less money in view of the tonnage diffi- 
culty. Chicago cables the hide market as quiet, as all hides have 
been sold ahead for some time at che fixed rates. 

Business in leather has been very quiet of late owing to the 
restrictions of the Raw Materials Department. Tanners have been 
informed that their products are to be distributed on the same 
lines as the two previous months. ‘However, much satisfaction 
is felt at the receipt of an official circular stating that bends from 
dry and drysalted hides of to lbs to 12 Ibs average are to be 
released for the repairing trade in second and lower selections. 
First grades are to be used exclusively for the war-time boots 
whilst all bellies and shoulders are free to sell for civilian foot 
wear. This will ease the pressure very much, and give repairers 
a stock of much-needed leather, in view of the coming winter’s 
requirements. : 

Upper leathers are in moderate demand, and curriers are full of 
work on E.I. kips, which are rather accumulating. Glacé kid 
tanners are in a parlous position, as the Raw Materials Department 
have delivered very few raw skins. Complaints are general of the 
way in which official control has complicated the position. 

Boot manufacturers have sufficient work in hand for some time, 





ee 


SUGAR.—Market remained unaltered. Moderate quantities of 


British refined were allocated, while fair supplies of Mauritius 
re te were again available. The demand for syrup, honey, and 
al 


sugar substitutes remains unabated, and prices are very firm. 

COFFEE.—Spot market ruled firm, especially for all useful liquor- 
ing grades, and there was a good demand for the moderate offerings 
at public sales. Jamaica, fine ordinary brownish and greenish, sold, 
101s 6d to 103s; low middling greenish (mountain grown), 112s to 
115s. Santos, quay terms, superior brownish, $7s; ditto, in prize, 
superior to extra prime, 87s to g1s 6d. Salvador,in prize, fine green- 
ish and palish, 9%s to 96s. Futures inactive and nominal. 

COCOA in steady request at graded prices, with limited offerings. 

SPICE.—Pepper easier for black, with moderate dealings. Fair 
black Singapore, spot, sold, 2s 2d; good Tellicherry sold, 2s 4d; 
Aleppy quoted 2s 3d; and Muntok, 3s8d. Zanzibar cloves, spot, done 
at 2s 11d to 3s. Pimento, 7}d. Gingersteady. Washed Cochin quoted 
17es; Calicut, 160s; and Japan, 1453. Cassia quiet, unaltered 
Tapioca firm, and sparingly offered. Fair flake, spot, buyers 8d ; 
fair seed pearl, 85s ; and sago, spot, 85s. 

RICE meets with active support, beans slow, while peas are re 
servedly offered. 

MENTHOL.—Japanese firm on the spot, with sales at 16s 9d, and 
peppermint oil, 4s 74d. 

SHELLAC steady, but only small spot sales occurred on the basis of 
340s for fair free T.N. 

RUBBER.— With more reserve on the part of sellers, only a moderate 
trade passed at slightly firmer prices, but towards the close of the 
week a quieter tone was apparent. Plantation standard crepe, spot, 


| sold, 2s 2}d, 2s 24d, and 2s 2d; September, at 2s 2}d, to 2s 24d, and 
| 2s 23d; October, 2s 23d to 2s 3d, and 2s 24d ; October-December, 2s 3d, 
4 


2s 34d, 2s 3d; January-March, 2s 4d, 2s 43d, and 2s 337d. Smoked 
ribbed sheet, spot, 2s 13d, 2s 14d, 2s 1d; October-December, 2s 2d, 


28 24d, 2s 2d, Fine hard Para firm, at 3s 8d per Ib. 


ISINGLASS.— Public sales passed off slowly, and prices showed a 


| decline of about 2s to 4s, except for West Indian purse, which ruled 
steady. 
} 





METROPOLITAN CATTLE.—Serremper 12. 


British Animals. Beasts, per cwt; to sink the offal, 
Sheep, per stone 8 lbs, plus value of skin. 
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THE ECONOMIST. 


The Treasury has been consulted under the notification of the 18th January, 1915, and raises no objection to thisi 
whet t any objections to new issues the Treasury does not take any responsibility for ‘he 
aa os aplanent expressed with regard to them. ee rermission of 


The Subscription List will OPEN cn Wednesday, the 1th September, 1918, and CLOSE on or before Tuesday, the 17th September, 1918, 


The Grand Crunk Railway Company of Canada, 






e<ue, It must be distinctly understood 
fixancial soundness of ony edhouee ar we 
the Committee of the Stock Exchange has been 








issue of £35,000,000 Three year 6 per Cent. Secured Notes, dated Ist October, 1918, payable at par Ist 


1921, for the purpose of redeeming £2,000,000 of 5 per Cent. Secured Notes falling due 1 


and of providing additional funds for the general purposes of the Company. 


(terest payable half-yearly on the rst April and rst October. The Notes wi | carry the ful! half-year's interest payable ist April, 1 
denominations of £500, { 200, amd £100, which may be registered as to principal only. The No es wiil be secured 


Truuk Perpetual Four per Cent. Con-olidated Debenture Stock. 


TRUSTEE: 
National Provincial and Union Bank of England, Limited. 


lesae price {99 per cent., payable as follows :— 
{to per cent. on Application. 
£9 % goth September, 1918 


£99 
The Holders of the existing Five-Year 5 per Cent. Notes maturing on the 
1st October next may convert the whole or any pert of their holdings into a like 


amount of the 6 per Cent. Notes now offered, receiving in addition a cash payment 
of {1 per cent. 








The Directors of the Grand Trunk Railway Company of Canada invite applica- 
tions for the above Notes. 

The Company during 1317 and for the first half-year of 1918 was compelled to 
work under vu paralicied co: ditions. The working expenses oving to the War 
were enormously increased, and notwithstanding the most strenuous and con- 
tinved @fforts on the part of the Company, no increase in rates could be obtained 
to mr he increased expenses. This position has now changed. On the isth 
Marcu, 1918,an increase of 15 per cent. in rates ws granted, and on the rath 
August a further 25 per cent.. making a total ncrease of 40 per cent. The «effect 
of these increases is partially shown in the improve! July working statement. and 
pore completely inthe increase in the trathe receipts.for the last ten days of 
August that being the first period in which the 40 per cent. increase was fully 
effective 

Appications must be made on the accompanying Form A and forwarded tothe 
Company's Bankers, Messrs Glyn, Mills, Currie and Co,, 67 Lomba d str: et, 
London, E.C. 3, with a deposit of {10 per cent. on the amount of Notes applied for. 

Should :t not be possibe to meke an aliotment in full in respect of the amounts 
ipplied for, any excess on the am u t deposited on application will be applied 


owards the sum payable on the 3o1h September, 19:6. 

Holders of the existing Five-Year 5 per Cent. Notes maturing 16t October, 1918, 
lesirous of converting their holdings into the 6 per Cent. Notes now offered should 
llup the preseribed Form &, punted in red and forward it, together with the 
yotes 


to be converted, to the Office of the Company. 
A brokerage of 5s per cent. will be paid in respect of allotments and conversions 
nade on forms bearing the stamps of Bankers or Stock brokers. 


The 6 per Cent. Notes with half-yearly interest coupons attached will be issued 
16 800n a8 possible after the 1st October, 1918. 


Prospe: iuses and Forms of Application can be obtained at the offices cf the 






Banks, &1,— Continued. | 


THE RUSSO-ASIATIC BARK, 

Ineorporated by Russian Governmem Decree. 

«a Robie. 66,000,000 
i sie .. Rbls. 55,000,000 
»  (Subseribed by the Chinese 

Government) Kouping Taels 3,500,000 
Reserve Fund.. - ‘ .. Rbla. 30,157,172 

HEAD OFFICE AT PETROGRAD. 

Branches at all the principal towne in Russia, 
Maochuria, Siberia, Centra! Asia, and China, also at 
Paris, Bombay, Hongkong and YokoLama. 

Interest (paid quarterly) allowed on Fixed 
Deposit and on Current Accounts, at rates to be 
learned on application. 

transacted of description, 


business 
OBANTREY INCBBALD, London Manager, 
& Olé Broad «treet, London, F.C.2. 





cee A CL 


BANK. 






3M & 33 BISHOPSGATE, MOSCOW, 28 NEVSKY, 
LONDON, EC2, 231LINKY, PETROGRAD 


Re. Hon. LORD BALFOUR OF BURLEIGH, Kt. 


Chairman of English Council. 
COUNT A. A. BOBRINSKY, 
Chairman of Russian Council. 


oe 


The Bank transacts every description of Banking 
Businese and extends facilities for trade between 
Great Britain, Russia, Scandinavia, France, Italy, 
America, &c. 


A. KIAER, Managing Director. London. 


Che Economist. : 


Telephone : Gerrard 2170. Established 1843, 

















DVERTISEMENT RATES. 








COMPANY PROSPECTUSFS AND NEW 
2 ; — STOCK, 
age facing a whole e of matter 
I  seeriney te 


| 


| 
| 


st October, 


'@- The Notes will be to bears 


y the deposit with the Trustee uf (5,090,000 





-—— 


Company: of Stevere. Giya. ota, Gussie, and a Lombard street 
-C. 3, and of Messrs, tes Son, (o., Gresham street London, 
. On behalf of the Board, EC 


ALFRED W. SMITHERS. 
Dashwood House, eases 


9, New Broad street, London, E.C. 2. 
roth Sep ember, 1918 


—— 
This Form may be used. 


A 
FORM OF APPLICATION No. 


|THE GRAND TRUNK RAILWAY CO. OF CANAD) 


ISSUE OF : 
£3,000,000 Three-Year 6 per Cent Secured N 
ISSUB PRICE £99 PERCENT. £10 PER CENT. PAYABLE ON APPLICA 





To the DIRECTORS OF THE GRAND TRUNK RAILWAY CO. OF CANADA 
GENTLEMEN, : 
Having raid to Messrs. GLYN, MILLS, CURRIR, and Co., 67 Lombard 
London, E.C. 3, thesum:f £ ......... Lrequeet that you will allot to me 
conditions of the Prospectus, dated roth September, 19:8. Z.......... of the 
Notes, and | agere to acerpt the same or such le-ser amount as may be 
me, and to pay the balance due thereon . n the joih September, 19:8. 


Signature eoeeccesceccoceoccesecesete eeeeee Co eee eee enenes 

Name of Applicant in full ........0++-+s0seeeeseseeescees 

Add whether ae 

(«: , Mre,or i) OE ciodeccccsousech<codnoeneahesseseueennn eccceccstan 
and Title, if any. 

Date.....+.... Seprember, aga, 


| All Cheques to be made payable to Berrer and Cre esed, and whea 


NEW ZEALAND 


A Wealthy Country, Splendid Climate, Fertile Soil. Plenty of Water, 


An ideal country for the farmer, the percentage of grain and lambs being 
phenomenally high. 


New Zealand, a country as large as the United Kingdom, with but a million 
population, has an annua! export of raw products exceeding Twenty Million 
Pounds sterling. 

New Zealand is rich in COAL, IRON, TIMBER, GUM GOLD and SILVER. 
Total yield of Minerals, over One Hundred and Twenty Million Pounds 

Over Eighteen Million Pounds have been advanced by Government to Farmers 
and Workers for Improvements and Buildings at a low rate of Interest. 

The Railways, 3,000 miles, Telegraphs and Telephones, 124,000 miles, are 
owned and operated by the State. 


New Zealand has the highest wealth-rate and the lowest death-rcate in 


To those desirous of making a home in a new country, New Zealand offers 
solid advantages. 


Excellent Steamship Services are run direct to New Zealand by the Shaw, 


Savill & Albion Company, Limited, New Zealand Shipping Company, Limited, 
and the Federal and Shire Lines. 


THE HIGH COMMISSIONER FOR NEW ZEALAND, 413-416, Strand, W.C. 


from ‘** Order’’ to 


**thearer’’ the alteratin must be aigr 4 by 
Drawer. 


A seperate Cheque must accompa y each Ap, .«.tion, 
An acknowledgment will be forwarded in due course, either by Aliotment Letterer 
by return of the Deposit. 
The List of Applications wi!) be Ci O ED on or before TUESDAY, the » 
17th September, 1918. 


— eee 
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Foll information is supplied tree by 





The WORKS and LIFE of WALTER BAGEHOT 


Epirep sy Mrs. RUSSELL BARRINGTON. 


10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. £3 158 net. The ‘Works’ omly will alee 
be supplied, 23 7s Gd net. Prospectus Sent on Application. 


*e” The Life of Walter Bagehot. 


By his Sister-in-Law (Mrs. RUSSELL BARRINGTON). 
Illustrations, (In the Original Binding.) 8vo. 128 64 net. (1914.) 


With Portraits and othe 


LONGMANS, GREEN & CO., 39, Paternoster, Row, London, B.0. ' 
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Bankers’ 


Vol. LXXXVII. 
Public Sales. 


T THB LONDON COMMERCIAL 
Bale AST TEN, THURSDAY, September 19, 


at HALF- ~ ST 
872 Chine Buffalo 


HIDES .. 
HIDES .... 82 Balted West India 
age Dry and Drysalted Cape 
790 Dry China ‘Ox and Cow 
16,052 Dry Mombassa 
2,969 Drysalted E.1. Ox and Cow 
FLACK, CHANDLER, and CO., Brokers, 
8 Mincing lane, E. C. 3. 


ee —_ 


T THE LONDON COMMERCIAL 
Sale Rooms, op THURSDAY, September 19, 
at HALF. wees TEN precisely, 
HIDES . 1,800 China Buffalo 


eee eg ee eal 
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2,000 E.I. Buffalo 
BARE ...... 54 Tons Cape 
BARK, &c.. 300 Bags 
HIDES ... Cap 





3,800 Cape 
17,000 East African 
12,000 Abyssinian 

5,000 Madagascar 
25,000 Mombassa 

3,000 China Ox and Cow 

1,000 Siam Ox and Cow 

§,000 E.1. Ox and Cow 
CULVERWELL, BROOKS, and CO., Brokers, 
59 Mark lane, BE, C. 3. 


At THE LONDON COMMERCIAL 
re THURSDAY, September 19, 


Bale 
at oo. PAST TE 
HIDES...... 6 Balted Oporto Ox and Cow 
290 Balted West India Ox & Cow 
151 Salted Por vise 
1 Salted Walrus 
2,000 Dry Mombassa Ox and Cow 
200 Dry Australian Ox and Cow 
600 Dry South American Ox 
and Cow 
And Sundry Hides 
GOAD, RIGG, and OO., Brokers, 
10 Mark lene, London, E. C. 5. 


oT: THE LONDON COMMERCIAL 


Sale Rooms, on THURSDAY, September 19, 
at HALF-PAST TEN precisely, the following 


















viz.» 
IDES eseece 2,248 Dry China Buffalo 
20 Drysalted Soudan Buffalo 
HIDES ...... 3,319 West African 
3,361 Dry (hoeeiaten Hides 
1462 Dry Uganda 





994 Dry German East African 
716 Dry Mombassa 
5,344 Dry China 
65 Dry and Drysaited Soudan 
1,800 Fast India 
60 Elk 


200 China Deer 
1,453 Drysalted Australian Horse 
217 Drysalted Donk ey 
A. and W. NESBITT, LIMITED, Brokers, 
5-10 Garlick hill, Cannon street, — 


T THE LONDON COMMERCIAL 
Rooms, on THURSDAY, September 19, 


Bale 
at —_—~ TEN precisely, 
HID 670 Singapore Buffalo 
1,650 p= na Buffalo 

wt 


















SINEWS.... 
DIVI-DIVI .. Bags 
BAR seeree 17 Bags 
1,600 Salted Cape Ox and Cow 
6,789 Salted New Zealand 
4, S Dry and Drysalted Cape 
aise 160 Dry Boudan ted South American 
5,130 re 
9,500 D 
710 







HIDES...... 







ry Mombassa 
German East African 
















WEEKLY COMMERCIAL TIMES, 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


BEGISTERED AT THE GENERAL POST OFFICE AB A NEWSPAPER, 


SATURDAY, SEPTEMBER 14, 1918. 





A GREAT NATIONAL 


t “, 
. >» > 
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. Coma 








Gazette and Railway Monitor: 


Price 8d; by Post, 83d. 


No. 3,916. 









Insurance. 


“The Sister of Literature-Tobaced 
Prof SirWalter Raleigh in the Times’ 


DISTRIBUTION 


THE PRUDENTIAL 
Paid to its Policy-holders in 1917 over 
29,700,000 
or over or over £81,000 for each Working Day 


REFUGE ASSURANCE COMPANY 


Limited. 
Chief Office: Oxford Street, Manchester. 


ANNUAL Income Excerps £4,400,000. 











r thy sake Tobacco 
o oyu but die” 
“CHARLES LAMB] 


Q. 






Funps Excrren £14,500,000. 
Ciams Par Excezp £25,000,000. 


ONDON | AND és MANCHESTER 
5 Co., Lip Finsb 

London, E.C.2. Premium Income exceeds ds £900,000 000. 
Funds exceed £1,900,000. Claims paid nearly 
£5,000,000. Annual Re we and Prospectuses can 
be obtained on applicatio 


Publications 





PLAYER'S 
Navy Mixture 


“Pipe Perfect” 


IN THREE STRENGTHS 











THE 
White Label. Mild and Mediam. 
ECONOMIC JOURNAL, ||| git = gga 
THE QUARTERLY JOURNAL OF 2 2° 
THE ROYAL ECONOMIC SOCIETY. per oz. per oz. 


September, 1918. 















This Tobacco is also supplied 
at Duty Free Rates for the 
purpose of gratuitous distribu- 
tion to wounded Soldiers and 
Sailors in Hospital. Termsand 
particulars on application to 


JOHN PLAYER & SONS, 
Nottingham. 


Branch of The Imperial Tobacco Co. (of Great 
Britain and Ireland), Ltd. 





CONTENTS ; 
Some Aspects of the Proposed Capital Levy, 
By Prof. W. R. Scorr. 


A Levy on Capital. By A. A. Mircnen. 
An Estimate of the Capital Wealth of the United 
Kingdom in Private Hands. By J. C. Stamp. 
The Taxation of Luxury. By R. Lennann, 
The Collapse of the French Assignats. 
By R. G, Hawrrey, 


Correspondence : Taxation of Capital. 
G, Bernard 8uaw and Prof. A. C, Praov. 


LONDON: 


MACMILLAN & Co., Ltd. 
St. Martin's Street, W.C. 2. 


Price Five Shillings Net. 











P.631 








The Bank of Montreal, No. 47 Threadneedle street, 
E..C.2, have been instructed to make the following 
announcement 


DOMINION STEEL CORPORATION, 


LIMIT 
COMMON DIVIDEND, No. 18. 


A DIVIDEND of One and a Quarter per Cent. 
upon the Common Shares of the Dominion Steel 
Corporation, Limited, has been DECLARED, 

yable lst October, 1918, to Shareholders of record 
Bin h September, 1918. 

Coupon No, 18 relating to Share Warrants to 
Bearer will be paid on and after lst October, 1918, on 
presentation at the Bank of Montreal, in London, 
or in Montreal. ors order of the Board of Directors, 

. 8. CAMERON, Secretary. 








THE sos = EXCHANGE. 


Members of the Stock cies are not allowed 
to advertise for business purposes, or to issue 
Circulars or Business Communications to persons 
other than their own Principals. Persons who ad- 
vertise as Brokers or Share Dealers are not Members 
of the Stock Exchange, or in any way under the con- 
trol of the Committee. Members issuing Contract 
Notes are mt to use such a form as will provide 
that the words ** Member of the Stock Exchange, 
London,” shall immediately follow the signature. 
A List of Members of the Btock Exchange who are 
Steck and Share Brokers may be seen at the 
an lane entrance to the Bank of 

or obtained on application to EDWARD 

TLRTH HWAITE, Secretary to the Committee 

ot the Stock Exchange, Committee Room, The 
Stock Exchange, London, E.C.2. 


Sydney, N.S., 
™ September, 1918. 


CITY OF CALGARY, 

FOURAND A-HALF PER CENT, DEBENTURES 

The City of Calgary announces thet theCOUPONS 
falling dve lst October, 1918, on the above mentioned 
Debentures may now be PRESENTED between the 
hours of 10 and 2 o'clock (Saturdays excepted) at 
the Bank of Montreal, 47 Threadneedle street, E,C,2, 

Three clear days required for examination. 
Lists may be obtained on application at the Bank. 
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CHLORAZOL BRILLIANT SKY BLUE G. W. 


THE LATEST ALL 


Following the production by 


this com pany ot Chlorazol Sky 


‘Blue F.F.S., which for the 


tirst time offered to dye users 


a Direct Cotton Sky _ Blue 


‘manufactured from — British 


| made Intermediate Products, 


we have now placed on the 








market this new brand. of 


| colour. 


Chlorazol Brilliant Sky 
Blue G.W. produces shades 


characterised by a brightness 


and beauty of tone similar to 
those obtained from the F.F.S. 
brand, and should _ prove 








| 
BRITISH COLOUR. | 
| 


of great service in cotton, 


dyeing. 


As the output of our new 
Fundamental Intermediate 
Plants increases. we © shall 
produce supplementary colours | 
of the same group untl users, 
will have at their disposal 


a full range of direct dyeing | 





cotton colours of the highest 


orade. 


Samples, quotations and | 
dyed patterns of Chlorazol | 
Brilliant Sky Blue G.W. may | 


be had on application. ; 
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THE YOKOHAMA SPECIE BANK, LD. 


(Registered in Japan.). Established 1880, 
Subscribed Capital Yen 48,000,000 


Paid-up Capital ee és ae »» 42,000,000 
Reserve Fund.. ' ‘ +» 23,100,000 
OHAMA., 


Branches and Agencies at— 
Bombay, Buenos Ayres, Calcutta, Chang-chun, 
Dairen (Dalny), Fengtien (Mukden), Hankow, 
Harbin, Honolulu, Hong-Kong, Kai Yuan, Kobe, 
Los Angeles, Lyons, Manila, Nagasaki, Newchwang, 
New York, Osa a, Peking, Rangoon, San Francisco, 
Seattle, Shanghai, Shimonoseki, Singapore, Soura- 
baya, Sydney, Tientsin, Tokyo, Tsinanfu, Tsingtau. 
The Bank buys and receives for collection Bills of 
Exchange, issues drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business, 
Deposits received for fixed periods at rates to be 
obtained on application. 
London Office: 7 Bishopsgate, E.C.2, 
K. TATSU MI, Manager. 


‘Ernesto TORNQUIST « co. 
Limitada, 

BUENOS AIRES. 

| Established 1830, 


Oldest Business Establishment in the River Plate, 


Capital Fully Paid Up and Reserves, 
&2,587,251, 


GENERAL FINANCIAL, BANKING 


AND COMMERCIAL BUSINESS. 
B ANKAKTIEBOLAGET SODRA 
SVERIGE. 


Head Office - HELSINGBORG (Sweden). 
Branches: Stockholm, Gothenburg, Malmd, 
Boras, and in 60 other places in Sweden. 


| Capital fully paid ..  .. Kr. 30,000,000 
| Reserves .» «+ Kr. 15,200,000 


All kinds of Banking and Exchange Business 
' transacted on moderate terms. 


Inquiries and applications for terms are invited. 


| . 
|THE ANGLO-LEGYPTIAN BANK LTD. 


SUBSCRIBED CAPITAL, £1,500,000. 
PAID-UP. ...£500,000 | RESERVE FUND £710,000 


BRANCHES—Alexandria, Cairo, Beni-Souef, Man- 
sourah, Port Said, Tantah, Zagazig, Khartoum, 
Jaffa, Jerusalem, Malta, Gibraltar. 
BANKER>—The Bank of England, the London 

Joint Stock Bank. 
The Bank transacts every description of Banking 


|| business in Egypt, grants Letters of Credit, and 


affords facilities to travellers proceeding to Egypt 
and elsewhere. 

Deposits received for fixed periods at rates to be 
obtained on application. Interest payable February 
28th and August 31st. 

On current accounts Interest at the rate of 2 
per cent. per . nnum allowed on minimum monthly 
balances, provided they do not fall below the sum 
of £200 

No. 27 Clement's lane, Lombard Street E.C.4, 


PRANCO DEL PERU Y 
LONDRES, LIMA, PERU 


Subscribed and Paid-up Capital...£P500,000 
Reserve Fund .........cccersecsereees £P201,913 





BRANCHES IN: 


uipa, Callao, Cerro de Pasco, 
oni ayo, Chincha Alta, Cuzco, 
Huacho, senanenge, Huaraz. 
Ica, seuiten, Mollendo, 
Paeasmayo Trujillo. 


tations of Credit” Drafts, and Cable Trans- 


'| fers issued, Bills negotiated, advanced upon, 
| or sent for collection. 





Agents in London : 
The Anglo-South American Bank, Ltd., Old 
Broad street, London, E.C 
Paris Committee, 8, Rue Halévy. 


|BANK OF NEW ZEALAND. 





Incorporate July, 1 
Bankers to the New Tesland een 
London Office—l, Queen Victoria-street, E.C.4. 
AUTHORISED CAPITAL .. £5,500,000 
SUBSCRIBED CAPITAL. 
Four cent. Guaranteed Stock.. £529,988 0 
"8 " ference Shares issued to 
Z. Government. . - 500,000 0 
o Be Preference Shares issued to 
N.Z. Government.. oa 250,000 0 
1.500,000 0 
£2,779,988 0 


Ordinary Shares... sss 

Reserve Fund and Undivided Profi . 
Negotiates and collects Bills of ixcnan 
Grants Drafts on its nate in New . 


Australia, Fiji and Samoa 
Remittances —_ an Ris transfer, 
AY, Manager, 


eco co oO 
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Den Norske Handelsbank 


Continuation of T: rondhjems Handelsbank, Established 1886. 


CAPITAL PAID UP AND RESERVES, Kr. 80,000,000 


Trondhjem and Kristiania, 





Good Sellers of Kroners Kristiania, Cieitieen, 


Collection in Scandinavian Countries at Lowest Rates 
Covered without Loss of Exchange. 


Payments under Letters of Credit and Circular Notes. 
Any kind of Banking Business, 


Subscribed Capital... .................... 
Paid-up Capital 
Reserve Fund 


Williams Deacon’s Bank, Ltd. 
Agency Dept., 


BRANCHES in Brazil, Argentina and Uruguay, and also in Lisbon, 
Oporto, Paris, and New York (Agency). 


Agents and Correspondents throughout the World. 


BILLS 


Exceptional Banking facilities offered through the Branches of the 
its numerous Agents and Correspondents, 
promotion of Trade with South America and Portugal. 


Bank, and 


7, TOKENHOUSE YARD, LONDON, E.C. 2. 







In consequence of the development of the Overseas business of this Bank, the 


Foreign Department 


Established for over twenty years, has now been 
transferred to new and separate premises at 


13, SPRING GARDENS, MANCHESTER. 





Telegrams—Handelbank, Trondhjem or Kristiania, 


Negotiated, 


NORWAY. 


Foreign Exchange. 


Stockholm against Sterling. 


Documentary Credits. 


















Established 1862. 


OOOH M OOH e eee eeeees 


MANCHESTER AGENCY: 


York Street, 


Advanced upon, or 


THE - 


The Manchester & Liverpool District \ 


Banking Company Limited 


NOTICE. 





adjoining Head Office. 


Correspondence Invited. 


LONDON AND BRAZILIAN BANK, LIMITED. 


£2,500,000. 
£ 1,250,000. 
£ 1,400,000. 


l’oreign Exchange Shipping and 
Manchester. 


sent for Collection. 


for 








FOREIGN AND COLONIAL BUSINESS OF EVERY DESCRIPTION TRANSACTED. 
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Ww YORK PRODUCE 
XCHANGE BANK. 


CAPITAL ....¢1,000,000. 
SURPLUS.... $500,000. 


ce 


Accounts of Banks, Bankers, and Firms received 
upon favourable terms, Collections made and 
remitted for promptly. 

Careful attention given to the Purchase and Sale 
of American Secuities. Cable Transfers made. 
Lonpon Banggers—The London City and Midland 

Bank (Limited). 


| BANK OF NEW SOUTH WALES 


Lonpon Orrice— " oleae. street, B.C.2. 





Ie Bebe Camel, 04 cccccsccccccccvesncecss £3,904, 860 
| Reserve Pund......ccccccccccccceccecsese 2,950,000 
Reserve Liability of Proprietors ........ 3,904.860 
-— £10,759,720 


The London Office tssues Drafts on Demand on 

its Head Office and Branches in Australia, New 

| Zealand, Tasmania, Fiji and Papua, and on ite Cor- 

respondents in Tasmania. Makes Mai! and Cable 

| Transfers, Negotiates and Collects Bills of Ex- 

change. Receives deposits for fixed Periods on terms 
which may be known on application ; and conducts | 
every description of Australasian banking business. | 
H. MELDRUM, Assistant Manager. | 


HONG KONG AND SHANGHAI | 
BANKING CORPORATION. 


Caprrat Aut Paw Up - $15,000,000 
Sreatine Reserve held in 
London at exchange of - 
per @ = £1,500,000.. - $15,000,000 

Sitver Reserve - $19,500,000 $34,500,000 
Reseeve LiaBILiry oF Pacsumsens -» $15,000,000 

Head Office—Hone Kone. 

Chief Manager—N. J. Stans. 

Brancues and AcENcIES: 
P_— Bangkok, Batavia, Bombay, Calcutta, Oan- 
ton, Colombo, Foochow, Hankow, arbin, Hongkew 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, Manila, Naga- 
saki, New York, Peking, Penang, Rangoon, Saigon, 
San Fraraisco, Shanghai, Singapore, Sourabaya, 
Tientsin, I'singtao, Yloilo, Yokohama. 
Lowpon Commirrer :—Henry Keswick, Esq., M.P.; 
William Gair Rathbone, Esg.: A. M. Townsend, 
Esq. 

Manacers inp Lonpon: 

Sin Cmantes Appis. H. D. CO. Jouns. 
Bub-Manager, John MacLennan. 
Accountant, W. M. Blackie. 

3 GRACECHURCH STREET, LONDON, E.C. 


GIRARD TRUST COMPANY 


Phitadelphia, Pennsylvania. 
CHARTERED 1536, 


Acts as Executor, Guardian, Trustee, and 
_ in all fiduciary capacities by appointment of 
the Courts and individuals. 





| As Agent the Company conserves and handles 





| THE ROYAL BANK OF CANADA 


Capital Pald-up. $14,000, 00 
Reserve Fund and Undivided Profits $15,000, one 
Head Off ONTREAL. 

SIR HERB RT 8. HOLT, President. 


|| BL. PEASE, Vice-President and Managing Direetor, 
| CO. EB. . NEILL General Manager 


2 Bank Buildings "ideme. St., E.C.2, 


T. R. WHITLEY Manager. 
J. MACKIE, Joint M 

462 Branches in Canada and Ne 3 

Branches in Cuba, Porto Rico, Dominican Republic, 


i 
| 
} 
i 
i 
t 
' 
| 


Costa Rica and Venezuela, Branches in Bri West 
Indies: AN'11GU 4, 8t, John’s, BAHAMAS, Nassau; 
BARBADOS, Bridgetown; DOMINIC. 0; 
one 8t. George George's ; JAMAIC. 

KITTS, Bassctere TRINIDAD, Port of 
Scene ee ONDURAS, 
Belize. Snrrisn GUIANA New 


—Georgetown, 
sterdam, Rose Hail. SPAIN, Barcelona. NEW 
TORE AGENCY, Corner W. illiam & & Cedar 


| London: Printed tor the 


Reena genase, 


THE ECONOMIST. 


THE NATIONAL BANK OF SCOTLAND) 
LIMITED. 


Incorporated by Royal Charter and Act of Parliament, 
ESTABLISHED 1826. 


Capital Subscribed, £5,000,000. Paid-up, £1,000,000. 





RESERYE FUND 


HEAD OFFICE—Epnevnss. 


J. 8. COCKBURN, General Manager. 





LONDOR OFFICE-—87, Nicholas Lane, Lombard street, B.C. 4. 


SIR JOHN FERGUSON, K.B.E., Manager, 


COMMONWEALTH BANK OF AUSTRALIA ! 


(Guaranteed by the Australian Government, } 
JAMES KELL, DENISON MILLER, 
Deputy-Governor. Governor. 


Branches Aqenet ies throughout Aa ie. 

Banking —s ants ange Business of every 4 P- 

tion transacted. Bankers to the Government of the 

Commonwealth of Australia, the Government of 

the State of South Australia, the Government of 
the State of Tasmania. 

2,700 Savings Bank Branches and Agencies at Post 
Offices in Australia. On December Sist, 1917: 
382,875 Savings Bank depositors 

had balances 










413,748,274 


Genera! Bank Balances a3 30,773,195 
Other Items .. ° ee ° 2,671,665 
07.393,394 | Fs 


London serase 36-41, NEW BROAD S5T., 5.C. 


. A. B. CAMPION, London Manager. 
Also at nastoaitn House, Strand, W.C., Warminster, 
Wilts, and Tidworth Barracks, Hants. 


NATIONAL BANK OF INDIA, 


MITED. 
(Bankers to the Government 4. British East Africa 
Heap Orrice: 26 BISHOPSGATE, LONDON, E.C.2 


Braxcugs: 
Calcutta Cochin (8, India) Newera Eliya 
Bombay Chittagong Zanzibar 
Madras Rangoon Mombasa British 
Karachi vr | Nairobi 
Cawnpore Aden an Nakura Africa 
Lahore Aden Point Kisumu 
Amritsar Colombo Entebbe 
Delhi Kandy Kampala Uganda 
Tuticorin J 


inja 
Occupied Territory, German East 
Africa. 


Pee eee eee eee eee 


London Bankers—Bank of Bgiaad Naa ——— 
Provincial Bank of England, Limi 
eiThe Bank conducte every description of 
e ucts e of astern 
banking business. _ — 


ts received for fixed periods at rates t> be 
umboek on application. Interest payable 0th June 


ber. 

Current accounts are opened, and, wided they 
do not fall below £200, interest is allowed on the 
minimum monthly balances at the rate of 2 per 
Cent. per annum. 


THE BANK , OF ADELAIDE. 


yy toe 
nee aerioed’ Capital, 1,000,000. 
Subscribed aoa £625,000. 





Paid-up Capital ............ secece £500,000 
PRAREEVO TERS cosccescccevevccees - 555,000 

clas ae 
Unoalled Capital.................. 125,000 


Reserve Liability of Proprietors .. + 625,000 


‘1,805,000 
LONDON OF FICE—1] LEADENHALYT BY, E.C.3 
Bilis on Australasia purchased or collected. 
Drafts issued and Remittances cabled. 
Deposits received for fixed periods at rates to 
be ascertained on egutention. 
RCY ARNOLD, Manager. 


THE RUSSIAN COMMERCIAL 
AND INDUSTRIAL BANK. 


Capital Paid up . 
Reserve Fund - : 


£3,703,704 
1,228,422 


Petrograd, Moscow, Paris, and over 
100 Branches in Russia. 


London Offices : 
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Uncalled, 
@800,000. 


GEORGE A. HUNTER, Secretary, 


DUGALD 6MITH, Assistant Manager 


BANK OF MONTREAL. 


Established in 
Con cae Paid up, $16,000,000." a Fund, 
Undivided Profits, $1,784,979, 
son Disectors. 
Sir Vincent M Bart., President. 
Sir Charles Gordon, G. aL Vice-President. 


Angus, Esq ld Kennedy, 
Lord Sheughnes .K.0.¥,0.) H.W. Benuclor, mee 
rT, j . ' . 
H.R. =i. Colonel Henry ie 


. Cockshutt, 
William Mo ° a\* H, Ashdown, Esq. 
Major Herbert Molson, M.C 


MEAD OFFICE: MONTREAL. 
General M r: 
Bir Frederick Williame-Ta ler, LL.D. 


F. J. Cockburn, Acting Assistant General Manager, 
Branches and es th s Canada and 
Newfoundland; also at New York, Chicago and 


Spokane in the United States, and at Mexico City. 
London Office: 47 Threadneedie street, B.C. 3, 
° Waterioo ae Mall, 6.W. 1, and 24 Cock- 
London Committee : 
Sir Thomas ae Bart. A. , Esq, 
(Soessunses 
% of the 


M Business with all 
Allied and Neutral Countries. with ite numerous 
Branches offers a ee facilities -—s the trans- 
action of a general in Canada, 
Newfoundland, the United States hay Mexico. 





Fort DEARBORN 
NATIONAL BANK, 
CHICAGO 


GAPITAL .. .. 

SURPLUS... .. $1,000,000 
Documesiory, Collections cons uiring supervision of 
the merchan 7 given som attention. Delivery 
against weet payments undertaken—terms on 
applicatio Reading and Writin ing Room for 

oT ‘whose = may te addressed in our 
care. A cordial invitation extended to Importers, 
Exporters and Bankers passing through Chicago 
to visit this Institution. Information cheerfully 
furnished them on commercial matters, and wean 
requested, visitors will gladly be directed to Dea!- 
ers and Manufacturers interested in their res 
pective lines. a 


Cable Address: DEANATBANK. Cables subject to censorship 
should be addressed ‘‘Dearborn Bank, Chicago.’ 


ee AGENTS, Lloyds Bank, Ltd 
A. TILDEN, eae, 
HARRY LAWTON, Manager Foreign Department 


MECHANICS & METALS 
NATIONAL BANK 


OF THE CITY OF NEW YORK. 
Retablished 1810 


Capital (tally paid) ...........-+-§6,000,000 
Surplus and Undivided Profits ..§9,000,000 
This Bank receives accounts of Banke, Bankers, 
_ Firms os sndivtdeale on rene 
terms, te to deposi ev 
consistent with prudent and and’ conservative banking 
methods. Correspondence invited. - 


Foreign 


Pisa Sages at Im 
and makes collections on all parta of the 


London London Joint Stock 
London City and oh Fend'Bank, Led 





buys and sells 
fers, etc,, 
worid, 


Bankers 





UNION BANK OF GANADA. 


, 8.W. 1. 











